
 

 

UNANNOTATED 

CHAPTER 56  
Commercial Instruments and Transactions 

ARTICLE 1  
Retail Installment Sales 

56-1-1. Definitions. 

As used in Chapter 56, Article 1 NMSA 1978, unless the context otherwise requires:  

A. "goods" means all tangible chattels personal when purchased primarily for 
personal, family or household use and not for commercial or business use, but not 
including motor vehicles as defined in this section, money, things in action or intangible 
personal property other than merchandise certificates or coupons as described in this 
section. The term includes such chattels which are furnished or used, at the time of sale 
or subsequently, in the modernization, rehabilitation, repair, alteration, improvement or 
construction of real property so as to become a part thereof whether or not severable 
therefrom. The term includes a mobile home, provided such mobile home is not 
encumbered together with the real estate upon which it is situated. The term also 
includes merchandise certificates or coupons, issued by a retail seller, not redeemable 
in cash and to be used in their face amount in lieu of cash, in exchange for goods or 
services sold by such seller;  

B. "services" means work, labor or services of any kind when purchased primarily 
for personal, family or household use and not for commercial or business use;  

C. "motor vehicle" means any automobile, motorcycle, truck, trailer, semi-trailer, 
truck tractor or bus designed and used primarily to transport persons or property on a 
public highway or any vehicle designed to run only on rails or tracks or in the air, 
excepting however, any boat, trailer or any vehicle propelled or drawn exclusively by 
muscular power;  

D. "mobile home" means a structure transportable in one or more sections which is 
at least eight body feet wide, thirty-two body feet long and which is built on a permanent 
chassis and designed to be used as a dwelling, with or without a permanent foundation, 
when connected to the required utilities, and includes the plumbing, heating, air-
conditioning and electrical systems contained in the structure;  

E. "retail buyer" or "buyer" means a person who buys or agrees to buy goods or 
obtain services or agrees to have services rendered or furnished from a retail seller;  



 

 

F. "retail seller" or "seller" means a person regularly and principally engaged in the 
business of selling goods or services to retail buyers but does not include the services 
of a professional person licensed by the state;  

G. "retail installment transaction" means any transaction in which a retail buyer 
purchases goods or services from a retail seller pursuant to a retail installment contract 
or a retail charge agreement, as defined in this section, which provides for a time price 
differential, as defined in this section, and under which the buyer agrees to pay the 
unpaid balance in one or more installments;  

H. "retail installment contract" means an instrument, other than a retail charge 
agreement or an instrument reflecting a sale made pursuant thereto, entered into in this 
state evidencing a retail installment transaction whether secured or unsecured. The 
term retail installment contract may include a chattel mortgage, a security agreement, a 
conditional sale contract or a contract in the form of bailment or a lease if the bailee or 
lessee contracts to pay as compensation for its use a sum substantially equivalent to or 
in excess of the value of the goods sold and if it is agreed that the bailee or lessee is 
bound to become or for no other or a merely nominal consideration has the option of 
becoming the owner of the goods upon full compliance with the provisions of the 
bailment or lease;  

I. "retail charge agreement" means an instrument prescribing the terms of retail 
installment transactions which may be made thereunder from time to time and under the 
terms of which a time price differential, as defined in this section, is to be computed in 
relation to the buyer's unpaid balance from time to time and includes any agreement 
under which a retail buyer uses a credit card for the purchase of goods and services 
under any credit card plan, whether credit is extended directly or indirectly to the retail 
buyer, or the obligation is assigned by the retail seller to a credit card issuer or his 
agent;  

J. "time price differential," however denominated or expressed, means the amount 
which is paid or payable for the privilege of purchasing goods or services to be paid for 
by the buyer in installments over a period of time. It does not include the amount, if any, 
charged for insurance premiums, delinquency charges, attorneys' fees, court costs or 
official fees;  

K. "cash sale price" means the price stated in a retail installment contract or in a 
sales slip or other memorandum furnished by a retail seller to a retail buyer under or in 
connection with a retail charge agreement, for which the seller would have sold or 
furnished to the buyer and the buyer would have bought or obtained from the seller the 
goods or services which are the subject matter of a retail installment transaction, if the 
sale had been a sale for cash. The cash sale price may include any taxes and charges 
for delivery, installation, servicing, repairs, alterations or improvements;  



 

 

L. "official fees" means the amount of the fees prescribed by law for filing, recording 
or otherwise perfecting and releasing or satisfying a retained title, lien or other security 
interest created by a retail installment transaction;  

M. "time sale price" means the total of the cash sale price of the goods or services 
and the amount, if any, included for insurance, if a separate identified charge is made 
therefor, and the official fees and the time price differential;  

N. "principal balance" means the cash sale price of the goods or services which are 
the subject matter of a retail installment contract plus the amounts, if any, included 
therein, if a separate identified charge is made therefor and stated in the contract, for 
insurance and official fees, less the amount of the buyer's down payment in money or 
goods or both;  

O. "holder" means the retail seller of the goods or services under the retail 
installment contract or retail charge agreement or the assignee if the retail installment 
contract or the retail charge agreement or outstanding balance under either has been 
sold or otherwise transferred;  

P. "person" means an individual, partnership, joint venture, corporation, association 
or any other group, however organized; and  

Q. words of the masculine gender include the feminine and the neuter and, when 
the sense so indicates, words of the neuter gender may refer to any gender.  

History: 1953 Comp., § 50-16-1, enacted by Laws 1965, ch. 258, § 1; 1973, ch. 77, § 1; 
1983, ch. 315, § 1.  

56-1-2. Retail installment contracts; consolidation; first bought, first 
paid. 

A. Each retail installment contract shall be in writing, dated, signed by the retail 
buyer, and completed as to all essential provisions, except as otherwise provided in 
Subsections G and H of this section.  

B. The printed or typed portion of the contract, other than instructions for 
completion, shall be in a size equal to at least eight point type. The contract shall be 
designated "retail installment contract" and shall contain substantially the following 
notice printed or typed in a size equal to at least ten point bold type:  

"NOTICE TO THE BUYER. DO NOT SIGN THIS CONTRACT BEFORE YOU 
READ IT OR IF IT CONTAINS BLANK SPACES. YOU ARE ENTITLED TO A COPY 
OF THE CONTRACT YOU SIGN."  

C. The retail seller shall deliver to the retail buyer, or mail to him at his address 
shown on the retail installment contract, a copy of the contract as accepted by the 



 

 

seller. Until the seller does so, a buyer, who has not received delivery of the goods or 
been furnished or rendered the services, shall have the right to rescind his contract and 
to receive a refund of all payments made and return of all goods traded in to the seller 
on account of or in contemplation of the contract, or if such goods cannot be returned, 
the value thereof. Any acknowledgment by the buyer of delivery of a copy of the 
contract shall be in a size equal to at least ten point bold type and, if contained in the 
contract, shall appear directly above the buyer's signature.  

D. The retail installment contract shall contain the names of the seller and the buyer, 
the place of business of the seller, the residence or other address of the buyer as 
specified by the buyer and a description or identification of the goods sold or to be sold, 
or services furnished or rendered or to be furnished or rendered.  

E. The retail installment contract shall contain the following items:  

(1) the cash sale price of the goods or services;  

(2) the amount of the buyer's down payment, identifying the amounts paid in 
money and allowed for goods traded in;  

(3) the difference between items (1) and (2);  

(4) the aggregate amount, if any, included for insurance, if a separate 
identified charge is made therefor, specifying the type or types of insurance and the 
term or terms of coverage;  

(5) the aggregate amount of official fees;  

(6) the principal balance, which is the sum of items (3), (4) and (5);  

(7) the amount or rate of the time price differential;  

(8) the amount of the time balance owed by the buyer to the seller, which is 
the sum of items (6) and the amount set out under item (7);  

(9) except as otherwise provided in the next two sentences, the maximum 
number of installment payments required and the amount of each installment and the 
due date of each payment necessary to pay the time balance set forth in item (8). If 
installment payments other than the final payment are stated as a series of equal 
scheduled amounts and if the amount of the final installment payment does not 
substantially exceed the scheduled amount of each preceding installment payment, the 
maximum number of payments and the amount and due date of each payment need not 
be separately stated and the amount of the scheduled final installment payment may be 
stated as the remaining unpaid balance. The due date of the first installment payment 
may be fixed by a day or date or may be fixed by reference to the date of the contract or 
to the time of delivery or installation;  



 

 

(10) the time sale price; and  

(11) if any installment (except the down payment) is more than double the 
average of all other installments (except the down payment), the following legend 
printed in at least ten point bold type or typewritten: THIS CONTRACT IS NOT 
PAYABLE IN INSTALLMENTS OF EQUAL AMOUNTS followed, if there be but one 
such larger installment, by: AN INSTALLMENT OF $ . . . . . . . . . . WILL BE DUE ON . . 
. . . . . . . . or, if there be more than one such larger installment, by: LARGER 
INSTALLMENTS WILL BE DUE AS FOLLOWS: . . . . . . . . . . . . ., in such latter case, 
inserting the amount of every such larger installment and of its due date.  

The above items need not be stated in the sequence or order set forth; additional 
items may be included to explain the computations made in determining the amount to 
be paid by the buyer.  

F. A retail installment contract need not be contained in a single document. If the 
contract is contained in more than one document, one such document may be an 
original document signed by the retail buyer, stated to be applicable to purchases of 
goods or services to be made by the retail buyer from time to time. In such case, such 
document, together with the sales slip, account book or other written statement relating 
to each purchase, shall set forth all of the information required by this section and shall 
constitute the retail installment contract for each purchase. On each succeeding 
purchase pursuant to such original document, the sales slip, account book or other 
written statement may at the option of the seller constitute the memorandum required by 
Subsection M of this section.  

G. Retail installment contracts negotiated and entered into by mail without personal 
solicitations by salesmen or other representatives of the seller and based upon a 
catalog of the seller, or other printed solicitation which clearly sets forth the cash sale 
prices and other terms of sales to be made through such medium, may be made as 
provided in this subsection. The provisions of this act [56-1-1 to 56-1-13 NMSA 1978] 
with respect to retail installment contracts shall be applicable to such sales, except that:  

(1) the designation and notice provisions of Subsection B of this section shall 
not be applicable to such contract; and  

(2) the retail installment contract, when completed by the buyer, need not 
contain the items required by Subsection E of this section.  

When the contract is received from the retail buyer, the seller shall prepare a written 
memorandum containing all of the information required by Subsection E of this section 
to be included in a retail installment contract. In lieu of delivering a copy of the contract 
to the retail buyer as provided in Subsection C of this section, the seller shall deliver to 
the buyer a copy of such memorandum prior to the due date of the first installment 
payable under the contract.  



 

 

H. A retail installment contract shall not be signed by any party thereto when it 
contains blank spaces of items which are essential provisions of the transaction; 
provided, however, if delivery of the goods is not made at the time of the execution of 
the contract, the identifying numbers of marks of the goods or similar information and 
the due date of the first installment may be inserted by the seller in the seller's 
counterpart of the contract after it has been signed by the buyer. The buyer's 
acknowledgment, conforming to the requirements of this section, of delivery of a copy of 
the contract shall be presumptive proof, or, in the case of a holder of the contract 
without knowledge to the contrary when he purchases it, conclusive proof of such 
delivery and of compliance with this subsection and any other requirement relating to 
completion of the contract prior to execution thereof by the buyer, in any action or 
proceeding.  

I. Notwithstanding the provisions of any other law, a retail installment contract may 
provide for, and the seller or holder may then charge, collect and receive a time price 
differential.  

The time price differential on a retail installment contract shall be computed on the 
principal balance of each transaction, as determined under Subsection E on contracts 
payable in successive monthly payments substantially equal in amount from the date of 
the contract to the maturity of the final payment, notwithstanding that the total time 
balance thereof is required to be paid in one or more deferred payments. When a retail 
installment contract provides for payment other than in substantially equal successive 
monthly payments, the time price differential shall not exceed the amount which will 
provide the same return as is permitted on substantially equal successive monthly 
payment contracts, having due regard for the schedule of payments. The time price 
differential may be computed on the basis of a full month for any fractional portion of a 
month in excess of ten days.  

J. Notwithstanding the provisions of any retail installment contract to the contrary, 
any buyer may prepay in full the unpaid time balance thereof at any time before its final 
due date and, if he does so, shall receive a refund credit thereon for such prepayment. 
The amount of such refund credit shall represent at least as great a proportion of the 
original time price differential, after deducting therefrom a maximum of ten dollars 
($10.00) as:  

(1) the sum of the monthly balances under the schedule of payments in the 
contract beginning as of the date after such prepayment which is the next succeeding 
monthly anniversary date of the due date of the first installment under the contract, or, if 
the prepayment is prior to the due date of the first installment under the contract, then 
as of the date after such prepayment which is the next succeeding monthly anniversary 
date of the date of the contract, bears to;  

(2) the sum of all the monthly balances under the schedule of installment 
payments in the contract. Where the amount of refund credit is less than one dollar 
($1.00), no refund credit need be made.  



 

 

K. The holder of any retail installment contract, if it so provides, may collect a 
delinquency and collection charge on each installment in default for a period of more 
than ten days in the amount not to exceed five percent of each installment or five dollars 
($5.00), whichever is less, or in lieu thereof, interest after maturity of each such 
installment not to exceed the highest lawful contract rate. In addition, such contract may 
provide for the payment of an attorney's reasonable fee where it is referred for collection 
to an attorney not a salaried employee of the holder of the contract, and for court costs 
and disbursements.  

L. Upon written request of the buyer, the holder of a retail installment contract shall 
give or forward to the buyer a written statement of the dates and amounts of payments 
and the total amount unpaid under the contract. A buyer shall be given a written receipt 
for any payment when made in cash. Such a statement or receipt shall be given the 
buyer once without charge; if any additional statement is requested by the buyer, it shall 
be supplied by the holder at a charge not in excess of one dollar ($1.00) for each 
additional statement or receipt so supplied.  

M. (1) If, in a retail installment transaction, a retail buyer makes any subsequent 
purchases of goods or services from a retail seller from whom he has previously 
purchased goods or services under one or more retail installment contracts, and the 
amounts under such previous contract or contracts have not been fully paid, the 
subsequent purchases may, at the seller's option, be included in and consolidated with 
one or more of the previous contract or contracts. Each subsequent purchase shall be a 
separate retail installment contract under this act [56-1-1 to 56-1-13 NMSA 1978], 
notwithstanding that the same may be included in and consolidated with one or more of 
such previous contract or contracts. All the provisions of this act with respect to retail 
installment contracts shall be applicable to such subsequent purchases except as 
hereinafter stated in this subsection.  

(2) In the event of such consolidation, in lieu of the buyer's executing a retail 
installment contract respecting each subsequent purchase, as provided in this section, it 
shall be sufficient if the seller shall prepare a written memorandum of each subsequent 
purchase, in which case the provisions of Subsections A, B, C and E of this section 
shall not be applicable. Unless previously furnished in writing to the buyer by the seller, 
by sales slip, memorandum or otherwise, such memorandum shall contain with respect 
to each subsequent purchase items (1) through (8) of Subsection E of this section and, 
in addition, the outstanding balance of the previous contract or contracts, the 
consolidated time balance, and the revised installments applicable to the consolidated 
time balance, if any.  

The seller shall deliver to the buyer a copy of such memorandum prior to the due 
date of the first installment of such consolidated contract.  

(3) When such subsequent purchases are made, if the seller has retained title 
or taken a lien or other security interest in any of the goods purchased under any one of 
the contracts included in the consolidation, the entire amount of all payments made prior 



 

 

to such subsequent purchases shall be deemed to have been applied on the previous 
purchases; and each payment after such subsequent purchase made on the 
consolidated contract shall be deemed to have been allocated to the purchases earliest 
in time. The payments shall be credited first to the current carrying charges and then in 
reduction of the purchase price of merchandise in the order in which it was purchased. 
Articles of merchandise for which the sales price and carrying charges have been paid 
for under this section shall not thereafter be repossessed or considered security for 
payment of any charge arising out of any subsequent purchases made by the buyer. 
However, the amount of any down payment on the subsequent purchase shall be 
allocated in its entirety to such subsequent purchase. The provisions of this paragraph 
shall not apply to cases where such previous and subsequent purchases involve 
equipment, parts, or other goods attached or affixed to goods previously purchased and 
not fully paid, or to services in connection therewith rendered by the seller at the buyer's 
request.  

History: 1953 Comp., § 50-16-2, enacted by Laws 1965, ch. 258, § 2; 1971, ch. 110, § 
1; 1981, ch. 186, § 1.  

56-1-2.1. Repealed. 

56-1-3. Retail charge agreements. 

A. Each retail charge agreement shall be in writing and signed by the buyer. A copy 
of any such agreement executed on or after the effective date of this act shall be 
delivered or mailed to the buyer prior to the date on which the first payment is due 
thereunder. Any acknowledgment by the buyer of delivery of a copy of the agreement 
contained in the body thereof shall be in a size equal to at least ten point bold type and 
shall appear directly above the buyer's signature. No agreement executed on or after 
the effective date of this act shall be signed by the buyer when it contains blank spaces 
to be filled in after it has been signed. The buyer's acknowledgment, conforming to the 
requirements of this subsection, of delivery of a copy of an agreement, shall be 
presumptive proof, in any action or proceeding, of such delivery and that the agreement, 
when signed, did not contain any blank spaces as herein provided. All retail charge 
agreements executed on or after the effective date of this act shall state the maximum 
amount and rate of the time price differential to be charged and paid pursuant thereto. 
Any such agreement shall contain substantially the following notice printed or typed in a 
size equal to at least ten point bold type:  

"NOTICE TO THE BUYER - DO NOT SIGN THIS AGREEMENT BEFORE YOU 
READ IT OR IF IT CONTAINS BLANK SPACES. YOU ARE ENTITLED TO A COPY 
OF THE AGREEMENT YOU SIGN."  

B. The buyer under the retail charge agreement shall promptly be supplied with a 
statement as of the end of each monthly period, which need not be a calendar month, or 
other regular period agreed upon in writing, at the end of which there is any unpaid 
balance thereunder, which statement shall recite the following:  



 

 

(1) the unpaid balance under the retail charge agreement at the beginning 
and at the end of the period;  

(2) the dollar amount of each purchase by the buyer during the period and 
(unless a sales slip or a memorandum of each purchase has previously been furnished 
the buyer or is attached to the statement) the purchase or posting date, a brief 
description or identification and the cash price of each purchase;  

(3) the payments made by the buyer and any other credits to the buyer during 
the period;  

(4) the amount, if any, of any time price differential for such period; and  

(5) a legend to the effect that the buyer may at any time pay his total unpaid 
balance or any part thereof.  

C. Notwithstanding the provisions of any other law, a retail charge agreement may 
provide for, and the seller or holder may then charge, collect and receive, a time price 
differential for the privilege of paying in installments thereunder.  

The time price differential on a retail charge agreement shall be computed from 
month to month (which need not be a calendar month) or other regular period, on all 
amounts unpaid under the agreement at the beginning of each such period. The time 
price differential under this subsection may be computed for all unpaid balances within a 
range of not in excess of ten dollars [($10.00)] on the basis of the median amount within 
such range, if as so computed such time price differential is applied to all unpaid 
balances within such range.  

A retail charge agreement may also provide for the payment of an attorney's 
reasonable fee where it is referred for collection to an attorney not a salaried employee 
of the holder of the retail charge agreement or any unpaid balance thereunder, and for 
court costs and disbursements.  

History: 1953 Comp., § 50-16-3, enacted by Laws 1965, ch. 258, § 3; 1980, ch. 72, § 1; 
1981, ch. 186, § 3.  

56-1-3.1. Repealed. 

56-1-4. Insurance. 

If the cost of insurance is included in the retail installment contract or the retail 
charge agreement and a separate charge is made to the buyer for the insurance:  

A. the contract or agreement must state the nature, purpose and amount of the 
insurance;  



 

 

B. the contract or agreement must state whether the insurance is to be procured by 
the buyer or the seller;  

C. the amount included for the insurance may not exceed the premiums chargeable 
in accordance with the rate fixed for the insurance by the insurer except where the 
amount is less than one dollar [($1.00)]; and if the insurance is cancelled or terminated 
for any reason, the refund for unearned insurance premiums received by the seller or 
the holder, shall be credited to the final maturing installments of the retail installment 
contract or retail charge agreement, and the remaining balance of the unearned 
insurance premiums shall be refunded to the buyer; provided, however, that no cash 
refund shall be required if the amount thereof is less than one dollar [($1.00)], and  

D. if the insurance is to be procured by the seller or holder, he shall, within 45 days 
after delivery of the goods or furnishing of the services under the contract or agreement 
deliver, mail or cause to be mailed to the buyer at his address as specified in the 
contract or agreement, a notice that the insurance is procured, a copy of the policy or 
policies of insurance or a certificate of the insurance so procured.  

History: 1953 Comp., § 50-16-4, enacted by Laws 1965, ch. 258, § 4.  

56-1-5. Prohibited provisions. 

No retail installment contract or retail charge agreement shall contain any provision 
by which:  

A. in the absence of the buyer's default in the performance of any of his obligations, 
the holder may accelerate the maturity of any part or all of the amount owing 
thereunder;  

B. a power of attorney is given to confess judgment in this state, or an assignment 
of wages is given;  

C. the seller or holder or other person acting on his behalf is given authority to enter 
upon the buyer's premises unlawfully or to commit any breach of the peace in the 
repossession of goods;  

D. the buyer waives any right of action against the seller or holder or other person 
acting on his behalf, for any illegal act committed in the collection of payments under the 
contract or agreement or in the repossession of goods;  

E. the buyer executes a power of attorney appointing the seller or holder or other 
person acting on his behalf, as the buyer's agent in collection of payments under the 
contract or agreement or in the repossession of goods; or  

F. the buyer agrees not to assert against the seller or against an assignee a claim 
or defense arising out of the sale.  



 

 

History: 1953 Comp., § 50-16-5, enacted by Laws 1965, ch. 258, § 5.  

56-1-6. Assignment. 

Notwithstanding the provisions of any other law:  

A. an assignee may purchase or acquire or agree to purchase or acquire any retail 
installment contract or retail charge agreement or any outstanding balance under either 
from a seller on such terms and conditions and for such price as may be mutually 
agreed upon;  

B. filing of the assignment, notice to the buyer of the assignment and any 
requirement that the seller be deprived of dominion over payments upon a retail 
installment contract or retail charge agreement, or over the goods if returned to or 
repossessed by the seller, shall not be necessary to the validity of a written assignment 
of the retail installment contract or retail charge agreement or any outstanding balance 
under either as against creditors, subsequent purchasers, pledgees, mortgagees and 
lien claimants of the seller; and  

C. unless the buyer has notice of the assignment of his retail installment contract, 
retail charge agreement or any outstanding balance under either, payment therefor 
made by the buyer to the holder last known to him shall be binding upon all subsequent 
holders.  

History: 1953 Comp., § 50-16-6, enacted by Laws 1965, ch. 258, § 6.  

56-1-7. [Waiver.] 

No act or agreement of the retail buyer before or at the time of the making of a retail 
installment contract, retail charge agreement or purchase thereunder shall constitute a 
valid waiver of any of the provisions of this act [56-1-1 to 56-1-13 NMSA 1978] or of any 
remedies granted to the buyer by law.  

History: 1953 Comp., § 50-16-7, enacted by Laws 1965, ch. 258, § 7.  

56-1-8. Penalty for violation of act. 

Any person who wilfully [willfully] and intentionally violates any provision of this act 
[56-1-1 to 56-1-13 NMSA 1978] shall be guilty of a misdemeanor. Violation of any order 
or injunction issued pursuant to this act shall constitute prima facie proof of a violation of 
this section.  

History: 1953 Comp., § 50-16-8, enacted by Laws 1965, ch. 258, § 8.  

56-1-9. Violation; bar to recovery. 



 

 

Any seller who enters into any contract or agreement which does not comply with 
the provisions of this act [56-1-1 to 56-1-13 NMSA 1978] or who violates any provision 
of this act except as a result of an accidental or bona fide error shall be barred from the 
recovery of any time price differential, official fees, or any delinquency or collection 
charge under or in connection with the related retail installment contract or purchases 
under a retail charge agreement; but the seller may nevertheless recover from the buyer 
an amount equal to the cash price of the goods or services and the cost to the seller of 
any insurance included in the transaction.  

History: 1953 Comp., § 50-16-9, enacted by Laws 1965, ch. 258, § 9.  

56-1-10. Injunction to prevent violation. 

The attorney general of the state of New Mexico or the district attorney of the district 
in which the violation occurs may bring an action in the name of the state against any 
person to restrain and prevent any violation of this act [56-1-1 to 56-1-13 NMSA 1978].  

History: 1953 Comp., § 50-16-10, enacted by Laws 1965, ch. 258, § 10.  

56-1-11. Consent to discontinuance. 

In the enforcement of this act [56-1-1 to 56-1-13 NMSA 1978], the attorney general 
of the state of New Mexico or with his consent a district attorney may accept an 
assurance of discontinuance of any act or practice deemed in violation of this act, from 
any person engaging in, or who has engaged in, such act or practice. Any such 
assurance shall be in writing and be filed with and subject to the approval of the district 
court of the county in which the alleged violator resides or has his principal place of 
business. Failure to perform the terms of any such assurance shall constitute prima 
facie proof of a violation of this act for the purpose of securing any injunction as 
provided in Section 10 [56-1-10 NMSA 1978] of this act and for the purpose of Section 9 
[56-1-9 NMSA 1978] hereof. After commencement of any action by a district attorney, 
the attorney general may not accept an assurance of discontinuance without the 
consent of the district attorney.  

History: 1953 Comp., § 50-16-11, enacted by Laws 1965, ch. 258, § 11.  

56-1-12. Violation of injunction; penalty. 

Any person who violates any order or injunction issued pursuant to this act [56-1-1 to 
56-1-13 NMSA 1978] shall forfeit and pay a civil penalty of not more than $1,000. For 
the purpose of this section, the court issuing any injunction shall retain jurisdiction, and 
the cause shall be continued, and in such cases the attorney general acting in the name 
of the state may petition for the recovery of civil penalties.  

History: 1953 Comp., § 50-16-12, enacted by Laws 1965, ch. 258, § 12.  



 

 

56-1-13. Contracts executed prior to act. 

The provisions of this act [56-1-1 to 56-1-13 NMSA 1978] shall not invalidate or 
make unlawful retail installment contracts or retail charge agreements executed prior to 
the effective date hereof.  

History: 1953 Comp., § 50-16-13, enacted by Laws 1965, ch. 258, § 13.  

56-1-14. Open-end retail charge agreements; application of 
payments; prohibition against repossession of merchandise under 
agreement when paid for. 

A. Payments made on retail charges agreements, open-end contracts or similar 
types of add-on retail sales agreements shall be first applied to the purchases earliest in 
time. The payments shall be credited first to the current interest or carrying charges and 
then in reduction of the purchase price of merchandise in the order in which it was 
purchased.  

B. When, subsequent to the date of purchase, payments have been made and 
credited in an amount to pay the sales price and carrying charges of any merchandise, 
then that article of merchandise shall be considered paid for in full, provided that all 
balances incurred prior to that purchase have been paid.  

C. The articles of merchandise which have been paid for under this section shall not 
thereafter be repossessed or considered security for the payment of any charges arising 
out of subsequent purchases under the same account.  

History: 1953 Comp., § 50-16-14, enacted by Laws 1967, ch. 179, § 1.  

56-1-15. Creditor compliance with federal regulations deemed 
compliance with this act. 

Any creditor engaging in transactions subject to the provisions of this act, who 
complies with 15 United States Code, [§§] 1601 through 1665, and the regulations 
promulgated pursuant thereto, shall be deemed to have complied with applicable 
provisions of this act.  

History: 1953 Comp., § 50-16-15, enacted by Laws 1969, ch. 110, § 1.  

56-1-16. Variable rates. 

A retail installment contract for the purchase of a mobile home may provide that the 
rate of time price differential may be adjusted at stated intervals, in which case the retail 
installment contract shall be subject to the following provisions:  



 

 

A. adjustments in the rate charged shall be based on changes in a specific index, as 
set forth in the retail installment contract, with the index base being fixed by the index 
value in effect on the first day of the month in which the retail installment contract is 
dated. The index may be only an index approved by the federal home loan bank board 
or by the office of the comptroller of the currency of the department of the treasury for 
adjustable or variable interest rates on residential mortgage loans;  

B. subject to the limitations prescribed by this section, the adjustments to the rate of 
time price differential on each rate adjustment date, either up or down, shall be equal to 
the difference between the index value in effect on the first day of the second calendar 
month preceding the month in which the rate adjustment falls and the index value in 
effect on the first day of the month in which the retail installment contract is executed; 
or, for adjustments after the initial adjustment, the adjustment shall be equal to the 
difference between the index value in effect on the first day of the second calendar 
month preceding the adjustment date and the index value in effect on the first day of the 
second calendar month preceding the date of the immediately preceding rate 
adjustment;  

C. for any six-month period, no rate adjustment may result in a rate of time price 
differential which is more than one percentage point greater or less than the rate of time 
price differential in effect in the preceding six-month period. At no point in time shall the 
rate of time price differential after adjustment be more than ten percentage points more 
or less than the rate of time price differential in effect when the retail installment contract 
was dated;  

D. any increase in the rate permitted by this section may be waived at the option of 
the seller. Any decrease in the rate warranted by decreases in the index is mandatory, 
subject to the limitations prescribed by this section and by the provisions of Subsection 
E of this section. If the seller agrees to impose a periodic or aggregate limitation on rate 
adjustments that is smaller or more restrictive than the limitations prescribed by this 
section, such limitation shall apply both to increases and decreases;  

E. any changes in the index not reflected in adjustments to the rate of time price 
differential shall be carried over to succeeding rate adjustment periods and be 
implemented to the extent they are not offset by opposite movements in the index; and  

F. adjustments to the rate of time price differential may result in changes in the 
amount of any installment payment due under the retail installment contract or in 
changes in the term of the retail installment contract or in a combination of such 
changes in amount and term. Adjustments to the amount of installment payments may 
be made less frequently than adjustments to the rate of time price differential.  

History: 1978 Comp., § 56-1-16, enacted by Laws 1983, ch. 315, § 2.  



 

 

ARTICLE 2  
Debt Adjusters 

56-2-1. Definitions. 

As used in this act [56-2-1 to 56-2-4 NMSA 1978]:  

A. "person" means an individual, partnership, corporation and association;  

B. "debt adjuster" means a person who acts or offers to act for a consideration as 
an intermediary between a debtor and his creditors for the purpose of settling, 
compounding or in anywise altering the terms of payment of any debts of the debtor; 
and, to that end, receives money or other property from the debtor, or on behalf of the 
debtor, for payment to, or distribution among the creditors of the debtor;  

C. "debtor" means an individual, and includes two (2) or more individuals who are 
jointly and severally, or jointly or severally indebted.  

History: 1953 Comp., § 50-17-1, enacted by Laws 1965, ch. 80, § 1.  

56-2-2. Prohibition; penalty. 

Any person who shall hereafter act or offer to act as a debt adjuster in this state shall 
be guilty of a misdemeanor.  

History: 1953 Comp., § 50-17-2, enacted by Laws 1965, ch. 80, § 2.  

56-2-3. Injunction. 

Courts of record shall have power, in an action brought in the name of the state by 
the attorney general, to enjoin any person from acting or offering to act as a debt 
adjuster; and, in such action, may appoint a receiver for the property and money 
employed in the transaction of business by such person as a debt adjuster, to insure, so 
far as may be possible, the return to debtors of so much of their money and property as 
has been received by the debt adjuster, and has not been paid to the creditors of the 
debtors.  

History: 1953 Comp., § 50-17-3, enacted by Laws 1965, ch. 80, § 3.  

56-2-4. Exemptions. 

The following persons shall not be deemed debt adjusters for the purposes of this 
act [56-2-1 to 56-2-4 NMSA 1978]: any attorney-at-law admitted to practice in this state; 
any person who is a regular, full-time employee of a debtor, and who acts as an 



 

 

adjuster of his employer's debts; any person acting pursuant to any order or judgment of 
court, or pursuant to authority conferred by any law of this state or of the United States; 
any person who is a creditor of the debtor, or an agent of one (1) or more creditors of 
the debtor, and whose service in adjusting the debtor's debts are rendered without cost 
to the debtor; and any person who, at the request of a debtor, arranges for or makes a 
loan to the debtor, and who, at the authorization of the debtor, acts as an adjuster of the 
debtor's debts in the disbursement of the proceeds of the loan, without compensation 
for the services rendered in adjusting such debts; nonprofit corporations organized as a 
community effort to assist debtors.  

History: 1953 Comp., § 50-17-4, enacted by Laws 1965, ch. 80, § 4.  

ARTICLE 3  
Credit Bureaus 

56-3-1. Definitions. 

As used in this act [56-3-1 to 56-3-6 NMSA 1978]:  

A. "credit bureau" means any business engaged in furnishing credit information 
about consumers; and  

B. "consumer" means any natural person in the general consuming public who 
seeks or is seeking credit for personal, family or household purposes.  

History: 1953 Comp., § 50-18-1, enacted by Laws 1969, ch. 259, § 1; 1971, ch. 278, § 
4.  

56-3-2. Availability of information to the public; liability. 

A. Any credit bureau conducting business in the state shall provide trained 
personnel to interview and counsel with a consumer, during normal business hours, 
concerning any information about that consumer contained in the credit bureau's files.  

B. A credit bureau, upon request, shall disclose the content of all information about 
that particular consumer which is included in his credit report or rating, if the consumer 
making the request presents adequate identification.  

C. For any consumer to whom credit has been refused because of a credit bureau's 
report, the credit bureau which compiled the report shall make any necessary 
reinvestigation and perform any necessary updating or correction of records at no cost 
to the consumer. A credit bureau may charge a fee of not to exceed five dollars ($5.00) 
for any reinvestigation requested by any consumer, if that consumer has not been 
refused credit on the basis of a credit bureau report.  



 

 

D. After a credit bureau has been given written notice of any error in its credit report 
or record by a consumer, the credit bureau is liable for any subsequent report which 
fails to correct the error. However, prior to receiving written notice of such error, a credit 
bureau or its source of information is not liable for any damages caused by any reports 
or dispersal of information which is the result of an unintentional error of either the credit 
bureau or its source of information.  

E. A credit bureau shall give to any consumer examining his credit record forms 
upon which to designate any errors which the consumer discovers in his credit record or 
report.  

History: 1953 Comp., § 50-18-2, enacted by Laws 1969, ch. 259, § 2; 1971, ch. 278, § 
1.  

56-3-3. Information to non credit-granting governmental agencies. 

A. A credit bureau may supply identifying information such as names, addresses, 
former addresses, places of employment and former employment to non credit-granting 
governmental agencies.  

B. No other information may be supplied to such governmental agencies, other than 
as provided in Subsection A of this section, by a credit bureau except in response to 
legal process unless the investigation is for security purposes.  

C. The limitations contained in Subsections A and B of this section shall not apply to 
the child support enforcement division of the human services department [health care 
authority department] which shall, unless otherwise prohibited by law, have the right to 
full access to credit bureau reports for the purpose of assisting it in carrying out its 
duties to locate child support obligors and enforce child support obligations pursuant to 
the department's child support program responsibilities set forth in Section 27-2-27 
NMSA 1978. The child support enforcement division shall limit its use of consumer 
credit reports to those purposes permissible under the federal Fair Credit Reporting Act, 
15 U.S.C. 1681. The division shall furnish to the credit bureau the judgment or case 
number for the child support obligation for which a report is requested, and the credit 
bureau furnishing reports to the division shall audit the division's requests on a monthly 
basis to assure the division's compliance with this subsection. Any employee of the 
division having access to credit bureau reports shall limit strictly the use of information 
contained in the reports to purposes connected with the employee's responsibilities for 
enforcing child support obligations pursuant to the state's child support enforcement 
program.  

History: 1953 Comp., § 50-18-3, enacted by Laws 1969, ch. 259, § 3; 1989, ch. 165, § 
1.  

56-3-4. Information to businesses, professions and individuals. 



 

 

A. In dealing with businesses, professions and individuals, a credit bureau shall 
require service contracts to be executed in which the regular subscriber or the 
occasional user certifies that inquiries shall be made only for the purposes of the 
granting of credit or other bona fide business transaction, such as evaluation of present 
or prospective credit risks or evaluation of the qualifications of present or prospective 
employees.  

B. The credit bureau shall refuse service to any prospective subscriber or user who 
will not so certify, and shall discontinue service to any who fails to honor the above 
contract provisions.  

History: 1953 Comp., § 50-18-4, enacted by Laws 1969, ch. 259, § 4.  

56-3-5. Personnel reporting; safeguards. 

A credit bureau which furnishes personnel-reporting service shall adopt rigid 
safeguards in order that the specialized information developed in the course of such 
investigations other than credit information shall be maintained separately, and shall not 
be incorporated in credit reports or made available to subsequent inquirers except in 
connection with a subsequent personnel investigation.  

History: 1953 Comp., § 50-18-5, enacted by Laws 1969, ch. 259, § 5.  

56-3-6. Report information; limitations. 

A. A credit bureau may report the following matters for no longer than the specified 
periods:  

(1) bankruptcies of all types for not longer than fourteen years from the date 
of adjudication of the most recent bankruptcy;  

(2) accounts placed for collection and accounts charged to profit and loss for 
not longer than seven years, or until the governing statute of limitations has expired, 
whichever is the longer period;  

(3) suits and judgments for not longer than seven years from date of entry, or 
until the governing statute of limitations has expired, whichever is the longer period;  

(4) paid tax liens for not longer than seven years and unpaid tax liens for any 
length of time;  

(5) arrests and indictments pending trial, or convictions of crimes, for not 
longer than seven years from date of release or parole. Such items shall no longer be 
reported if at any time it is learned that after a conviction a full pardon has been granted, 
or after an arrest or indictment a conviction did not result; and  



 

 

(6) any other data not otherwise specified in this section, for not longer than 
seven years.  

B. A credit bureau shall delete as soon as practical any item of derogatory 
information whenever it is ascertained that the source of information can no longer 
verify the item in question from its records of original entry.  

History: 1953 Comp., § 50-18-6, enacted by Laws 1969, ch. 259, § 6.  

56-3-7. Civil liability for noncompliance. 

A. Any credit bureau or user of information that willfully fails to comply with any 
requirement of Sections 56-3-1 through 56-3-6 NMSA 1978 with respect to any 
consumer is liable to that consumer in an amount equal to:  

(1) any actual damages sustained by the consumer as a result of the failure;  

(2) punitive damages as the court may allow; and  

(3) in the case of any successful action under this section, costs of the action 
and reasonable attorney's fees as determined by the court.  

B. Any credit bureau or user of information that is negligent in failing to comply with 
any requirement of Sections 56-3-1 through 56-3-6 NMSA 1978 with respect to any 
consumer is liable to that consumer in an amount equal to:  

(1) any actual damages sustained by the consumer as a result of the failure; 
and  

(2) in the case of any successful action under this section, costs of the action 
and reasonable attorney's fees as determined by the court.  

History: 1953 Comp., § 50-18-7, enacted by Laws 1971, ch. 278, § 2.  

56-3-8. Penalty. 

It is a fourth-degree felony for:  

A. any person to knowingly and willfully obtain information on a consumer from a 
credit bureau under false pretenses; or  

B. any officer or employee of a credit bureau to knowingly and willfully provide 
information concerning a consumer from the credit bureau's files to a person or firm not 
authorized to receive that information.  

History: 1953 Comp., § 50-18-8, enacted by Laws 1971, ch. 278, § 3.  



 

 

ARTICLE 3A  
Credit Report Security Act 

56-3A-1. Short title. 

Chapter 56, Article 3A NMSA 1978 may be cited as the "Fair Credit Reporting and 
Identity Security Act".  

History: Laws 2007, ch. 106, § 1; 2010, ch. 54, § 1.  

56-3A-2. Definitions. 

As used in the Fair Credit Reporting and Identity Security Act:  

A. "consumer" means an individual who is a resident of New Mexico;  

B. "consumer reporting agency" means any person that, for monetary fees, dues or 
on a cooperative nonprofit basis, regularly engages in the practice of assembling or 
evaluating consumer credit information or other information on consumers for the 
purpose of furnishing credit reports to third parties;  

C. "credit report" means a written, oral or other communication of information by a 
consumer reporting agency bearing on a consumer's credit worthiness, credit standing, 
credit capacity, character, general reputation, personal characteristics or mode of living 
that is used or expected to be used or collected for the purpose of serving as a factor in 
establishing the consumer's eligibility for credit, insurance, investment, benefit, 
employment or other purpose as authorized by the federal Fair Credit Reporting Act, 15 
U.S.C. Section 1681a;  

D. "declaration of removal" means an identity theft report with a sworn affidavit that 
is delivered by regular or certified mail or facsimile or delivered electronically to a 
consumer reporting agency that operates within New Mexico and which affidavit states:  

(1) that the consumer is entitled to removal of information in the consumer 
reporting agency's files on grounds that the consumer is the victim of identity theft; and  

(2) the address at which the consumer is available for service of process by 
the consumer reporting agency and proper identifying information by which the 
consumer can be identified by the consumer reporting agency;  

E. "person" means an individual, corporation, firm, association, organization, trust, 
estate, cooperative, business, partnership, limited liability company, joint venture, 
governmental agency or subdivision or any legal or commercial entity;  



 

 

F. "security freeze" means a notice placed in a consumer's credit report, at the 
request of the consumer and subject to certain exceptions, that prohibits a consumer 
reporting agency from releasing the consumer's credit report or score relating to the 
extension of credit or the opening of new accounts without the express authorization of 
the consumer; and  

G. "operates within New Mexico" means accepting or maintaining a credit report on 
a person that resides within New Mexico.  

History: Laws 2007, ch. 106, § 2; 2010, ch. 54, § 2.  

56-3A-3. Security freeze. 

A. A consumer may elect to place a security freeze on the consumer's credit report 
by making a request to a consumer reporting agency by means of certified or regular 
mail sent to an address designated by the consumer reporting agency, or by means of a 
telephone or a secure electronic method if such means are provided by the agency. A 
consumer shall provide any personal identification required by the consumer reporting 
agency and pay a fee, if applicable.  

B. A consumer reporting agency shall place a security freeze on a consumer's credit 
report no later than three business days after receiving a request from the consumer.  

C. Within five business days of placing a security freeze on a consumer's credit 
report, a consumer reporting agency shall:  

(1) send a written confirmation of the security freeze to the consumer; and  

(2) provide the consumer with a unique personal identification number, 
password or similar device to be used by the consumer when providing authorization for 
the release of the consumer's credit report to a specific person or for a specific period of 
time or for permanent removal of the freeze.  

D. While a security freeze is in effect, a consumer may authorize a consumer 
reporting agency to release the consumer's credit report to a specific person or to 
release the credit report for a specific period of time by contacting the consumer 
reporting agency by regular or certified mail or by telephone, and as of September 1, 
2008, by contacting the consumer reporting agency by mail, by telephone or by a 
secure electronic method, and providing:  

(1) proper identification;  

(2) the unique personal identification number, password or similar device;  

(3) information regarding the party that is to have access to the credit report 
or the time period during which the credit report can be released; and  



 

 

(4) payment of a fee, if applicable.  

E. A consumer reporting agency that receives a request pursuant to Subsection D 
of this section shall release a consumer's credit report as requested by the consumer 
within three business days after the business day on which the consumer's request by 
regular or certified mail or by telephone is received by the consumer reporting agency. 
As of September 1, 2008, a consumer reporting agency that receives a request 
pursuant to Subsection D of this section shall release a consumer's credit report as 
requested by the consumer within fifteen minutes after the consumer's request is 
received by the consumer reporting agency through the use of a telephone or a secure 
electronic method provided by the agency, which may include the use of the internet, 
facsimile or other electronic means; provided that the consumer reporting agency is not 
required to release the credit report within fifteen minutes unless the consumer's 
request is received by the consumer reporting agency between the hours of 6:00 a.m. 
and 9:30 p.m. mountain standard or mountain daylight time, as applicable, Sunday 
through Saturday.  

F. A consumer reporting agency need not release a credit report within the time 
periods set forth in Subsection E of this section if:  

(1) the consumer fails to meet the requirements of Subsection D of this 
section; or  

(2) the consumer reporting agency's ability to remove the security freeze 
within fifteen minutes is prevented by:  

(a) an act of God, including fire, earthquake, hurricane, storm or similar 
natural disaster or phenomenon;  

(b) unauthorized or illegal acts by a third party, including terrorism, sabotage, 
riots, vandalism, labor strikes or disputes disrupting operations or similar occurrences;  

(c) operational interruption, including electrical failure, unanticipated delay in 
equipment or replacement part delivery, computer hardware or software failure inhibiting 
response time or similar disruption;  

(d) governmental action, including emergency orders or regulations, judicial or 
law enforcement actions or similar directives;  

(e) regularly scheduled maintenance of, or updates to, the consumer 
reporting agency's systems during other than normal business hours; or  

(f) commercially reasonable maintenance of, or repair to, the consumer 
reporting agency's systems that is unexpected or unscheduled.  



 

 

G. If a consumer reporting agency erroneously releases information on a credit 
report while a security freeze is in effect and without a consumer's authorization, it shall 
notify the consumer of the release of information within five business days of the 
agency's discovery of the erroneous release of information and inform the consumer of 
the specific information released and the third party to whom it has been released.  

H. A security freeze shall remain in place until a consumer requests its removal. A 
consumer reporting agency shall remove the security freeze within three business days 
after receiving a request from a consumer who provides the unique personal 
identification number, password or similar device and proper identification.  

I. A consumer reporting agency may charge a consumer a fee of no more than ten 
dollars ($10.00) for the placement of a security freeze or for processing a declaration of 
removal. A consumer reporting agency may charge a fee of no more than five dollars 
($5.00) for the release of a credit report, upon which a security freeze has been placed, 
to a specific person or for a specific period of time. A consumer reporting agency may 
charge a fee of no more than five dollars ($5.00) for the removal of a security freeze or 
to change a declaration of removal. A fee shall not be charged to a consumer who is 
sixty-five years of age or older or to a victim of identity theft who provides a valid police 
or investigative report filed with a law enforcement agency alleging the crime of identity 
theft. A consumer reporting agency shall accept payment by check sent via regular or 
certified mail and by debit or credit card via a secure electronic method and telephone 
and shall accept automatic clearinghouse and electronic fund transfer payments.  

J. If a consumer's credit report was frozen due to a material misrepresentation of 
fact by the consumer and a consumer reporting agency intends to remove the freeze, 
the consumer reporting agency shall notify the consumer in writing five business days 
prior to removing the security freeze on the consumer's credit report.  

K. A consumer reporting agency may advise a third party that a security freeze is in 
effect with respect to a consumer's credit report. A consumer reporting agency shall not 
suggest or otherwise state or imply to a third party that the security freeze reflects a 
negative credit score, history, report or rating.  

L. The provisions of this section do not prevent a consumer reporting agency from 
releasing a consumer's credit report:  

(1) to a person or the person's subsidiary, affiliate, agent or assignee with 
which the consumer has or, prior to assignment, had an account, contract or debtor- 
creditor relationship for the purpose of reviewing the account or collecting the financial 
obligation owing for the account, contract or debt, or to a prospective assignee of a 
financial obligation owing by the consumer in conjunction with the proposed purchase of 
the financial obligation. As used in this paragraph, "reviewing the account" includes 
activities related to account maintenance, monitoring, credit line increases and account 
upgrades and enhancements;  



 

 

(2) to a subsidiary, affiliate, agent, assignee or prospective assignee of a 
person to whom access has been granted by the consumer pursuant to Subsection D of 
this section for the purpose of facilitating the extension of credit or other permissible 
use;  

(3) to a person or entity administering a credit file monitoring subscription 
service to which the consumer has subscribed;  

(4) to a person or entity for the purpose of providing a consumer with a copy 
of the consumer's credit report upon the consumer's request;  

(5) to a person acting pursuant to a court order, warrant or subpoena;  

(6) to the child support enforcement division of the human services 
department [health care authority department] for the purpose of carrying out its 
statutory duties of establishing and collecting child support obligations;  

(7) to a governmental agency acting to investigate fraud, to investigate or 
collect delinquent taxes or unpaid court orders or to fulfill any of its other statutory 
duties;  

(8) to a person for the purposes of prescreening as defined by the federal Fair 
Credit Reporting Act;  

(9) from a consumer reporting agency's database or file that consists only of 
and is used solely for one or more of the following:  

(a) criminal record information;  

(b) tenant screening;  

(c) employment screening; or  

(d) fraud prevention or detection; or  

(10) to a person or entity for use in setting or adjusting an insurance rate, 
adjusting an insurance claim or underwriting for insurance purposes.  

M. The following entities are not required to place a security freeze on a credit 
report:  

(1) a consumer reporting agency that acts only as a reseller of credit 
information by assembling and merging information contained in the database of 
another consumer reporting agency or multiple consumer credit reporting agencies and 
does not maintain a permanent database of credit information from which new 
consumer credit reports are produced. However, a consumer reporting agency acting as 



 

 

a reseller shall honor any security freeze placed on a consumer credit report by another 
consumer reporting agency;  

(2) a check services or fraud prevention services company that issues reports 
on incidents of fraud or authorizations for the purpose of approving or processing 
negotiable instruments, electronic funds transfers or similar methods of payment; or  

(3) a deposit account information service company that issues reports 
regarding account closures due to fraud, substantial overdrafts, automatic teller 
machine abuse or similar negative information regarding a consumer to inquiring banks 
or other financial institutions for use only in reviewing a consumer request for a deposit 
account at the inquiring bank or financial institution.  

History: Laws 2007, ch. 106, § 3; 2010, ch. 54, § 4.  

56-3A-3.1. Declaration of removal; procedures. 

A. A consumer may file a declaration of removal with a consumer reporting agency 
operating within New Mexico declaring that the consumer:  

(1) is the victim of identity theft;  

(2) is eligible for removal of information reported to or by the consumer 
reporting agency on the basis of identity theft;  

(3) is available for service of process at a conclusively valid designated 
address for at least thirty days; and  

(4) discloses proper identifying information by which the consumer may be 
identified by the consumer reporting agency.  

B. The attorney general may publish a sample declaration of removal in compliance 
with the applicable requirements of Subsection A of this section. The declaration of 
removal published by the attorney general is not required to be used. A consumer may 
use other forms that serve the same purpose and that are in compliance with the 
applicable requirements of Subsection A of this section.  

C. A consumer reporting agency shall make available on a web site and on all credit 
reports of the consumer reporting agency the means for contacting the consumer 
reporting agency through a physical mailing address, by telephone and facsimile, and 
through use of a web site and an internet electronic mailing address. A consumer 
reporting agency shall state on a web site and on all credit reports of the consumer the 
methods for submitting a declaration of removal.  

D. Within five days of receiving a declaration of removal and, if applicable, receipt of 
a fee as authorized in Subsection I of Section 56-3A-3 NMSA 1978, a consumer 



 

 

reporting agency shall remove from its files and credit reports of the affected consumer 
the information that is the subject of the declaration of removal and notify the consumer 
once the removal is complete. A consumer reporting agency shall not state on a credit 
report that information was removed at the request of a declaration of removal and shall 
not use that information to suggest or otherwise state or imply to a third party that the 
affected consumer has a negative credit score, history, report or rating.  

E. A consumer reporting agency may restore the information that was the subject of 
a declaration of removal upon:  

(1) request of the affected consumer; or  

(2) a court order after the adjudication of the alleged debt in the judicial district 
in which the consumer resides.  

History: Laws 2010, ch. 54, § 3.  

56-3A-4. Notice of rights. 

At any time that a consumer reporting agency is required to provide the consumer 
with a summary of rights pursuant to Section 609 of the federal Fair Credit Reporting 
Act, the following notice shall be included:  

 
"New Mexico Consumers Have the 
Right to Obtain a Security Freeze or 

Submit a Declaration of Removal  

 

 You may obtain a security freeze on your credit report to protect your privacy and 
ensure that credit is not granted in your name without your knowledge. You may submit 
a declaration of removal to remove information placed in your credit report as a result of 
being a victim of identity theft. You have a right to place a security freeze on your credit 
report or submit a declaration of removal pursuant to the Fair Credit Reporting and 
Identity Security Act.  

 The security freeze will prohibit a consumer reporting agency from releasing any 
information in your credit report without your express authorization or approval.  

 The security freeze is designed to prevent credit, loans and services from being 
approved in your name without your consent. When you place a security freeze on your 
credit report, you will be provided with a personal identification number, password or 
similar device to use if you choose to remove the freeze on your credit report or to 
temporarily authorize the release of your credit report to a specific party or parties or for 
a specific period of time after the freeze is in place. To remove the freeze or to provide 
authorization for the temporary release of your credit report, you must contact the 
consumer reporting agency and provide all of the following:  



 

 

 (1) the unique personal identification number, password or similar device 
provided by the consumer reporting agency;  

 (2) proper identification to verify your identity;  

 (3) information regarding the third party or parties who are to receive the 
credit report or the period of time for which the credit report may be released to users of 
the credit report; and  

 (4) payment of a fee, if applicable.  

 A consumer reporting agency that receives a request from a consumer to lift 
temporarily a freeze on a credit report shall comply with the request no later than three 
business days after receiving the request. As of September 1, 2008, a consumer 
reporting agency shall comply with the request within fifteen minutes of receiving the 
request by a secure electronic method or by telephone.  

 A security freeze does not apply in all circumstances, such as where you have an 
existing account relationship and a copy of your credit report is requested by your 
existing creditor or its agents for certain types of account review, collection, fraud 
control or similar activities; for use in setting or adjusting an insurance rate or claim or 
insurance underwriting; for certain governmental purposes; and for purposes of 
prescreening as defined in the federal Fair Credit Reporting Act.  

 If you are actively seeking a new credit, loan, utility, telephone or insurance 
account, you should understand that the procedures involved in lifting a security freeze 
may slow your own applications for credit. You should plan ahead and lift a freeze, 
either completely if you are shopping around or specifically for a certain creditor, with 
enough advance notice before you apply for new credit for the lifting to take effect. You 
should contact a consumer reporting agency and request it to lift the freeze at least 
three business days before applying. As of September 1, 2008, if you contact a 
consumer reporting agency by a secure electronic method or by telephone, the 
consumer reporting agency should lift the freeze within fifteen minutes. You have a right 
to bring a civil action against a consumer reporting agency that violates your rights 
under the Fair Credit Reporting and Identity Security Act.".  

History: Laws 2007, ch. 106, § 4; 2010, ch. 54, § 5.  

56-3A-5. Violations; civil liability. 

If a consumer reporting agency violates the provisions of the Fair Credit Reporting 
and Identity Security Act, the affected consumer or the attorney general may bring a 
civil action against the consumer reporting agency for:  

A. injunctive relief to prevent further violation of the Fair Credit Reporting and 
Identity Security Act;  



 

 

B. any actual damages sustained by the consumer as a result of a violation of the 
Fair Credit Reporting and Identity Security Act;  

C. a civil penalty in an amount not to exceed two thousand dollars ($2,000) for each 
violation of the security freeze or each violation of the provisions of Subsection D of 
Section 3 [56-3A-3 NMSA 1978] of this 2010 act; and  

D. costs of the action and reasonable attorney fees.  

History: Laws 2007, ch. 106, § 5; 2010, ch. 54, § 6.  

56-3A-6. Severability. 

If any part or application of the Fair Credit Reporting and Identity Security Act is held 
invalid, the remainder or its application to other persons or situations shall not be 
affected.  

History: Laws 2007, ch. 106, § 6; 2010, ch. 54, § 7.  

ARTICLE 4  
Credit Cards 

56-4-1. Short title. 

This act [56-4-1 to 56-4-4 NMSA 1978] may be cited as the "Credit Card Act".  

History: 1953 Comp., § 50-19-1, enacted by Laws 1971, ch. 154, § 1.  

56-4-2. Definitions. 

As used in the Credit Card Act:  

A. "adequate notice" means a printed notice to a cardholder which sets forth the 
pertinent facts clearly and conspicuously so that a person against whom it is to operate 
could reasonably be expected to have noticed it and understood its meaning; notice 
may be given to a cardholder by printing it on his credit card or on each periodic 
statement of account issued to him or by any other means which reasonably assures 
receipt of the notice by the cardholder;  

B. "credit card" means any card, plate, coupon book or other credit device existing 
for the purposes of obtaining money, property, labor or services on credit;  

C. "accepted credit card" means any credit card which the cardholder has requested 
and received, or has signed, or has used or authorized another to use;  



 

 

D. "cardholder" means any person to whom a credit card is issued or any person 
who has agreed with the card issuer to pay obligations arising from the issuance of a 
credit card to another person;  

E. "card issuer" means any person who issues a credit card or his agent with 
respect to the credit card; and  

F. "unauthorized use" means any use of a credit card by a person other than the 
cardholder who does not have actual, implied or apparent authority for such use and 
from which use the cardholder received no benefit.  

History: 1953 Comp., § 50-19-2, enacted by Laws 1971, ch. 154, § 2.  

56-4-3. Issuance of credit cards. 

No credit card shall be issued except in response to a request or application for it. 
This prohibition does not apply to the issuance of a credit card in renewal of, or in 
substitution for, an accepted credit card.  

History: 1953 Comp., § 50-19-3, enacted by Laws 1971, ch. 154, § 3.  

56-4-3.1. Prohibited disclosure of credit card number. 

A person who accepts a credit card from a cardholder shall not issue a receipt that 
lists more than five numbers from the cardholder's credit card account number.  

History: Laws 2003, ch. 169, § 4.  

56-4-4. Liability of cardholder. 

A. A cardholder is liable for the unauthorized use of a credit card only if:  

(1) the card is an accepted credit card;  

(2) the liability is not in excess of fifty dollars ($50.00);  

(3) the card issuer has provided the cardholder with a toll-free number or 
other convenient, no-cost method of notifying the card issuer in the event of loss or theft 
of the credit card; and  

(4) the unauthorized use occurs before the cardholder has notified the card 
issuer that an unauthorized use of the credit card has occurred or may occur as the 
result of loss, theft or otherwise.  

B. No cardholder is liable for the unauthorized use of any credit card that was 
issued on or after the effective date of the Credit Card Act, and, after the expiration of 



 

 

twelve months following that effective date, no cardholder is liable for the unauthorized 
use of any credit card regardless of its date of issuance unless:  

(1) the conditions of liability specified in Subsection A of this section are met; 
and  

(2) the card issuer has provided a method whereby the user of the credit card 
can be identified as the person authorized to use it.  

C. For the purposes of this section, a cardholder notifies a card issuer by taking 
such steps as may be reasonably required in the ordinary course of business to provide 
the card issuer with the pertinent information whether or not any particular officer, 
employee or agent of the card issuer does in fact receive such information.  

D. In any action by a card issuer to enforce liability for the use of a credit card, the 
burden of proof is upon the card issuer to show that the use was authorized or, if the 
use was unauthorized, then the burden of proof is upon the card issuer to show that the 
conditions of liability for the unauthorized use of a credit card, as set forth in Subsection 
A of this section, have been met.  

E. Nothing in this section imposes liability upon a cardholder for the unauthorized 
use of a credit card in excess of his liability for such use under other applicable law or 
under any agreement with the card issuer.  

F. Except as provided in this section, a cardholder incurs no liability from the 
unauthorized use of a credit card.  

History: 1953 Comp., § 50-19-4, enacted by Laws 1971, ch. 154, § 4; 1995, ch. 190, § 
6.  

ARTICLE 5  
Miscellaneous Provisions Relating to Commercial 
Instruments 

56-5-1. Assignability; rights of assignee. 

Except as provided in the Uniform Commercial Code [Chapter 55 NMSA 1978], 
notes, bonds, due bills and all instruments in writing, by which the maker promises to 
pay to another, or order or bearer, a sum of money, or by which the maker promises to 
pay in property or labor, or to pay or deliver any property or labor, or acknowledges any 
money or labor or property to be due, are assignable by indorsement or by other writing, 
and the assignee has a right of action in his own name, subject to any defense or setoff, 
legal or equitable, which the maker or debtor had against any assignor before notice of 
his assignment.  



 

 

History: Laws 1851-1852, p. 283; C.L. 1865, ch. 14, § 1; C.L. 1884, § 1725; C.L. 1897, 
§ 2540; Code 1915, § 589; C.S. 1929, § 27-101; 1941 Comp., § 53-701; 1953 Comp., § 
50-7-1; Laws 1961, ch. 96, § 11-106.  

56-5-2. Assignment without recourse. 

Except as provided in the Uniform Commercial Code [Chapter 55, NMSA 1978], the 
assignor may discharge himself from liability to the assignee by specifying in the 
assignment that it is made without recourse.  

History: Laws 1851-1852, p. 283; C.L. 1865, ch. 14, § 2; C.L. 1884, § 1726; C.L. 1897, 
§ 2541; Code 1915, § 590; C.S. 1929, § 27-102; 1941 Comp., § 53-702; 1953 Comp., § 
50-7-2; Laws 1961, ch. 96, § 11-107.  

56-5-3. Contracts not specifying time of performance; demand 
necessary. 

Except as provided in the Uniform Commercial Code [Chapter 55, NMSA 1978], no 
contract for labor, or for the payment or delivery of property in which the time of 
performance is not fixed, can be converted into a money demand until a demand of 
performance has been made and the maker refuses or a reasonable time is allowed for 
performance.  

History: Laws 1851-1852, p. 283; C.L. 1865, ch. 14, § 3; C.L. 1884, § 1727; C.L. 1897, 
§ 2542; Code 1915, § 591; C.S. 1929, § 27-103; 1941 Comp., § 53-703; 1953 Comp., § 
50-7-3; Laws 1961, ch. 96, § 11-108.  

56-5-4. [False certificate as to protest by notary public; penalty.] 

Any notary public, who shall willfully issue a false certificate in relation to any note or 
order protested by him, shall be punished by a fine of not less than twenty dollars 
[($20.00)] nor more than five hundred dollars [($500)], and shall also be liable for 
damages to any party injured by such false certificate.  

History: Laws 1876, ch. 30, § 3; C.L. 1884, § 1731; C.L. 1897, § 2547; Code 1915, § 
594; C.S. 1929, § 27-106; 1941 Comp., § 53-704; 1953 Comp., § 50-7-4; Laws 1961, 
ch. 96, § 11-109.  

56-5-5. [Bills of exchange; nonacceptance or nonpayment; 
damages and interest recoverable.] 

The rate of damage to be allowed and paid upon the nonacceptance or nonpayment 
of bills of exchange drawn or indorsed in this state, when damage is recoverable, shall 
be as follows: if the bill be drawn upon a person at a place out of the United States, 
twelve percent upon the principal specified in the bill, with interest on the same from the 



 

 

time of the protest; if drawn upon a person at a place in any of the United States or the 
territories thereof, six percent with interest.  

History: Laws 1851-1852, p. 283; C.L. 1865, ch. 14, § 4; C.L. 1884, § 1728; C.L. 1897, 
§ 2543; Code 1915, § 592; C.S. 1929, § 27-104; 1941 Comp., § 53-705; 1953 Comp., § 
50-7-5.  

ARTICLE 6  
Warehousing of Agricultural Products 

56-6-1. Definitions. 

As used in Sections 56-6-1 through 56-6-11 New Mexico Statutes Annotated, 1978 
Compilation:  

A. words shall have the same meanings as set forth in the Uniform Commercial 
Code, Article 7 [55-7-101 to 55-7-807 NMSA 1978];  

B. "warehouse" means any building, structure or other protected enclosure in which 
any agricultural product is, or may be, stored; and  

C. "agricultural products" includes only those which are produced from the ground.  

History: Laws 1941, ch. 145, § 1; 1941 Comp., § 53-901; 1953 Comp., § 50-9-1; Laws 
1961, ch. 96, § 11-110.  

56-6-2. [License to store agricultural products; issuance upon 
application; contents; fee.] 

No warehouseman shall issue negotiable warehouse receipts for agricultural 
products as in this act [56-6-1 to 56-6-11 NMSA 1978] defined, unless he shall have 
obtained from the county clerk of the county in which his warehouse is located a license 
authorizing him to store such agricultural products. Such license shall be issued by said 
county clerk upon the written application, under oath, of the warehouseman, setting 
forth his name and the location of his warehouse or warehouses. At the time of filing 
such application with the county clerk, the applicant shall be required to pay to the 
county clerk a filing fee of $2.50. If the applicant is a partnership, the names of the 
partners shall be set forth, and if a corporation, then the names of the president, 
secretary and treasurer thereof shall be set forth. In the case of a corporate applicant, 
the application shall be signed and sworn to by its president or secretary. Such 
application shall be filed and preserved in the county clerk's office.  

History: Laws 1941, ch. 145, § 2; 1941 Comp., § 53-902; 1953 Comp., § 50-9-2.  



 

 

56-6-3. [Bond; filing; approval; conditions; effect of termination.] 

No warehouseman shall issue negotiable warehouse receipts until he has filed, with 
the county clerk, a surety company bond in the sum of five thousand dollars ($5,000), 
payable to the state, and approved by the district attorney of the judicial district within 
which is located the office of the county clerk, to secure the faithful performance of the 
warehouseman's obligation under the provisions of Sections 56-6-1 through 56-6-11 
New Mexico Statutes Annotated, 1978 Compilation, and under the Uniform Commercial 
Code, Article 7 [55-7-101 to 55-7-807 NMSA 1978], and of such additional obligations, 
as a warehouseman, assumed by him under contracts with the depositors of agricultural 
products in the warehouse. The license shall terminate upon the expiration of the surety 
bond unless a new bond is filed with the county clerk not less than ten days prior to the 
expiration date.  

History: Laws 1941, ch. 145, § 3; 1941 Comp., § 53-903; 1953 Comp., § 50-9-3; Laws 
1961, ch. 96, § 11-111.  

56-6-4. [Numbering of licenses; display.] 

The county clerk shall number the licenses, issued under this act [56-6-1 to 56-6-11 
NMSA 1978], with consecutive numbers following the name of his county, as follows: ". . 
. . . . . . County, Number . . . . . . . . . . . . .." Each warehouseman shall display the 
number of his license on his warehouse, together with the words "New Mexico Bonded 
Warehouse, License No. . . . . . . . . . ., . . . . . . . . . . County."  

History: Laws 1941, ch. 145, § 4; 1941 Comp., § 53-904; 1953 Comp., § 50-9-4.  

56-6-5. [Insurance required.] 

Each warehouseman shall be required to carry one hundred percent fire, 
combustion and lightning insurance and fifty percent tornado insurance on the value of 
the products in storage, under policies issued by insurance companies authorized to do 
business in New Mexico, payable to the warehouseman and his bondsman as their 
interests may appear.  

History: Laws 1941, ch. 145, § 5; 1941 Comp., § 53-905; 1953 Comp., § 50-9-5.  

56-6-6. [Action for breach of obligation secured by bond.] 

Any person injured by the breach of any obligation to secure which a bond is given, 
under the provisions of Sections 56-6-1 through 56-6-11 New Mexico Statutes 
Annotated, 1978 Compilation or the Uniform Commercial Code, Article 7 [55-7-101 to 
55-7-807 NMSA 1978] shall be entitled to sue on the bond in his own name in any court 
of competent jurisdiction to recover the damages he may have sustained by such 
breach.  



 

 

History: Laws 1941, ch. 145, § 6; 1941 Comp., § 53-906; 1953 Comp., § 50-9-6; Laws 
1961, ch. 96, § 11-112.  

56-6-7. [Revocation of license; procedure.] 

The license gives the applicant authority to conduct the business of a 
warehouseman and is revocable only by the district court of the county in which the 
warehouse is located, upon the written petition of any person setting forth the particular 
violation of Sections 56-6-1 through 56-6-11 New Mexico Statutes Annotated, 1978 
Compilation or of Sections 50-8-50 through 50-8-55 New Mexico Statutes Annotated, 
1953 Compilation, or both, and upon proper procedure and proof, as in other civil cases.  

History: Laws 1941, ch. 145, § 7; 1941 Comp., § 53-907; 1953 Comp., § 50-9-7; Laws 
1961, ch. 96, § 11-113.  

56-6-8. [Negotiable receipts to bear endorsement regarding 
insurance.] 

The negotiable receipts issued by any warehouseman under Sections 56-6-1 
through 56-6-11 New Mexico Statutes Annotated, 1978 Compilation, among other 
requirements provided for in the Uniform Commercial Code, Article 7 [55-7-101 to 55-7-
807 NMSA 1978] shall plainly state on the face that the agricultural products for which 
the receipt is issued are kept fully insured by the warehouseman against loss by fire at 
the current market value.  

History: Laws 1941, ch. 145, § 8; 1941 Comp., § 53-908; 1953 Comp., § 50-9-8; Laws 
1961, ch. 96, § 11-114.  

56-6-9. [Issuance of receipts without complying with act; penalty.] 

Any warehouseman, or any officer, agent or servant of a warehouseman, who 
issues or aids in issuing a receipt for such agricultural products without complying with 
the provisions of this act [56-6-1 to 56-6-11 NMSA 1978] shall be guilty of a felony, and 
upon conviction shall be punished for each offense by imprisonment not exceeding 
three years or by a fine not exceeding five thousand dollars [($5,000)], or both.  

History: Laws 1941, ch. 145, § 9; 1941 Comp., § 53-909; 1953 Comp., § 50-9-9.  

56-6-10. [Exemption of farmer's marketing associations.] 

The provisions of this act [56-6-1 to 56-6-11 NMSA 1978] shall not apply to any 
farmer's marketing association whose principal business is that of storing and marketing 
perishable agricultural products.  

History: Laws 1941, ch. 145, § 10; 1941 Comp., § 53-910; 1953 Comp., § 50-9-10.  



 

 

56-6-11. [Exemption of warehouseman operating under federal act, 
or under $5,000 bond; exception.] 

No provision of this act [56-6-1 to 56-6-11 NMSA 1978] shall apply to any 
warehouseman operating under the provisions of the United States Warehouse Act nor 
to any warehouseman within the state of New Mexico who is under like bond in the 
amount of $5,000.00 or more to any agency of the United States or the state of New 
Mexico providing that if the warehouseman shall cease to operate under the bond 
referred to in this section, he shall be governed by the provisions of this act.  

History: Laws 1941, ch. 145, § 11; 1941 Comp., § 53-911; 1953 Comp., § 50-9-11.  

ARTICLE 7  
Indemnity Agreements 

56-7-1. Real property; indemnity agreements; agreements void. 

A. A provision in a construction contract that requires one party to the contract to 
indemnify, hold harmless, insure or defend the other party to the contract, including the 
other party's employees or agents, against liability, claims, damages, losses or 
expenses, including attorney fees, arising out of bodily injury to persons or damage to 
property caused by or resulting from, in whole or in part, the negligence, act or omission 
of the indemnitee, its officers, employees or agents, is void, unenforceable and against 
the public policy of the state.  

B. A construction contract may contain a provision that, or shall be enforced only to 
the extent that, it:  

(1) requires one party to the contract to indemnify, hold harmless or insure the 
other party to the contract, including its officers, employees or agents, against liability, 
claims, damages, losses or expenses, including attorney fees, only to the extent that the 
liability, damages, losses or costs are caused by, or arise out of, the acts or omissions 
of the indemnitor or its officers, employees or agents; or  

(2) requires a party to the contract to purchase a project-specific insurance 
policy, including an owner's or contractor's protective insurance, project management 
protective liability insurance or builder's risk insurance.  

C. This section does not apply to indemnity of a surety by a principal on any surety 
bond or to an insurer's obligation to its insureds.  

D. The state, a state agency or a political subdivision of the state may enter into a 
contract for the construction, operation or maintenance of a public transportation 
system, including a railroad and related facilities, that includes a continuous obligation 
to procure an insurance policy, including an owner's, operator's or contractor's 



 

 

protective or liability insurance, project management protective liability insurance, 
builder's risk insurance, railroad protective insurance or other policy of insurance 
against the negligence of another party to the contract. If the state, a state agency or a 
political subdivision of the state insured by the risk management division of the general 
services department enters into a contract to procure insurance as permitted by this 
section, the cost of any insurance shall be paid by the risk management division of the 
general services department and shall not be a general obligation of the state, the state 
agency or the political subdivision of the state.  

E. As used in this section, "construction contract" means a public, private, foreign or 
domestic contract or agreement relating to construction, alteration, repair or 
maintenance of any real property in New Mexico and includes agreements for 
architectural services, demolition, design services, development, engineering services, 
excavation or other improvement to real property, including buildings, shafts, wells and 
structures, whether on, above or under real property.  

F. As used in this section, "indemnify" or "hold harmless" includes any requirement 
to name the indemnified party as an additional insured in the indemnitor's insurance 
coverage for the purpose of providing indemnification for any liability not otherwise 
allowed in this section.  

History: 1953 Comp., § 28-2-1, enacted by Laws 1971, ch. 107, § 1; 2003, ch. 309, § 1; 
2003, ch. 421, § 1; 2005, ch. 148, § 1.  

56-7-2. Oil, gas or water wells and mineral mines; agreements, 
covenants and promises to indemnify void. 

A. An agreement, covenant or promise, foreign or domestic, contained in, collateral 
to or affecting an agreement pertaining to a well for oil, gas or water, or mine for a 
mineral, within New Mexico, that purports to indemnify the indemnitee against loss or 
liability for damages arising from the circumstances specified in Paragraph (1), (2) or (3) 
of this subsection is against public policy and is void:  

(1) the sole or concurrent negligence of the indemnitee or the agents or 
employees of the indemnitee;  

(2) the sole or concurrent negligence of an independent contractor who is 
directly responsible to the indemnitee; or  

(3) an accident that occurs in operations carried on at the direction or under 
the supervision of the indemnitee, an employee or representative of the indemnitee or in 
accordance with methods and means specified by the indemnitee or employees or 
representatives of the indemnitee.  

B. As used in this section, "agreement pertaining to a well for oil, gas or water, or 
mine for a mineral" means an agreement:  



 

 

(1) concerning any operations related to drilling, deepening, reworking, 
repairing, improving, testing, treating, perforating, acidizing, logging, conditioning, 
altering, plugging or otherwise rendering services in connection with a well drilled for the 
purpose of producing or disposing of oil, gas or other minerals or water;  

(2) for rendering services in connection with a mine shaft, drift or other 
structure intended for use in the exploration for or production of a mineral; or  

(3) to perform a portion of the work or services described in Paragraph (1) or 
(2) of this subsection or an act collateral thereto.  

C. A provision in an insurance contract indemnity agreement naming a person as an 
additional insured or a provision in an insurance contract or any other contract requiring 
a waiver of rights of subrogation or otherwise having the effect of imposing a duty of 
indemnification on the primary insured party that would, if it were a direct or collateral 
agreement described in Subsections A and B of this section, be void, is against public 
policy and void.  

D. Nothing in this section:  

(1) deprives an owner of the surface estate of the right to secure indemnity 
from a lessee, operator, contractor or other person conducting operations for the 
exploration of minerals on the owner's land; or  

(2) affects the validity of a benefit conferred by the Workers' Compensation 
Act [Chapter 52, Article 1 NMSA 1978].  

History: 1953 Comp., § 28-2-2, enacted by Laws 1971, ch. 205, § 1; 1999, ch. 162, § 1; 
2003, ch. 309, § 2; 2003, ch. 421, § 2.  

56-7-3. Commercial instruments and transaction. 

A. A provision of a lease or rental contract for equipment that requires a party to the 
agreement to indemnify, hold harmless, insure or defend the other party to the 
agreement, including the other party's officers, employees or agents against liability, 
claims, damages, losses or expenses, including attorney fees, arising out of bodily 
injury to a person or damage to property caused by or resulting from, in whole or in part, 
the negligence, act or omission of the indemnitee, its officers, employees or agents, is 
void, unenforceable and against the public policy of this state.  

B. A lease or rental contract for equipment may contain a provision that requires 
one party to the contract to indemnify, hold harmless or insure the other party to the 
contract, including its officers, employees or agents, against liability, claims, damages, 
losses or expenses, including attorney fees, only to the extent that the liability, 
damages, losses or expenses are caused by, or arise out of, the acts or omissions of 
the indemnitor or its officers, employees or agents.  



 

 

C. A lease or rental contract for equipment that does not contain a provision 
covered by this section shall be presumed to conform to Subsections A and B of this 
section.  

D. As used in this section, "lease or rental contract for equipment" means any 
public, private, foreign or domestic contract or agreement relating to the temporary use 
of equipment without transfer of ownership of the equipment from one party to the other.  

E. As used in this section, "indemnify" or "hold harmless" includes any requirement 
to name the indemnified party as an additional insured in the indemnitor's insurance 
coverage for the purpose of providing indemnification for any liability not otherwise 
allowed in this section. The provisions of this subsection shall not restrict the right of any 
remedy available to a claimant or plaintiff.  

F. Nothing in this section shall apply to a lease or rental contract for a motor vehicle, 
as "motor vehicle" is defined in Section 66-1-4.11 NMSA 1978 and that is designed and 
used primarily to transport persons or property on a public highway.  

G. Nothing in this section shall apply to a security agreement as defined in Section 
55-9-102 NMSA 1978 or to a finance lease as defined in Section 55-2A-103 NMSA 
1978 or to a lease by a repossessing lessor for equipment repossessed upon default 
under such a finance lease.  

H. Nothing in this section shall apply to a lease or rental contract for equipment for 
use in the production of motion pictures or television.  

History: Laws 2007, ch. 252, § 2.  

ARTICLE 8  
Money, Interest and Usury 

56-8-1. [Lawful money; definition; application.] 

The money of account of this state shall be the dollar, cent and mill; and all public 
accounts, and the proceedings of all courts in relation to money shall be kept and 
expressed in money of the above denomination.  

History: Laws 1851-1852, p. 254; C.L. 1865, ch. 79, § 1; C.L. 1884, § 1732; C.L. 1897, 
§ 2548; Code 1915, § 3523; C.S. 1929, § 89-101; 1941 Comp., § 53-601; 1953 Comp., 
§ 50-6-1.  

56-8-2. [Denominations to be reduced to lawful basis in actions.] 



 

 

The above section [56-8-1 NMSA 1978] shall not in any manner affect any demand 
in money of another denomination, but such demand in any suit or proceeding affecting 
the same shall be reduced to the above denomination.  

History: Laws 1851-1852, p. 254; C.L. 1865, ch. 79, § 2; C.L. 1884, § 1733; C.L. 1897, 
§ 2549; Code 1915, § 3524; C.S. 1929, § 89-102; 1941 Comp., § 53-602; 1953 Comp., 
§ 50-6-2.  

56-8-3. Interest rate; no written contract. 

The rate of interest, in the absence of a written contract fixing a different rate, shall 
be not more than fifteen percent annually in the following cases:  

A. on money due by contract;  

B. on money received to the use of another and retained without the owner's 
consent expressed or implied; and  

C. on money due upon the settlement of matured accounts from the day the 
balance is ascertained.  

History: 1978 Comp., § 56-8-3, enacted by Laws 1983, ch. 254, § 1.  

56-8-4. Judgments and decrees; basis of computing interest. 

A. Interest shall be allowed on judgments and decrees for the payment of money 
from entry and shall be calculated at the rate of eight and three-fourths percent per 
year, unless:  

(1) the judgment is rendered on a written instrument having a different rate of 
interest, in which case interest shall be computed at a rate no higher than specified in 
the instrument; or  

(2) the judgment is based on tortious conduct, bad faith or intentional or willful 
acts, in which case interest shall be computed at the rate of fifteen percent.  

B. Unless the judgment is based on unpaid child support, the court in its discretion 
may allow interest of up to ten percent from the date the complaint is served upon the 
defendant after considering, among other things:  

(1) if the plaintiff was the cause of unreasonable delay in the adjudication of 
the plaintiff's claims; and  

(2) if the defendant had previously made a reasonable and timely offer of 
settlement to the plaintiff.  



 

 

C. Nothing contained in this section shall affect the award of interest or the time 
from which interest is computed as otherwise permitted by statute or common law.  

D. The state and its political subdivisions are exempt from the provisions of this 
section except as otherwise provided by statute or common law.  

History: Laws 1851-1852, p. 255; C.L. 1865, ch. 79, § 5; C.L. 1884, § 1735; C.L. 1897, 
§ 2551; Code 1915, § 3526; C.S. 1929, § 89-104; 1941 Comp., § 53-604; 1953 Comp., 
§ 50-6-4; Laws 1977, ch. 293, § 1; 1980, ch. 68, § 2; 1983, ch. 254, § 2; 1993, ch. 112, 
§ 1; 2004, ch. 41, § 7.  

56-8-5. Interest; open accounts. 

In current or open accounts there shall not be collected more than fifteen percent 
interest annually thereon, thirty days after the delivery of the last article or service; 
provided that the parties may set a higher rate by agreement.  

History: Laws 1882, ch. 25, § 2; C.L. 1884, § 1736; C.L. 1897, § 2552; Code 1915, § 
3527; C.S. 1929, § 89-105; 1941 Comp., § 53-605; 1953 Comp., § 50-6-5; Laws 1977, 
ch. 293, § 2; 1980, ch. 68, § 3; 1981, ch. 194, § 1; 1983, ch. 254, § 3.  

56-8-6. Grain purchase contracts; disclosure regarding act of God 
clause. 

If a written contract for the purchase of grain does not include an act of God clause 
that relieves the seller of the grain from any obligation to fulfill the contract due to acts of 
God or other unavoidable accidents which prevent the performance of the contract, the 
purchaser of the grain shall clearly and conspicuously disclose the absence of that act 
of God clause on the front page of the written contract. The notice required by this 
section shall be separately and clearly stated in at least ten-point bold-face type.  

History: Laws 1991, ch. 246, § 1.  

56-8-7. Procuring loans; rate of commission; exceptions. 

For negotiating or securing any loan, no person, association of persons or 
corporation shall charge, collect or receive in excess of the following amounts:  

A. upon any loan not exceeding five hundred dollars ($500), four percent;  

B. upon any loan exceeding five hundred dollars ($500) and not exceeding two 
thousand dollars ($2,000), four percent upon the first five hundred dollars ($500) and 
three percent upon the remainder; and  



 

 

C. upon any loan exceeding two thousand dollars ($2,000), four percent upon the 
first one thousand dollars ($1,000) and two percent upon the remainder; provided that 
this section shall not apply to any loan in excess of fifty thousand dollars ($50,000) 
when such loan is made for business, commercial or agricultural purposes, nor to any 
loan negotiated or secured by a registrant under the Mortgage Loan Company and Loan 
Broker Act [Mortgage Loan Company Act] [Chapter 58, Article 21 NMSA 1978]. In such 
instances, broker's fees shall be negotiable, but shall not exceed six percent of the 
principal amount of the loan.  

History: Laws 1912, ch. 31, § 1; Code 1915, § 1806; C.S. 1929, § 35-4616; 1941 
Comp., § 53-613; 1953 Comp., § 50-6-13; Laws 1977, ch. 293, § 3; 1984, ch. 15, § 4.  

56-8-8. [Excessive commission for procuring loan; penalty.] 

That any person, association of persons or corporation violating the preceding 
section [56-8-7 NMSA 1978] shall be deemed guilty of a misdemeanor, and upon 
conviction thereof shall be punished by a fine of not less than one hundred dollars 
[($100)] nor more than five hundred dollars [($500)], or by imprisonment for not less 
than thirty nor more than ninety days, or by both such fine and imprisonment; and shall 
also be liable in damages to the party injured in double the whole amount so charged 
for negotiating or securing any such loan.  

History: Laws 1912, ch. 31, § 2; Code 1915, § 1807; C.S. 1929, § 35-4617; 1941 
Comp., § 53-614; 1953 Comp., § 50-6-14.  

56-8-9. Excessive charges prohibited; applicability of maximum 
rates; definition. 

A. Unless otherwise provided by law, no person, corporation or association, directly 
or indirectly, shall take, reserve, receive or charge any interest, discount or other 
advantage for the loan of money or credit or the forbearance or postponement of the 
right to receive money or credit except at the rates permitted in Sections 56-8-1 through 
56-8-21 NMSA 1978.  

B. No provision of law prescribing maximum rates of interest that may be charged in 
any transaction shall apply to a transaction in which a corporation, limited liability 
corporation or other business entity is a debtor, regardless of the purpose for which the 
corporation was formed and regardless of the fact that an individual is codebtor, 
endorser, guarantor, surety or accommodation party. No corporation or its codebtor, 
endorser, guarantor, surety or accommodation party shall have a cause of action or 
affirmatively plead, counterclaim, set off or set up the defense of usury in any action to 
recover damages or enforce a remedy on any obligation executed by the corporation, 
and no civil or criminal penalty that would otherwise be applicable except as provided in 
Sections 30-43-1 through 30-43-5 NMSA 1978 shall apply on any obligation executed 
by the corporation.  



 

 

C. A lender may, in the case of business or commercial loans for business or 
commercial purposes in the amount of five hundred thousand dollars ($500,000) or 
more, take, receive, reserve or charge on any loan or discount made, or upon any note, 
bill of exchange or other evidence of debt, interest at a rate agreed to by the parties.  

D. In addition to the maximum interest or discount that a lender is permitted to 
charge by law, the lender may charge, take, reserve or receive a premium or points in 
an amount up to but not exceeding three percent of the face amount of the loan on 
interim construction loans. The lender may charge and require the borrower to pay the 
premium upon execution of the loan agreement, whether the proceeds are delivered to 
the borrower immediately or whether there are to be obligatory or permissive future 
advances. The lender shall not be required to refund this charge in the event of 
prepayment of the obligation. For the purposes of this section, "interim construction 
loan" means a loan secured by a first mortgage and used by the borrower primarily for 
financing the construction of buildings, structures or improvements on or to the real 
property on which the first mortgage has been taken.  

E. A lender may charge, take, reserve or receive points or a premium on any loan 
secured by real property; provided the points or premium together with the interest or 
discount charged, taken, reserved or received do not exceed the maximum interest or 
discount permitted by law. The lender shall not be required to refund this charge in the 
event of prepayment even if the prepayment would result in a higher charge to the 
borrower than permitted by law.  

F. A loan in an amount equal to five thousand dollars ($5,000) or less shall be made 
only pursuant to the New Mexico Bank Installment Loan Act of 1959 [58-7-1 to 58-7-3, 
58-7-5 to 58-7-9 NMSA 1978] or the New Mexico Small Loan Act of 1955 [Chapter 58, 
Article 15 NMSA 1978].  

History: 1953 Comp., § 50-6-15, enacted by Laws 1957, ch. 209, § 1; 1977, ch. 293, § 
4; 1980, ch. 39, § 6; 2017, ch. 110, § 1.  

56-8-10. Farm, ranch and agriculture loans. 

The provisions of Subsections C, D and E of Section 56-8-9 NMSA 1978 are not 
applicable to loans secured by a first mortgage on farm, ranch or agricultural real estate 
where the purpose of the loan is primarily for farming, ranching or agricultural purposes.  

History: 1953 Comp., § 50-6-15.1, enacted by Laws 1977, ch. 293, § 5.  

56-8-11. Repealed. 

56-8-11.1. Repealed. 

History: Laws 1981, ch. 263, § 1; repealed by Laws 1991, ch. 120, § 10.  



 

 

56-8-11.2. Repealed. 

History: Laws 1981, ch. 263, § 2; 1990, ch. 69, § 1; repealed by Laws 1991, ch. 120, § 
10.  

56-8-11.3. Repealed. 

History: Laws 1981, ch. 263, § 3; repealed by Laws 1991, ch. 120, § 10.  

56-8-11.4. Repealed. 

56-8-12. Loans by agent; liability of principal. 

The acts and dealings of an agent in loaning money shall bind the principal, and in 
all cases where there is illegal interest contracted for by the transaction of any agent, 
the principal shall be held thereby to the same effect as though he had acted in person, 
and when the same person acts as agent for the borrower and lender, he shall be 
deemed the agent of the lender for the purpose of this act [56-8-9, 56-8-12 to 56-8-14 
NMSA 1978].  

History: 1953 Comp., § 50-6-17, enacted by Laws 1957, ch. 209, § 3.  

56-8-13. Penalties and forfeitures. 

The taking, receiving, reserving or charging of a rate of interest greater than allowed 
by this act [56-8-9, 56-8-12 to 56-8-14 NMSA 1978], when knowingly done, shall be 
deemed a forfeiture of the entire amount of such interest which the note, bill or other 
evidence of debt carries with it or which has been agreed to be paid thereon. In case 
the greater rate of interest has been paid, the person by whom it has been paid, or his 
legal representatives, may recover back by civil action twice the amount of the interest 
thus paid from the person, corporation or association taking or receiving the same; 
provided that such action is commenced within two (2) years from the time the usurious 
transaction occurred.  

History: 1953 Comp., § 50-6-18, enacted by Laws 1957, ch. 209, § 4.  

56-8-14. Criminal penalty. 

Any person, corporation or association who shall violate the provisions of this act 
[56-8-9, 56-8-12 to 56-8-14 NMSA 1978] shall be guilty of a misdemeanor, and upon 
conviction thereof before the district court or a justice of the peace shall be fined the 
sum of not less than twenty-five ($25.00) dollars, nor more than one hundred ($100.00) 
dollars.  

History: 1953 Comp., § 50-6-19, enacted by Laws 1957, ch. 209, § 5.  



 

 

56-8-15 to 56-8-20. Repealed. 

56-8-21. Usury; corporations and limited partnerships. 

A. No corporation shall plead, enforce a remedy, counterclaim, set off or set up the 
defense of usury to any action brought against it to recover damages or shall enforce a 
remedy for usury on any obligation executed by the corporation.  

B. No limited partnership, limited partner or general partner of a limited partnership, 
shall plead or set up the defense of usury in any action brought against it or him on a 
limited partnership obligation. No limited partnership, limited partner or general partner 
of a limited partnership shall enforce a remedy for usury on any limited partnership 
obligation.  

C. This section shall apply to a transaction in which a corporation or a limited 
partnership is debtor regardless of the purpose for which the corporation or limited 
partnership was formed.  

History: 1953 Comp., § 50-6-26, enacted by Laws 1975, ch. 171, § 1.  

56-8-22. Short title. 

Sections 1 through 9 [56-8-22 to 56-8-30 NMSA 1978] of this act may be cited as the 
"Residential Home Loan Act."  

History: Laws 1980, ch. 64, § 1.  

56-8-23. Purpose of act. 

The purpose of the Residential Home Loan Act is to make funds for residential home 
financing available to New Mexicans at national market rates and to secure certain 
rights and protections for borrowers.  

History: Laws 1980, ch. 64, § 2.  

56-8-24. Definitions. 

As used in the Residential Home Loan Act:  

A. "residence" means a dwelling and the underlying real property designed for 
occupancy by one to four families, and includes mobile homes and condominiums;  

B. "home loan" means:  



 

 

(1) a loan made to a person, all or a substantial portion of the proceeds of 
which will be used to purchase, construct, improve, rehabilitate, sell a residence or 
refinance a loan on a residence and which loan will be secured in whole or in part by a 
security interest in the residence evidenced by a real estate mortgage;  

(2) the principal amount secured by a real estate mortgage on a residence 
when that real estate mortgage was executed by the mortgagor in connection with his 
purchase of the property, and the obligation secured represents a part of the deferred 
purchase price; or  

(3) the deferred balance due under a real estate contract made for the 
purchase or sale of a residence;  

C. "director" means the director of the financial institutions division of the commerce 
and industry department [regulation and licensing department];  

D. "person" means any individual or other legal entity;  

E. "real estate contract" means a contractual document creating rights and 
obligations between a seller and buyer of a residence under which the seller agrees to 
transfer legal title to the residence to the buyer after payment over time of all or part of 
the purchase price of the residence;  

F. "real estate mortgage" means any document creating a security interest in a 
residence owned by a person to secure the payment of a home loan as defined in 
Paragraphs (1) and (2) of Subsection B of this section and includes mortgages and 
deeds of trust;  

G. "rate of interest" means the annual interest rate computed on any home loan 
determined by and calculated over the full contracted term of the home loan and 
includes in the calculation both the interest on the principal amount of the loan and 
discount points, premiums, commitment fees and other interest charges made pursuant 
to a home loan; and  

H. "federal national mortgage association auction" means a biweekly auction of the 
federal national mortgage association for commitments to purchase eligible 
conventional home loans (free market system auction).  

History: Laws 1980, ch. 64, § 3.  

56-8-25 to 56-8-28. Repealed. 

56-8-29. Civil penalty for violation of act. 

Any person that knowingly receives or charges a rate of interest greater than that 
allowed under the Residential Home Loan Act shall forfeit the entire amount of interest 



 

 

that the evidence of indebtedness specifies. If any interest has been paid by the debtor 
to a person that knowingly received or charged a rate that was in excess of the rate of 
interest allowed under the Residential Home Loan Act, then the debtor may recover by 
civil action twice the amount of the interest paid plus his costs of suit and attorney's 
fees. If any person, other than an institutional lender as defined in Section 4 [repealed] 
of the Residential Home Loan Act, receives or charges a rate of interest greater than 
that allowed under the Residential Home Loan Act, but such charging or receipt was 
under mistake or otherwise without knowledge of the violation, then the evidence of 
indebtedness is enforceable except that the lender cannot charge or receive more than 
the maximum rate of interest permitted under the Residential Home Loan Act, and the 
debtor may recover by civil action only the excess interest plus his costs of suit and 
attorney's fees. Any action brought under this section must be commenced within two 
years of the date the evidence of indebtedness was signed by the debtor.  

History: Laws 1980, ch. 64, § 8.  

56-8-30. No prepayment penalty on home loans. 

No provision in a home loan or a loan for a mobile home, the evidence of 
indebtedness of a home loan, a real estate contract or an obligation secured by a real 
estate mortgage or other purchase contract requiring a penalty or premium for 
prepayment of an installment payment or prepayment of the balance of the 
indebtedness is enforceable.  

History: Laws 1980, ch. 64, § 9; 2009, ch. 151, § 1.  

ARTICLE 9  
Transfers to Prefer Creditors - Voluntary Assignments 

56-9-1. [Transfers to prefer creditors; effect; exception of mortgage 
in good faith.] 

Every sale, mortgage or assignment made by debtors, and every judgment suffered 
by any defendant, or any act or device done or resorted to by a debtor in contemplation 
of insolvency and with the design to prefer one or more creditors to the exclusion in 
whole or in part of others, shall operate as an assignment and transfer of all the 
property and effects of such debtor and shall inure to the benefit of all his creditors, 
except as hereinafter provided in this chapter, in proportion to the amount of their 
respective demands, including those which are future and contingent, but nothing in this 
chapter shall vitiate or affect any mortgage made in good faith to secure any debt or 
liability created simultaneously with such mortgage, if the same be lodged for record 
forthwith in the office of the county clerk where the property described therein shall be 
situated.  



 

 

History: Laws 1889, ch. 67, § 1; C.L. 1897, § 2818; Code 1915, § 274; C.S. 1929, § 7-
101; 1941 Comp., § 23-101; 1953 Comp., § 27-1-1.  

56-9-2. [Interested persons may file suit.] 

All such transfers as are herein declared to inure to the benefit of the creditors 
generally shall be subject to the control of courts of equity upon the bill [complaint] of 
any person interested, filed within six months after the mortgage or transfer is legally 
lodged for record or the delivery of the property or effects transferred.  

History: Laws 1889, ch. 67, § 2; C.L. 1897, § 2819; Code 1915, § 275; C.S. 1929, § 7-
102; 1941 Comp., § 23-102; 1953 Comp., § 27-1-2.  

56-9-3. [Parties; order for creditors to appear; publication of notice.] 

Any number of persons interested may unite as complainants in the bill of complaint; 
but it shall not be necessary to make any persons defendants, except the debtor and 
transferee; such bill of complaint shall state the amount of the debts of the defendant 
debtor, so far as known to the complainant, and in such action the court shall make an 
order for such of the creditors of the defendant debtor as are not joined as defendants in 
the bill of complaint, to appear before a master to be appointed by the court and prove 
their claims before a certain day to be named in the order, notice of which shall be given 
by advertisement in a newspaper; or if none be published in the county, then by such 
other mode as the court may judge best calculated to give such creditors actual notice 
of the order; and in addition to the advertisement in a newspaper, the court may direct 
publication in other modes. A creditor appearing before the master and presenting his 
claim shall thereby become a party to the action and be concluded by the final judgment 
of the court allowing or rejecting his claim. Any creditor who shall fail to appear and 
prove his claim agreeable to such order shall be precluded from participation in the 
distribution of the assets of the debtor hereinafter provided for.  

History: Laws 1889, ch. 67, § 3; C.L. 1897, § 2820; Code 1915, § 276; C.S. 1929, § 7-
103; 1941 Comp., § 23-103; 1953 Comp., § 27-1-3.  

56-9-4. [Surrender of property to receiver.] 

The court or judge may at any time, pending the action, and upon such terms as it 
shall be deemed proper, compel the transferee to surrender to a receiver of the court, 
all property and effects in his possession, or under his control; and it may make such 
orders respecting the property as courts of law are now allowed to make concerning 
attached property. And when it is decided that a sale, mortgage or assignment was 
made in contemplation of insolvency and with the design to prefer one or more creditors 
to the exclusion in whole or in part, of others, the court shall compel the debtor to 
surrender to such receiver all property and effects in his possession or under his 
control, except such property as is exempt from executions, to disclose the amount of 
his debts, the names and residence of his creditors, all offsets and defenses to any 



 

 

claims against him, or any other matter which shall be deemed proper; and the court 
shall also compel every person who shall acquire by purchase, assignment or 
otherwise, any property or effects from such debtor, after the suit contemplated by this 
chapter shall have been instituted, to surrender the same to such receiver.  

History: Laws 1889, ch. 67, § 4; C.L. 1897, § 2821; Code 1915, § 277; C.S. 1929, § 7-
104; 1941 Comp., § 23-104; 1953 Comp., § 27-1-4.  

56-9-5. [Distribution of assets; final judgment; appeal.] 

The court may make distribution of the assets on hand from time to time, and the 
decision of the court at the time of any distribution, allowing or disallowing any claim, 
shall be held final judgment, and may be appealed from as other final judgment.  

History: Laws 1889, ch. 67, § 5; C.L. 1897, § 2822; Code 1915, § 278; C.S. 1929, § 7-
105; 1941 Comp., § 23-105; 1953 Comp., § 27-1-5.  

56-9-6. [Writ of ne exeat or attachment.] 

The court or judge may grant against such debtor a writ of ne exeat or attachment in 
chancery, as for contempt, when it shall be made to appear, by affidavit, that such writ 
or attachment is necessary to secure the surrender or disclosures provided for herein.  

History: Laws 1889, ch. 67, § 6; C.L. 1897, § 2823; Code 1915, § 279; C.S. 1929, § 7-
106; 1941 Comp., § 23-106; 1953 Comp., § 27-1-6.  

56-9-7. [Claims of creditors; verification.] 

The claims of creditors shall be verified by the oath of the creditor, his agent or 
attorney, before any portion of the assets shall be received thereon.  

History: Laws 1889, ch. 67, § 7; C.L. 1897, § 2824; Code 1915, § 280; C.S. 1929, § 7-
107; 1941 Comp., § 23-107; 1953 Comp., § 27-1-7.  

56-9-8. [Voluntary assignment; assignment not operative until 
execution of bond; action on bond.] 

In case of any voluntary assignment for the benefit of creditors, such assignment 
shall not become operative and the assignee shall not enter into the possession of the 
property assigned until he shall have executed a good and sufficient bond to the state of 
New Mexico in a sum to be fixed by the judge of the district court of the county of the 
assignor's residence, which sum shall not be less than double the value of the property 
assigned; which value shall be ascertained by proof satisfactory to such district judge 
before the approval of the bond, conditioned for the faithful performance of all his duties 
as such assignee, and for the payment to the parties entitled thereto, promptly and 



 

 

without delay, of all sums of money which may come into his hands as such assignee. 
And any person aggrieved may maintain an action upon the said bond in his own name, 
or in the name of the state, on his relation, in any district court of this state having 
jurisdiction.  

History: Laws 1889, ch. 67, § 8; C.L. 1897, § 2825; Code 1915, § 281; C.S. 1929, § 7-
108; 1941 Comp., § 23-108; 1953 Comp., § 27-1-8.  

56-9-9. [Failure of assignee to settle estate; suit to compel 
settlement.] 

In case of any voluntary assignment, referred to in Section 56-9-8 NMSA 1978, if the 
assignee shall fail within twelve months to settle up the estate of his assignor and 
distribute the proceeds thereof among the creditors entitled thereto, any creditor 
aggrieved may file a bill of complaint in any district court having jurisdiction of the 
subject matter and the parties to compel such settlement and distribution and thereupon 
such suit shall proceed in the manner prescribed by this chapter for the proving of 
claims and the distribution of assets in cases of involuntary assignment.  

History: Laws 1889, ch. 67, § 9; C.L. 1897, § 2826; Code 1915, § 282; C.S. 1929, § 7-
109; 1941 Comp., § 23-109; 1953 Comp., § 27-1-9.  

56-9-10. [Voluntary assignments; acknowledgment and recording.] 

That every voluntary assignment of lands, tenements, goods, chattels, effects and 
credits, made by any debtor to any person in trust for the benefit of his creditors, shall 
be for the benefit of all the creditors of the assignor in proportion to their respective 
claims, except as hereinafter provided in this chapter; and every such assignment shall 
be proved or acknowledged and certified and recorded in the same manner as is 
prescribed by law in cases wherein real estate is conveyed.  

History: Laws 1889, ch. 71, § 1; C.L. 1897, § 2827; Code 1915, § 283; C.S. 1929, § 7-
110; 1941 Comp., § 23-110; 1953 Comp., § 27-1-10.  

56-9-11. [Inventory by assignee.] 

It shall be the duty of the assignee, within ten days after the execution and delivery 
of the deed of assignment, to file in the office of the clerk of the district court of the 
county in which the assignor, or if there be more than one, in which any of them shall 
reside, unless longer time be allowed by the judge of the court for good cause shown, 
an inventory of the property, effects and things assigned.  

History: Laws 1889, ch. 71, § 2; C.L. 1897, § 2828; Code 1915, § 284; C.S. 1929, § 7-
111; 1941 Comp., § 23-111; 1953 Comp., § 27-1-11.  



 

 

56-9-12. [Inventory to be accompanied by affidavit.] 

The inventory shall be accompanied with an affidavit by the assignee that the same 
is a full and complete inventory of all such property, effects and things as far as the 
same has come to his knowledge.  

History: Laws 1889, ch. 71, § 3; C.L. 1897, § 2829; Code 1915, § 285; C.S. 1929, § 7-
112; 1941 Comp., § 23-112; 1953 Comp., § 27-1-12.  

56-9-13. [Appraisement.] 

It shall be the duty of the district court, or the judge thereof in vacation, in whose 
clerk's office such inventory may be filed, to appoint two or more disinterested and 
competent persons to appraise the property, effects and things so inventoried.  

History: Laws 1889, ch. 71, § 4; C.L. 1897, § 2830; Code 1915, § 286; C.S. 1929, § 7-
113; 1941 Comp., § 23-113; 1953 Comp., § 27-1-13.  

56-9-14. [Oath of appraisers.] 

The appraisers, having first taken an oath or affirmation before some person having 
authority to administer oaths, to discharge their duties with fidelity, shall forthwith 
proceed to make such appraisement.  

History: Laws 1889, ch. 71, § 5; C.L. 1897, § 2831; Code 1915, § 287; C.S. 1929, § 7-
114; 1941 Comp., § 23-114; 1953 Comp., § 27-1-14.  

56-9-15. [Filing of appraisement and oath.] 

The appraisers shall file the appraisement and their oath of office in the office of the 
clerk of the district court, within five days after they shall have completed the same.  

History: Laws 1889, ch. 71, § 6; C.L. 1897, § 2832; Code 1915, § 288; C.S. 1929, § 7-
115; 1941 Comp., § 23-115; 1953 Comp., § 27-1-15.  

56-9-16. [Compensation of appraisers.] 

The appraisers shall receive four dollars [($4.00)] per day for their necessary 
attendance and services.  

History: Laws 1889, ch. 71, § 7; C.L. 1897, § 2833; Code 1915, § 289; C.S. 1929, § 7-
116; 1941 Comp., § 23-116; 1953 Comp., § 27-1-16.  

56-9-17. [Additional property; appraisement.] 



 

 

If, after making the first inventory, any other property, effects or things conveyed by 
the deed of assignment, shall come to the possession or knowledge of the assignee, his 
duty in relation thereto, and the duty of the court or judge and the appraisers shall be 
the same as required of them by the preceding section [sections].  

History: Laws 1889, ch. 71, § 8; C.L. 1897, § 2834; Code 1915, § 290; C.S. 1929, § 7-
117; 1941 Comp., § 23-117; 1953 Comp., § 27-1-17.  

56-9-18. [Statement of assignee; bond.] 

The assignee, his agent or attorney, at the time of the execution and delivery of the 
deed of assignment, shall make a statement in writing, verified by affidavit, setting forth 
the general nature and full value of the estate and effects assigned, which statement 
shall be filed with the deed of assignment for record, and the assignee shall, within five 
days after the filing of such statement, give bond with at least two good and sufficient 
securities to be approved by the court, or judge or clerk thereof in vacation, in double 
the amount of the estate and effects assigned, and if the appraised value of such estate 
and effects, when appraised, shall be greater than the value given in such statement, or 
if the securities in such should in any way become impaired or insufficient, the assignee 
shall, at the time of filing the appraisement, give another bond with at least two good 
and sufficient securities to be approved in like manner, in double the value of the estate 
and effects assigned.  

History: Laws 1889, ch. 71, § 9; C.L. 1897, § 2835; Code 1915, § 291; C.S. 1929, § 7-
118; 1941 Comp., § 23-118; 1953 Comp., § 27-1-18.  

56-9-19. [Conditions of bond.] 

The bond shall be taken in the name of the state of New Mexico, and the conditions 
shall be as follows: The conditions of this obligation are such that if the above bound 
assignee of . . . . . . . shall, in all things, discharge his duty as assignee of . . . . . . . 
aforesaid, and faithfully execute the trust confided to him, then the above obligation to 
be void, otherwise to remain in full force.  

History: Laws 1889, ch. 71, § 10; C.L. 1897, § 2836; Code 1915, § 292; C.S. 1929, § 7-
119; 1941 Comp., § 23-119; 1953 Comp., § 27-1-19.  

56-9-20. [Recording of bond; filing copies of bond and other papers 
with county clerk.] 

The bond shall be filed in the office of the clerk of the court in which the inventory is 
filed and shall be by the clerk recorded in a book kept by him for such purpose, and 
labeled, "Assignments," and presented, if taken by him in vacation, to the district court 
at its next regular term. A certified copy of such bond, deed of assignment, statement 
and inventory shall also be filed for record in the office of the county clerk of the same 



 

 

county, as soon as such certified copies can be obtained from the clerk of the district 
court.  

History: Laws 1889, ch. 71, § 11; C.L. 1897, § 2837; Code 1915, § 293; C.S. 1929, § 7-
120; 1941 Comp., § 23-120; 1953 Comp., § 27-1-20.  

56-9-21. [Approval or rejection of bonds taken in vacation.] 

The district court or judge shall approve or reject the bonds taken by the clerk in 
vacation, and the clerk of the district court shall enter the approval or rejection on the 
record.  

History: Laws 1889, ch. 71, § 12; C.L. 1897, § 2838; Code 1915, § 294; C.S. 1929, § 7-
121; 1941 Comp., § 23-121; 1953 Comp., § 27-1-21.  

56-9-22. [Failure to give additional bond; revocation of authority.] 

If the bond be rejected the district court or judge thereof shall order the assignee to 
give another bond, with sufficient security to be approved by the court, and if he fail to 
give such bond within such time as the court or judge thereof shall direct, not exceeding 
twenty days, his authority further to act as assignee shall be deemed revoked.  

History: Laws 1889, ch. 71, § 13; C.L. 1897, § 2839; Code 1915, § 295; C.S. 1929, § 7-
122; 1941 Comp., § 23-122; 1953 Comp., § 27-1-22.  

56-9-23. [Old bond is valid until new bond approved.] 

Such bond shall be valid until such new bond be given and approved, 
notwithstanding its rejection by the court, and such new bond, when approved, shall 
relate back and operate from the date of assignment.  

History: Laws 1889, ch. 71, § 14; C.L. 1897, § 2840; Code 1915, § 296; C.S. 1929, § 7-
123; 1941 Comp., § 23-123; 1953 Comp., § 27-1-23.  

56-9-24. [Suit on bond.] 

Any person, injured by a breach of the condition of the bond, may sue thereon in the 
name of the state for his use, and the damages shall be assessed as on bonds with 
collateral conditions.  

History: Laws 1889, ch. 71, § 15; C.L. 1897, § 2841; Code 1915, § 297; C.S. 1929, § 7-
124; 1941 Comp., § 23-124; 1953 Comp., § 27-1-24.  

56-9-25. [Statement of accounts; time of making; dismissal for 
failure to make.] 



 

 

Every assignee shall exhibit on oath a statement of the accounts of the trust, with 
proper vouchers, to the district court at the first regular term after the execution of the 
assignment unless for good cause postponed, and shall file a like statement at least 
every three months thereafter for the inspection of the judge, and if by the judge found 
correct and proper, to be by him approved; such statements to be so made until 
assigned estate is fully settled. And if such assignee shall fail to make such settlement 
as herein provided for within the time mentioned, then on the application of any person 
interested, the court or judge thereof shall order a citation to issue to such assignee 
requiring him to appear before him at his chambers within a time named therein and 
exhibit on oath a statement of his accounts, and if said assignee shall neglect and fail to 
exhibit such accounts within the time named in such citation, the judge shall, on motion, 
unless for good cause shown, dismiss said assignee from his trust and enter an order 
that he pay all costs of the proceedings.  

History: Laws 1889, ch. 71, § 16; C.L. 1897, § 2842; Code 1915, § 298; C.S. 1929, § 7-
125; 1941 Comp., § 23-125; 1953 Comp., § 27-1-25.  

56-9-26. [Notice of filing accounts.] 

The court or judge thereof shall, by such order as the circumstances of the case may 
require, direct the clerk to give notice of the exhibition and filing of such accounts, for 
such time and in some newspaper of general circulation within the county wherein such 
assignment is made and recorded, and that such accounts will be allowed by the court 
or judge thereof in vacation, at a certain time, to be stated in such notice, unless good 
cause to the contrary is shown.  

History: Laws 1889, ch. 71, § 17; C.L. 1897, § 2843; Code 1915, § 299; C.S. 1929, § 7-
126; 1941 Comp., § 23-126; 1953 Comp., § 27-1-26.  

56-9-27. [Advertising paid by assignee; credit.] 

The expense of advertising shall be paid by the assignee at the time of exhibiting his 
account, and shall be passed to his credit in such account.  

History: Laws 1889, ch. 71, § 18; C.L. 1897, § 2844; Code 1915, § 300; C.S. 1929, § 7-
127; 1941 Comp., § 23-127; 1953 Comp., § 27-1-27.  

56-9-28. [Adjustment and allowance of demands.] 

The assignee shall appoint a day, within three months after the date of the 
assignment, and a place, which shall be the county seat of the county where the 
inventory is filed, or such other place in said county most convenient to all the parties in 
interest where any court of record may be lawfully held, when and where he will 
proceed publicly to adjust and allow demands against the estate and effects of the 
assignor.  



 

 

History: Laws 1889, ch. 71, § 19; C.L. 1897, § 2845; Code 1915, § 301; C.S. 1929, § 7-
128; 1941 Comp., § 23-128; 1953 Comp., § 27-1-28.  

56-9-29. [Notice of adjusting and allowing demands; publication; 
procedure; claims not presented.] 

The assignee shall give notice of the time and place of adjusting and allowing 
demands against the estate of his assignor, by advertisement published in some 
newspaper printed in the county, or if there be none, in the one nearest the place where 
the inventory is filed, for four weeks successively, the last insertion to be at least one 
week before the appointed day, and also, whenever the residence of any of the 
creditors is known to him, by letters addressed to such creditors at their known or usual 
place of abode, at least four weeks before the appointed day. The assignee shall attend 
at the place designated in said notice, in person, on said day, and shall remain in 
attendance at said place on said day, and during two consecutive days thereafter, and 
shall commence the adjustment and allowance of demands against the trust fund at 
nine o'clock a.m. and continue the same until five o'clock p.m. of each of the said three 
days; and all creditors who, after being notified as aforesaid, shall not attend at the 
place designated during the said term, and lay before the assignee the nature and 
amount of their demands, shall be precluded of any benefit of said estate, but the 
hearing on any demand presented at the time may be continued, for good cause shown, 
to such time as is deemed right: provided, that any creditor who shall fail to lay his claim 
before said assignee during the said term on account of sickness, absence from the 
state, or any other good cause, may, at any time before the declaration of the final 
dividend, file and prove up his claim, and the same may be allowed, and the remaining 
dividends paid thereon as in the case of other allowed claims.  

History: Laws 1889, ch. 71, § 20; C.L. 1897, § 2846; Code 1915, § 302; C.S. 1929, § 7-
129; 1941 Comp., § 23-129; 1953 Comp., § 27-1-29.  

56-9-30. [Assignee may administer oaths to witnesses.] 

The assignee shall have power to administer all necessary oaths to debtors, 
creditors and witnesses, and may examine them on oath, touching any claim exhibited 
to him for allowance.  

History: Laws 1889, ch. 71, § 21; C.L. 1897, § 2847; Code 1915, § 303; C.S. 1929, § 7-
130; 1941 Comp., § 23-130; 1953 Comp., § 27-1-30.  

56-9-31. [Rejection of claims.] 

Should the assignee reject any claim or demand against the estate, he shall indorse 
on the back of said claim or demand the word, "Rejected," giving the date of said 
rejection and sign his name as such assignee thereto.  



 

 

History: Laws 1889, ch. 71, § 22; C.L. 1897, § 2848; Code 1915, § 304; C.S. 1929, § 7-
131; 1941 Comp., § 23-131; 1953 Comp., § 27-1-31.  

56-9-32. [Rejected claim; right to bring action; limitation.] 

If, within thirty days after the same is rejected, the party owning said claim does not 
prosecute his action against the assignee in a court of competent jurisdiction, a 
recovery upon said claim or demand shall be forever barred. If the plaintiff's cause of 
action be dismissed at the instance of the defendant other than on its merits, the plaintiff 
shall have thirty days from the date of such dismissal to bring a new suit.  

History: Laws 1889, ch. 71, § 23; C.L. 1897, § 2849; Code 1915, § 305; C.S. 1929, § 7-
132; 1941 Comp., § 23-132; 1953 Comp., § 27-1-32.  

56-9-33. [Judgments in favor of claimant certified to assignee.] 

All judgments rendered in favor of any claimant in the district court, by virtue of the 
provisions of this chapter, shall be certified by the clerk thereof to the assignee, who 
shall allow the same and class it as a valid claim against the estate.  

History: Laws 1889, ch. 71, § 24; C.L. 1897, § 2850; Code 1915, § 306; C.S. 1929, § 7-
133; 1941 Comp., § 23-133; 1953 Comp., § 27-1-33.  

56-9-34. [Claims of assignee; presentation to court; temporary 
assignee; allowance or rejection of claim.] 

If the assignee shall have a demand against the assignor which he desires to have 
allowed, he may present a petition to the district court or to the judge thereof in 
vacation, stating the particulars of his demand and the amount thereof, verified by 
affidavit, and thereupon such court, or the judge thereof in vacation, shall appoint some 
suitable person to act temporarily as the assignee of such estate for the purpose of 
hearing and passing upon such demand. The assignee appointed shall take an oath 
that he will faithfully discharge the trust confided to him, and shall proceed to examine 
the claim, and if same be found to be correct in whole or in part, he shall allow the 
amount found to be due, and report his action in the premises to the proper court at the 
next term thereof, or to the judge of said court in vacation; and the court or judge, as the 
case may be, shall make an order directing the sum allowed to be paid to the claimant 
as other allowances are paid; and in case such demand or demands shall have been 
rejected by the temporary assignee, such proceedings may be had as designated in 
Sections 56-9-31 to 56-9-33 NMSA 1978.  

History: Laws 1889, ch. 71, § 25; C.L. 1897, § 2851; Code 1915, § 307; C.S. 1929, § 7-
134; 1941 Comp., § 23-134; 1953 Comp., § 27-1-34.  



 

 

56-9-35. [Failure of assignee to file inventory or give bond; citation 
to show cause.] 

Whenever it shall be made to appear to the court having jurisdiction, or the judge of 
the proper district court in vacation, that any assignee has neglected and refused, when 
required by law, to file a full and true inventory or to give a bond as required by this 
chapter, the court, or judge thereof in vacation, shall issue a citation to said assignee to 
appear before said judge at a time and place within his judicial district therein specified, 
to show cause why he should not be dismissed from his trust.  

History: Laws 1889, ch. 71, § 26; C.L. 1897, § 2852; Code 1915, § 308; C.S. 1929, § 7-
135; 1941 Comp., § 23-135; 1953 Comp., § 27-1-35.  

56-9-36. [Dismissal of assignee.] 

On the return of the citation, the court, or judge thereof, may require the assignee to 
file an inventory and to give a bond, with good and sufficient security, at any time, as he 
may deem reasonable, or may proceed at once to dismiss such assignee from his trust.  

History: Laws 1889, ch. 71, § 27; C.L. 1897, § 2853; Code 1915, § 309; C.S. 1929, § 7-
136; 1941 Comp., § 23-136; 1953 Comp., § 27-1-36.  

56-9-37. [Insolvency or removal of security on bond.] 

The like proceedings as are prescribed in the last two preceding sections [56-9-35, 
56-9-36 NMSA 1978] may be had whenever it shall appear to the court or judge that 
any person who shall have become security for any assignee in any bond given for due 
execution of his trust, has or is likely to become insolvent, or has removed or is about to 
remove from the state.  

History: Laws 1889, ch. 71, § 28; C.L. 1897, § 2854; Code 1915, § 310; C.S. 1929, § 7-
137; 1941 Comp., § 23-137; 1953 Comp., § 27-1-37.  

56-9-38. [Appointment of new assignee.] 

The court, or judge thereof, shall have power to appoint an assignee in all cases of 
dismissal of an assignee from his trust, and like bond and security shall be required and 
given by the assignee so appointed as are required and given by an assignee appointed 
by an assignor.  

History: Laws 1889, ch. 71, § 29; C.L. 1897, § 2855; Code 1915, § 311; C.S. 1929, § 7-
138; 1941 Comp., § 23-138; 1953 Comp., § 27-1-38.  

56-9-39. [Dismissal of assignee; delivery of papers, moneys and 
effects.] 



 

 

When any assignee shall be dismissed from his trust, the court or judge shall order 
all the books, papers, effects, moneys and evidences of debt to be forthwith delivered to 
his successor in trust, or to such other persons as the court or judge shall appoint to 
receive the same for the time being.  

History: Laws 1889, ch. 71, § 30; C.L. 1897, § 2856; Code 1915, § 312; C.S. 1929, § 7-
139; 1941 Comp., § 23-139; 1953 Comp., § 27-1-39.  

56-9-40. [Sale of property; order of court; bond of assignee.] 

The district court, or the judge thereof in vacation, shall make an order for the sale of 
all the real and personal estate conveyed by any deed of assignment, either for cash in 
hand or upon reasonable credit, and upon such other terms and notice as shall appear 
to the court or judge to be most advantageous to all the parties in interest, and shall by 
order, direct the nature of the security to be taken at sales made by assignees under 
this chapter. Before any sale of such real estate shall be made, the assignee shall give 
bond with at least two good securities, to be approved by the court, or judge thereof in 
vacation, in an amount equal to the value of the real estate to be sold, conditioned that 
the said assignee will faithfully make the same under such order, and duly account for 
the proceeds thereof under the provisions contained in this chapter.  

History: Laws 1889, ch. 71, § 31; C.L. 1897, § 2857; Code 1915, § 313; C.S. 1929, § 7-
140; 1941 Comp., § 23-140; 1953 Comp., § 27-1-40.  

56-9-41. [Time for payment of claims; notice; refusal to pay; 
penalty; dismissal.] 

As soon as practicable and not exceeding thirty days after a time for allowance of 
demands had under this chapter, provided sufficient money shall have then come into 
his hands, the assignee or assignees shall pay upon the demands allowed, according to 
their right, as much as the means on hand will permit after reserving enough for proper 
fees, costs, expenses and demands, including expenses of litigation then pending, and 
as often thereafter as a dividend of five per centum can be paid upon the demands 
allowed as aforesaid, the assignee or assignees shall give notice thereof for publication 
for one week in the same newspaper in which was published the notice for allowance of 
demands, or in such other newspaper as the court or judge thereof may direct; and if 
such assignee or assignees shall neglect or refuse to make payment out of such trust 
fund, as in this section required, for more than three days after the same have become 
due and have been demanded by the person entitled thereto, his agent or attorney, or if 
he or they shall in any way neglect or refuse to comply with the provisions of this 
section, he or they shall for every such neglect or refusal, forfeit and pay to the person 
or persons aggrieved, five per centum per month interest on such sum as such person 
or persons were entitled to at the time of such demand, to be recovered by motion in the 
court having jurisdiction of said assignment; and any judgment rendered by said court 
on the hearing of said motion shall be against said assignee or assignees and his or 
their securities on their trust provided for in this chapter, and such assignee or 



 

 

assignees shall in addition to such forfeiture, be subject to be dismissed from his or their 
trust by said court for such neglect and refusal and on motion and citation for that 
purpose.  

History: Laws 1889, ch. 71, § 32; C.L. 1897, § 2858; Code 1915, § 314; C.S. 1929, § 7-
141; 1941 Comp., § 23-141; 1953 Comp., § 27-1-41.  

56-9-42. [Assignee to give information as to condition of estate.] 

Every assignee, upon the reasonable request of any person entitled to any demand 
allowed, or of his agent, shall exhibit to such person or agent the condition of the assets 
of the assignment and give him all reasonable information concerning the same.  

History: Laws 1889, ch. 71, § 33; C.L. 1897, § 2859; Code 1915, § 315; C.S. 1929, § 7-
142; 1941 Comp., § 23-142; 1953 Comp., § 27-1-42.  

56-9-43. [Petition for relief against assignee; citation; procedure.] 

Upon petition in behalf of any such person to the district court, or judge thereof in 
vacation, showing good cause therefor, verified by affidavit, such court or judge shall 
cause any assignee to be cited to appear before the court or judge at such time as may 
be designated, to answer the allegation of such petition and to do and abide such order 
as shall be made by such court or judge in the premises, and for the purpose of 
preventing multiplicity of petitions or other proceedings, two or more may join in seeking 
the relief demanded by each, verifying their respective causes of complaint: provided, 
the relief sought by each are not antagonistic to each other, and upon the hearing the 
court or judge shall make such order as shall be deemed fit and lawful in the premises 
for enforcing the provisions of this chapter.  

History: Laws 1889, ch. 71, § 34; C.L. 1897, § 2860; Code 1915, § 316; C.S. 1929, § 7-
143; 1941 Comp., § 23-143; 1953 Comp., § 27-1-43.  

56-9-44. [Exempt property not included in assignment.] 

All property, both real and personal, exempt from execution under the laws of this 
state shall not be conveyed by the deed of assignment, and if enumerated therein shall 
not pass to the assignee, but shall be reserved for the benefit of the assignor, or his 
family, to be set off and appraised by the appraiser mentioned in the first part of this 
chapter.  

History: Laws 1889, ch. 71, § 35; C.L. 1897, § 2861; Code 1915, § 317; C.S. 1929, § 7-
144; 1941 Comp., § 23-144; 1953 Comp., § 27-1-44.  

56-9-45. [Prior liens not affected.] 



 

 

That nothing herein contained shall be so construed as to deprive any person of the 
benefit of any lien that may have attached to any of the assignor's property, either at law 
or in equity, prior to assignment.  

History: Laws 1889, ch. 71, § 36; C.L. 1897, § 2862; Code 1915, § 318; C.S. 1929, § 7-
145; 1941 Comp., § 23-145; 1953 Comp., § 27-1-45.  

56-9-46. [Attachment not to issue after assignment.] 

No process by attachment shall issue on behalf of any creditor of the assignor after 
such assignment has been duly made, as in this chapter contemplated, until a court of 
competent jurisdiction shall have first pronounced the assignment void, ab initio by 
proper suit or action brought by one or more creditors for that purpose, in which case, 
after the bill is filed and proper service is had, the court, or judge in vacation, shall fix 
the time for making up the issues, and render a final decree as soon as practicable.  

History: Laws 1889, ch. 71, § 37; C.L. 1897, § 2863; Code 1915, § 319; C.S. 1929, § 7-
146; 1941 Comp., § 23-146; 1953 Comp., § 27-1-46.  

56-9-47. [Preferences inure to benefit of all creditors alike.] 

Should any preference be made in favor of any creditor, other than in this chapter 
provided, such preference shall inure to the benefit of all creditors alike.  

History: Laws 1889, ch. 71, § 38; C.L. 1897, § 2864; Code 1915, § 320; C.S. 1929, § 7-
147; 1941 Comp., § 23-147; 1953 Comp., § 27-1-47.  

56-9-48. [Discharge; application by assignee; notice; contents of 
petition.] 

When any assignee becomes satisfied that it is no longer advantageous to the 
creditors of his assignor to keep the assignment open, he may apply to the district court 
for a discharge from his trust, upon a notice of his intention to make such application, 
stating the time thereof, which notice shall be published in the newspaper aforesaid, for 
at least four weeks next before such time, at which time he may file his petition in said 
court for such discharge; which petition, verified by his affidavit, shall set forth the 
disposition made of the assets of the assignment to him; what portion of them remains 
on hand, and their condition; the amount realized from the assets; the particular 
disposition of such amount; the demands allowed particularly, with their respective 
amounts, and owners' names, and the sums paid on each, with an offer to deliver into 
the charge of the court what remains of the assets, and the evidence thereof, and 
accompanied by all vouchers therewith connected.  

History: Laws 1889, ch. 71, § 39; C.L. 1897, § 2865; Code 1915, § 321; C.S. 1929, § 7-
148; 1941 Comp., § 23-148; 1953 Comp., § 27-1-48.  



 

 

56-9-49. [Hearing and determination of application for discharge.] 

If no person interested shall, within one week after filing such petition, file written 
objections to such discharge, accompanied by specific reasons, the court may refer the 
application to some competent and reliable person to examine the merits of the 
application and report to the court, with all convenient speed thereon; and, upon the 
filing of such report, the court shall make such further order in the premises as it shall 
adjudge right, or the court or judge thereof may hear and determine such application 
without reference, and may discharge said assignee from all further duty or obligation 
under the assignment; and thereupon, shall order such assignee to deliver into the 
charge and custody of the court such portion of the assets and evidences thereof as 
remain in his hands, where they shall be kept with all papers connected with such 
assignment, subject to the future control and disposition of the court.  

History: Laws 1889, ch. 71, § 40; C.L. 1897, § 2866; Code 1915, § 322; C.S. 1929, § 7-
149; 1941 Comp., § 23-149; 1953 Comp., § 27-1-49.  

56-9-50. [Appeals from final judgment.] 

Appeals may be taken from the final judgment of the court, in the same manner as 
now provided by law, for appeals or writs of error in ordinary cases.  

History: Laws 1889, ch. 71, § 41; C.L. 1897, § 2867; Code 1915, § 323; C.S. 1929, § 7-
150; 1941 Comp., § 23-150; 1953 Comp., § 27-1-50.  

56-9-51. [Bad or doubtful debts; sale or compromise; release of 
rights; report; notice; objections.] 

Whenever it may appear to the best interest of the estate assigned, the court, or 
judge thereof in vacation may make an order directing the assignee to sell, compound 
or compromise all bad or doubtful debts upon such terms and conditions as appear 
proper and most beneficial to the estate; and in like manner the court, or judge thereof 
in vacation, may make an order directing the assignee to release and discharge any 
vested, contingent or possible right or interest in or to any estate or effects assigned, 
upon such terms and conditions as the court, or judge thereof in vacation, may deem 
proper and just for the best interest of the estate. The assignee shall report his 
proceedings under this section to the court, or judge in vacation; and if in vacation, he 
shall notify the creditors by publication in the newspaper aforesaid for at least two 
weeks, the last insertion to be not less than ten days prior to the time of the hearing on 
said report, which notice shall state the object of said report and when and where the 
same will be heard, and upon a hearing thereof, the court, or judge in vacation, may 
approve or disapprove the same as the facts and circumstances may warrant: and 
provided, that any creditor may file his objections to said report on or before the date 
fixed by the notice, and such objection shall be heard and determined without delay, 
and nothing in this section authorized to be done by the assignee shall be final until the 
approval of the court as provided in this chapter.  



 

 

History: Laws 1889, ch. 71, § 42; C.L. 1897, § 2868; Code 1915, § 324; C.S. 1929, § 7-
151; 1941 Comp., § 23-151; 1953 Comp., § 27-1-51.  

56-9-52. [Compensation of assignee and counsel.] 

The fees and commissions to which the assignee may be entitled for services 
performed by him in the execution of his trust shall be fixed and allowed by the court, or 
judge thereof in vacation, for such amount, at such times and in such manner as the 
court or judge may direct, to be applied out of the trust funds in the hands of the 
assignee. In like manner the court shall allow counsel for the assignee reasonable 
compensation for professional services necessarily performed for and on behalf of the 
assignee in the execution of his trust.  

History: Laws 1889, ch. 71, § 43; C.L. 1897, § 2869; Code 1915, § 325; C.S. 1929, § 7-
152; 1941 Comp., § 23-152; 1953 Comp., § 27-1-52.  

56-9-53. [Compensation of assignee as counsel.] 

In case the assignee should be an attorney-at-law, in active practice, and performs 
the duties of assignee and counsel in the protection and execution of the trust, he shall 
be allowed by the court such compensation, in his capacity as such counsel, together 
with a reasonable allowance as assignee, at such times, in such manner and in such 
amounts as the court under all the circumstances may deem just and reasonable.  

History: Laws 1889, ch. 71, § 44; C.L. 1897, § 2870; Code 1915, § 326; C.S. 1929, § 7-
153; 1941 Comp., § 23-153; 1953 Comp., § 27-1-53.  

56-9-54. [Permission to assign moneys due from state or 
subdivision; procedure and limitations.] 

Assignments of moneys due or to become due from the state of New Mexico or from 
any municipal corporation, county or political subdivision or agency thereof under the 
terms of any construction, improvement, maintenance or repair contract or contracts for 
equipment or supplies shall be permitted subject to the following limitations and 
restrictions:  

A. the assignment must, subject to Subparagraph D hereof, be to a bank, trust 
company or other financing institution;  

B. the contract under which such moneys shall be due or become due must provide 
for payments to the assignor aggregating $500.00 or more;  

C. the contract must not contain a provision prohibiting such assignment;  



 

 

D. unless otherwise expressly permitted by the contract, such assignment shall 
cover all amounts payable under such contract and not already paid, shall not be made 
to more than one party, and shall not be subject to further assignment except that any 
such assignment may be made to one party as agent or trustee for two or more parties 
participating in such financing;  

E. notice shall be given as required by Section 2 [56-9-55 NMSA 1978] of this act.  

History: 1941 Comp., § 23-154, enacted by Laws 1947, ch. 22, § 1; 1953 Comp., § 27-
1-54.  

56-9-55. [Written notices of assignment required.] 

In the event of such assignment, the assignee thereof shall file written notice of the 
assignment, together with a true copy of the instrument of assignment:  

A. with the officer of the state, municipal corporation, county, political subdivision or 
agency who will make the payment under the contract assigned; and  

B. with the officer who executed the contract on behalf of the state or such 
municipal corporation, county, political subdivision or agency; and  

C. with the surety or sureties upon the bond or bonds, if any, given to secure the 
performance of such contract.  

History: 1941 Comp., § 23-155, enacted by Laws 1947, ch. 22, § 2; 1953 Comp., § 27-
1-55.  

ARTICLE 10  
Uniform Voidable Transactions 

56-10-1 to 56-10-13. Repealed. 

56-10-14. Short title. 

Sections 56-10-14 through 56-10-29 NMSA 1978 may be cited as the "Uniform 
Voidable Transactions Act".  

History: Laws 1989, ch. 382, § 1; 2015, ch. 54, § 9.  

56-10-15. Definitions. 

As used in the Uniform Voidable Transactions Act:  



 

 

A. "affiliate" means:  

(1) a person that directly or indirectly owns, controls or holds, with power to 
vote, twenty percent or more of the outstanding voting securities of the debtor, other 
than a person that holds the securities:  

(a) as a fiduciary or agent without sole discretionary power to vote the 
securities; or  

(b) solely to secure a debt, if the person has not in fact exercised the power to 
vote;  

(2) a corporation, twenty percent or more of whose outstanding voting 
securities are directly or indirectly owned, controlled or held with power to vote, by the 
debtor or a person that directly or indirectly owns, controls or holds, with power to vote, 
twenty percent or more of the outstanding voting securities of the debtor, other than a 
person that holds the securities:  

(a) as a fiduciary or agent without sole discretionary power to vote the 
securities; or  

(b) solely to secure a debt, if the person has not in fact exercised the power to 
vote;  

(3) a person whose business is operated by the debtor under a lease or other 
agreement, or a person substantially all of whose assets are controlled by the debtor; or  

(4) a person that operates the debtor's business under a lease or other 
agreement or controls substantially all of the debtor's assets;  

B. "asset" means property of a debtor, but the term does not include:  

(1) property to the extent it is encumbered by a valid lien;  

(2) property to the extent it is generally exempt under nonbankruptcy law; or  

(3) an interest in property held in tenancy by the entireties to the extent it is 
not subject to process by a creditor holding a claim against only one tenant;  

C. "claim", except when used in the phrase "claim for relief", means a right to 
payment, whether or not the right is reduced to judgment, liquidated, unliquidated, fixed, 
contingent, matured, unmatured, disputed, undisputed, legal, equitable, secured or 
unsecured;  

D. "creditor" means a person that has a claim;  



 

 

E. "debt" means liability on a claim;  

F. "debtor" means a person that is liable on a claim;  

G. "electronic" means relating to technology having electrical, digital, magnetic, 
wireless, optical, electromagnetic or similar capabilities;  

H. "insider" includes:  

(1) if the debtor is an individual:  

(a) a relative of the debtor or of a general partner of the debtor;  

(b) a partnership in which the debtor is a general partner;  

(c) a general partner in a partnership described in Subparagraph (b) of this 
paragraph; or  

(d) a corporation of which the debtor is a director, officer or person in control;  

(2) if the debtor is a corporation:  

(a) a director of the debtor;  

(b) an officer of the debtor;  

(c) a person in control of the debtor;  

(d) a partnership in which the debtor is a general partner;  

(e) a general partner in a partnership described in Subparagraph (d) of this 
paragraph; or  

(f) a relative of a general partner, director, officer or person in control of the 
debtor;  

(3) if the debtor is a partnership:  

(a) a general partner in the debtor;  

(b) a relative of a general partner in, a general partner of, or a person in 
control of the debtor;  

(c) another partnership in which the debtor is a general partner;  



 

 

(d) a general partner in a partnership described in Subparagraph (c) of this 
paragraph; or  

(e) a person in control of the debtor;  

(4) an affiliate or an insider of an affiliate as if the affiliate were the debtor; and  

(5) a managing agent of the debtor;  

I. "lien" means a charge against or an interest in property to secure payment of a 
debt or performance of an obligation and includes a security interest created by 
agreement, a judicial lien obtained by legal or equitable process or proceedings, a 
common-law lien or a statutory lien;  

J. "organization" means a person other than an individual;  

K. "person" means an individual, an estate, a business or nonprofit entity, a public 
corporation, a government or governmental subdivision, agency or instrumentality or 
another legal entity;  

L. "property" means anything that may be the subject of ownership;  

M. "record" means information that is inscribed on a tangible medium or that is 
stored in an electronic or other medium and is retrievable in perceivable form;  

N. "relative" means an individual related by consanguinity within the third degree as 
determined by the common law, a spouse or an individual related to a spouse within the 
third degree as so determined, and includes an individual in an adoptive relationship 
within the third degree;  

O. "sign" means, with present intent to authenticate or adopt a record, to:  

(1) execute or adopt a tangible symbol; or  

(2) attach to or logically associate with the record an electronic symbol, a 
sound or a process;  

P. "transfer" means every mode, direct or indirect, absolute or conditional, voluntary 
or involuntary, of disposing of or parting with an asset or an interest in an asset and 
includes payment of money, release, lease, license and creation of a lien or other 
encumbrance; and  

Q. "valid lien" means a lien that is effective against the holder of a judicial lien 
subsequently obtained by legal or equitable process or proceedings.  

History: Laws 1989, ch. 382, § 2; 2015, ch. 54, § 10.  



 

 

56-10-16. Insolvency. 

A. A debtor is insolvent if, at a fair valuation, the sum of the debtor's debts is greater 
than the sum of the debtor's assets.  

B. A debtor that is generally not paying the debtor's debts as they become due other 
than as a result of a bona fide dispute is presumed to be insolvent. The presumption 
imposes on the party against which the presumption is directed the burden of proving 
that the nonexistence of insolvency is more probable than its existence.  

C. Assets under this section do not include property that has been transferred, 
concealed or removed with intent to hinder, delay or defraud creditors or that has been 
transferred in a manner making the transfer voidable under the Uniform Voidable 
Transactions Act.  

D. Debts under this section do not include an obligation to the extent it is secured by 
a valid lien on property of the debtor not included as an asset.  

History: Laws 1989, ch. 382, § 3; 2015, ch. 54, § 11.  

56-10-17. Value. 

A. Value is given for a transfer or an obligation if, in exchange for the transfer or 
obligation, property is transferred or an antecedent debt is secured or satisfied, but 
value does not include an unperformed promise made otherwise than in the ordinary 
course of the promisor's business to furnish support to the debtor or another person.  

B. For the purposes of Paragraph (2) of Subsection A of Section 56-10-18 and 
Section 56-10-19 NMSA 1978, a person gives a reasonably equivalent value if the 
person acquires an interest of the debtor in an asset pursuant to a regularly conducted, 
noncollusive foreclosure sale or execution of a power of sale for the acquisition or 
disposition of the interest of the debtor upon default under a mortgage, deed of trust or 
security agreement.  

C. A transfer is made for present value if the exchange between the debtor and the 
transferee is intended by them to be contemporaneous and is in fact substantially 
contemporaneous.  

History: Laws 1989, ch. 382, § 4; 2015, ch. 54, § 12.  

56-10-18. Transfer or obligation voidable as to present or future 
creditor. 



 

 

A. A transfer made or obligation incurred by a debtor is voidable as to a creditor, 
whether the creditor's claim arose before or after the transfer was made or the 
obligation was incurred, if the debtor made the transfer or incurred the obligation:  

(1) with actual intent to hinder, delay or defraud any creditor of the debtor; or  

(2) without receiving a reasonably equivalent value in exchange for the 
transfer or obligation, and the debtor:  

(a) was engaged or was about to engage in a business or a transaction for 
which the remaining assets of the debtor were unreasonably small in relation to the 
business or transaction; or  

(b) intended to incur, or believed or reasonably should have believed that the 
debtor would incur, debts beyond the debtor's ability to pay as they became due.  

B. In determining actual intent under Paragraph (1) of Subsection A of this section, 
consideration may be given, among other factors, to whether:  

(1) the transfer or obligation was to an insider;  

(2) the debtor retained possession or control of the property transferred after 
the transfer;  

(3) the transfer or obligation was disclosed or concealed;  

(4) before the transfer was made or obligation was incurred, the debtor has 
been sued or threatened with suit;  

(5) the transfer was of substantially all the debtor's assets;  

(6) the debtor absconded;  

(7) the debtor removed or concealed assets;  

(8) the value of the consideration received by the debtor was reasonably 
equivalent to the value of the asset transferred or the amount of the obligation incurred;  

(9) the debtor was insolvent or became insolvent shortly after the transfer was 
made or the obligation was incurred;  

(10) the transfer occurred shortly before or shortly after a substantial debt was 
incurred; and  

(11) the debtor transferred the essential assets of the business to a lienor who 
transferred the assets to an insider of the debtor.  



 

 

C. A creditor making a claim for relief under Subsection A of this section has the 
burden of proving the elements of the claim for relief by a preponderance of the 
evidence.  

History: Laws 1989, ch. 382, § 5; 2015, ch. 54, § 13.  

56-10-19. Transfer or obligation voidable as to present creditor. 

A. A transfer made or obligation incurred by a debtor is voidable as to a creditor 
whose claim arose before the transfer was made or the obligation was incurred if the 
debtor made the transfer or incurred the obligation without receiving a reasonably 
equivalent value in exchange for the transfer or obligation and the debtor was insolvent 
at that time or the debtor became insolvent as a result of the transfer or obligation.  

B. A transfer made by a debtor is voidable as to a creditor whose claim arose before 
the transfer was made if the transfer was made to an insider for an antecedent debt, the 
debtor was insolvent at that time and the insider had reasonable cause to believe that 
the debtor was insolvent.  

C. Subject to Subsection B of Section 56-10-16 NMSA 1978, a creditor making a 
claim for relief under Subsection A or B of this section has the burden of proving the 
elements of the claim for relief by a preponderance of the evidence.  

History: Laws 1989, ch. 382, § 6; 2015, ch. 54, § 14.  

56-10-20. When transfer is made or obligation is incurred. 

For the purposes of the Uniform Voidable Transactions Act:  

A. a transfer is made:  

(1) with respect to an asset that is real property other than a fixture, but 
including the interest of a seller or purchaser under a contract for the sale of the asset, 
when the transfer is so far perfected that a good-faith purchaser of the asset from the 
debtor against which applicable law permits the transfer to be perfected cannot acquire 
an interest in the asset that is superior to the interest of the transferee; and  

(2) with respect to an asset that is not real property or that is a fixture, when 
the transfer is so far perfected that a creditor on a simple contract cannot acquire a 
judicial lien otherwise than under the Uniform Voidable Transactions Act that is superior 
to the interests of the transferee;  

B. if applicable law permits the transfer to be perfected as provided in Subsection A 
of this section and the transfer is not so perfected before the commencement of an 
action for relief under the Uniform Voidable Transactions Act, the transfer is deemed 
made immediately before the commencement of the action;  



 

 

C. if applicable law does not permit the transfer to be perfected as provided in 
Subsection A of this section, the transfer is made when it becomes effective between 
the debtor and the transferee;  

D. a transfer is not made until the debtor has acquired rights in the asset 
transferred; and  

E. an obligation is incurred:  

(1) if oral, when it becomes effective between the parties; or  

(2) if evidenced by a record, when the record signed by the obligor is 
delivered to or for the benefit of the obligee.  

History: Laws 1989, ch. 382, § 7; 2015, ch. 54, § 15.  

56-10-21. Remedies of creditor. 

A. In an action for relief against a transfer or obligation under the Uniform Voidable 
Transactions Act, a creditor, subject to the limitations in Section 56-10-22 NMSA 1978, 
may obtain:  

(1) avoidance of the transfer or obligation to the extent necessary to satisfy 
the creditor's claim;  

(2) an attachment or other provisional remedy against the asset transferred or 
other property of the transferee if available under applicable law; and  

(3) subject to applicable principles of equity and in accordance with applicable 
rules of civil procedure:  

(a) an injunction against further disposition by the debtor or a transferee, or 
both, of the asset transferred or of other property;  

(b) appointment of a receiver to take charge of the asset transferred or of 
other property of the transferee; or  

(c) any other relief the circumstances may require.  

B. If a creditor has obtained a judgment on a claim against the debtor, the creditor, if 
the court so orders, may levy execution on the asset transferred or its proceeds.  

History: Laws 1989, ch. 382, § 8; 2015, ch. 54, § 16.  

56-10-22. Defenses, liability and protection of transferee or obligee. 



 

 

A. A transfer or obligation is not voidable under Paragraph (1) of Subsection A of 
Section 56-10-18 NMSA 1978 against a person that took in good faith and for a 
reasonably equivalent value given the debtor or against any subsequent transferee or 
obligee.  

B. To the extent a transfer is avoidable in an action by a creditor under Paragraph 
(1) of Subsection A of Section 56-10-21 NMSA 1978:  

(1) except as otherwise provided in this section, the creditor may recover 
judgment for the value of the asset transferred, as adjusted under Subsection C of this 
section, or the amount necessary to satisfy the creditor's claim, whichever is less. The 
judgment may be entered against:  

(a) the first transferee of the asset or the person for whose benefit the transfer 
was made; or  

(b) an immediate or mediate transferee of the first transferee, other than: 1) a 
good-faith transferee that took for value; or 2) an immediate or mediate good-faith 
transferee of a person described in Item 1) of this subparagraph; and  

(2) recovery pursuant to Paragraph (1) of Subsection A or Subsection B of 
Section 56-10-21 NMSA 1978 of or from the asset transferred or its proceeds, by levy or 
otherwise, is available only against a person described in Subparagraph (a) or (b) of 
Paragraph (1) of this subsection.  

C. If the judgment under Subsection B of this section is based upon the value of the 
asset transferred, the judgment must be for an amount equal to the value of the asset at 
the time of the transfer, subject to adjustment as the equities may require.  

D. Notwithstanding voidability of a transfer or an obligation under the Uniform 
Voidable Transactions Act, a good-faith transferee or obligee is entitled, to the extent of 
the value given the debtor for the transfer or obligation, to:  

(1) a lien on or a right to retain an interest in the asset transferred;  

(2) enforcement of an obligation incurred; or  

(3) a reduction in the amount of the liability on the judgment.  

E. A transfer is not voidable under Paragraph (2) of Subsection A of Section 56-10-
18 NMSA 1978 or under Section 56-10-19 NMSA 1978 if the transfer results from:  

(1) termination of a lease upon default by the debtor when the termination is 
pursuant to the lease and applicable law; or  



 

 

(2) enforcement of a security interest in compliance with Chapter 55, Article 9 
NMSA 1978, other than acceptance of collateral in full or partial satisfaction of the 
obligation it secures.  

F. A transfer is not voidable under Subsection B of Section 56-10-19 NMSA 1978:  

(1) to the extent the insider gave new value to or for the benefit of the debtor 
after the transfer was made, except to the extent the new value was secured by a valid 
lien;  

(2) if made in the ordinary course of business or financial affairs of the debtor 
and the insider; or  

(3) if made pursuant to a good-faith effort to rehabilitate the debtor and the 
transfer secured present value given for that purpose as well as an antecedent debt of 
the debtor.  

G. In determining the burden of proving matters referred to in this section:  

(1) a party that seeks to invoke Subsection A, D, E or F of this section has the 
burden of proving the applicability of that subsection;  

(2) except as otherwise provided in Paragraphs (3) and (4) of this subsection, 
the creditor has the burden of proving each applicable element of Subsection B or C of 
this section;  

(3) the transferee has the burden of proving the applicability to the transferee 
of Item 1) or 2) of Subparagraph (b) of Paragraph (1) of Subsection B of this section; 
and  

(4) a party that seeks adjustment under Subsection C of this section has the 
burden of proving the adjustment.  

H. The standard of proof required to establish matters referred to in this section is 
preponderance of the evidence.  

History: Laws 1989, ch. 382, § 9; 2015, ch. 54, § 17.  

56-10-23. Extinguishment of cause of action. 

A cause of action with respect to a transfer or obligation under the Uniform Voidable 
Transactions Act is extinguished unless action is brought:  

A. under Paragraph (1) of Subsection A of Section 56-10-18 NMSA 1978 not later 
than four years after the transfer was made or the obligation was incurred or, if later, not 



 

 

later than one year after the transfer or obligation was or could reasonably have been 
discovered by the claimant;  

B. under Paragraph (2) of Subsection A of Section 56-10-18 NMSA 1978 or 
Subsection A of Section 56-10-19 NMSA 1978 not later than four years after the 
transfer was made or the obligation was incurred; or  

C. under Subsection B of Section 56-10-19 NMSA 1978 not later than one year after 
the transfer was made.  

History: Laws 1989, ch. 382, § 10; 2015, ch. 54, § 18.  

56-10-24. Governing law. 

A. In this section, in determining a debtor's location, a debtor:  

(1) who is an individual is located at the individual's principal residence;  

(2) that is an organization and has only one place of business is located at its 
place of business; and  

(3) that is an organization and has more than one place of business is located 
at its chief executive office.  

B. A claim for relief in the nature of a claim for relief under the Uniform Voidable 
Transactions Act is governed by the local law of the jurisdiction in which the debtor is 
located when the transfer is made or the obligation is incurred.  

History: 1978 Comp., § 56-10-24, enacted by Laws 2015, ch. 54, § 20.  

56-10-25. Application to series organization. 

A. As used in this section:  

(1) "protected series" means an arrangement, however denominated, created 
by a series organization that, pursuant to the law under which the series organization is 
organized, has the characteristics set forth in Paragraph (2) of this subsection; and  

(2) "series organization" means an organization that, pursuant to the law 
under which it is organized, has the following characteristics:  

(a) the organic record of the organization provides for creation by the 
organization of one or more protected series, however denominated, with respect to 
specified property of the organization, and for records to be maintained for each 
protected series that identify the property of or associated with the protected series;  



 

 

(b) debt incurred or existing with respect to the activities of, or property of or 
associated with, a particular protected series is enforceable against the property of or 
associated with the protected series only, and not against the property of or associated 
with the organization or other protected series of the organization; and  

(c) debt incurred or existing with respect to the activities or property of the 
organization is enforceable against the property of the organization only, and not 
against the property of or associated with a protected series of the organization.  

B.  A series organization and each protected series of the organization is a separate 
person for purposes of the Uniform Voidable Transactions Act, even if for other 
purposes a protected series is not a person separate from the organization or other 
protected series of the organization.  

C. The provisions of the Uniform Voidable Transactions Act do not authorize or 
prohibit the creation of a protected series or series organization.  

History: 1978 Comp., § 56-10-25, enacted by Laws 2015, ch. 54, § 22.  

56-10-26. Supplementary provisions. 

A. Unless displaced by the provisions of the Uniform Voidable Transactions Act, the 
principles of law and equity, including the law merchant and the law relating to principal 
and agent, estoppel, laches, fraud, misrepresentation, duress, coercion, mistake, 
insolvency or other validating or invalidating cause, supplement its provisions.  

B. The provisions of the Uniform Voidable Transactions Act are not the exclusive 
law on the subject of voidable transfers and obligations.  

C. The provisions of the Uniform Voidable Transactions Act operate independently 
of rules in organic law that govern the internal affairs of business organizations that limit 
distributions by those organizations to their equity owners. Compliance with those rules 
does not insulate such distributions from being voidable pursuant to the provisions of 
that act.  

History: Laws 1989, ch. 382, § 11; 1978 Comp., § 56-10-24 recompiled and amended 
as § 56-10-26 by Laws 2015, ch. 54, § 19.  

56-10-27. Uniformity of application and construction. 

The Uniform Voidable Transactions Act shall be applied and construed to effectuate 
its general purpose to make uniform the law with respect to the subject of the Uniform 
Voidable Transactions Act among states enacting it.  

History: Laws 1989, ch. 382, § 12; 1978 Comp., § 56-10-25, recompiled and amended 
as § 56-10-27 by Laws 2015, ch. 54, § 21.  



 

 

56-10-28. Relation to Electronic Signatures in Global and National 
Commerce Act. 

The Uniform Voidable Transactions Act modifies, limits or supersedes the Electronic 
Signatures in Global and National Commerce Act, 15 U.S.C. Section 7001 et seq., but 
does not modify, limit or supersede Section 101(c) of that act, 15 U.S.C. Section 
7001(c), or authorize electronic delivery of any of the notices described in Section 
103(b) of that act, 15 U.S.C. Section 7003(b).  

History: 1978 Comp., § 56-10-28, enacted by Laws 2015, ch. 54, § 23.  

56-10-29. Applicability. 

A. The provisions of the Uniform Voidable Transactions Act:  

(1) apply to a transfer made or obligation incurred on or after January 1, 2016; 
but  

(2) do not apply to:  

(a) a transfer made or an obligation incurred before January 1, 2016; or  

(b) a right of action that has accrued before January 1, 2016.  

B. A transfer made or an obligation incurred before January 1, 2016 and the rights, 
obligations and interests flowing from that transfer or obligation are governed by the 
Uniform Fraudulent Transfer Act as if the Uniform Voidable Transactions Act had not 
been enacted and may be terminated, completed, consummated or enforced pursuant 
to the Uniform Fraudulent Transfer Act.  

C. For the purposes of this section, a transfer is made and an obligation is incurred 
at the time provided in Section 56-10-20 NMSA 1978.  

History: 1978 Comp., § 56-10-29, enacted by Laws 2015, ch. 54, § 24.  

ARTICLE 11  
Artists' Consignment 

56-11-1. Short title. 

Sections 1 through 3 [56-11-1 to 56-11-3 NMSA 1978] of this act may be cited as the 
"Artists' Consignment Act."  

History: Laws 1979, ch. 196, § 1.  



 

 

56-11-2. Definitions. 

As used in the Artists' Consignment Act:  

A. "art" means a painting, sculpture, drawing, work of graphic art, pottery, weaving, 
batik, macrame or quilt containing the artist's original handwritten signature on the work 
of art;  

B. "artist" means the creator of a work of art, or, if he is deceased, the artist's heirs 
or personal representative;  

C. "art dealer" means a person primarily engaged in the business of selling works of 
art;  

D. "creditor" means a "creditor" as defined in Section 55-1-201 NMSA 1978; and  

E. "person" means an individual, partnership, corporation or association.  

History: Laws 1979, ch. 196, § 2.  

56-11-3. Art consignment; priority of claims, liens or security 
interests. 

A work of art delivered to an art dealer by an artist for the purpose of exhibition or 
sale, and the artists' [artist's] share of the proceeds from the sale of the work by the 
dealer, whether to the dealer on his own account or to a third person, shall create a 
priority in favor of the artist over the claims, liens or security interests of the creditors of 
the art dealer, notwithstanding any provision of the Uniform Commercial Code [Chapter 
55 NMSA 1978].  

History: Laws 1979, ch. 196, § 3.  

ARTICLE 12  
Pawnbrokers 

56-12-1. Short title. 

This act [56-12-1 through 56-12-16] may be cited as the "Pawnbrokers Act."  

History: Laws 1985, ch. 228, § 1.  

56-12-2. Definitions. 

As used in the Pawnbrokers Act:  



 

 

A. "pawnbroker" means a person engaged in the business of making pawn 
transactions;  

B. "pawn service charge" means the sum of all charges, payable directly or 
indirectly by the pledgor and imposed directly or indirectly by the pawnbroker as an 
incident to the pawn transaction;  

C. "pawnshop" means the location or premises at which a pawnbroker regularly 
conducts his business;  

D. "pawn transaction" means either the act between a pawnbroker and a person 
pledging a good of lending money or extending credit on the security of pledged goods 
or of purchasing tangible personal property with an express or implied agreement or 
understanding that it may be redeemed or repurchased by the seller at a stipulated 
price;  

E. "person" means an individual, partnership, corporation, joint venture, trust, 
association or any other legal entity however organized;  

F. "pledged goods" means tangible personal property other than choses in action, 
securities or printed evidences of indebtedness, which property is deposited with or 
otherwise actually delivered into the possession of a pawnbroker in the course of his 
business in connection with the pawn transaction;  

G. "local law enforcement agency" means the chief of police, his designee, or the 
police department if applicable to a municipality, or the county sheriff, his designee, or 
the county sheriff's department if applicable to a county; and  

H. "local government" means a municipality or county.  

History: Laws 1985, ch. 228, § 2.  

56-12-3. Purpose. 

The purpose of the Pawnbrokers Act is to:  

A. prevent frauds, unfair practices, discriminations against, impositions on or 
abuses of the citizens of New Mexico;  

B. exercise the police power of the state to insure a sound system of making pawn 
transactions and acquiring and disposing of tangible personal property by and through 
pawnshops and to prevent unlawful pawn transactions, particularly in stolen property, 
through regulating pawnbrokers and certain persons employed by or in pawnshops;  

C. ensure financial responsibility to the state and to the public;  



 

 

D. ensure compliance with federal, state and local laws, rules, regulations and 
ordinances;  

E. assist local governments in the exercise of their police power; and  

F. to protect from exploitation, abuse or its own improvidence that segment of 
society in this state which relies from time to time for its need upon money or credit 
extended by pawnbrokers and given upon the security of native art, handicraft or 
movable personal possessions.  

History: Laws 1985, ch. 228, § 3.  

56-12-4. Permits required; inspection fee; penalty. 

A. In addition to any occupational or other license required by the local government, 
every pawnbroker shall obtain a pawnbroker permit from his local government, and that 
permit shall be conspicuously displayed in the pawnbroker's place of business. Said 
permit will expire on July 1 of each year and must be renewed by that date. Upon 
obtaining the permit, every pawnbroker shall register with the local law enforcement 
agency.  

B. The local government may impose upon pawnbrokers a pawnbroker permit fee, 
in an amount to be set by the local government, to cover the expense of administration 
of the Pawnbrokers Act. No person who has been convicted of a felony shall be eligible 
for a permit.  

C. Doing business as a pawnbroker without a permit constitutes a violation of this 
section and is subject to the general penalty provisions of the Pawnbrokers Act.  

History: Laws 1985, ch. 228, § 4.  

56-12-5. Administration; applicability of other laws. 

A. The local government shall adopt such rules and regulations as necessary for the 
equitable administration of the Pawnbrokers Act.  

B. Nothing in the Pawnbrokers Act shall be construed to prohibit a local government 
from enacting additional requirements governing pawnbrokers, not inconsistent with that 
act.  

History: Laws 1985, ch. 228, § 5.  

56-12-6. Pawnbroker; bond required. 

No person shall engage in business as a pawnbroker without having executed and 
delivered a bond to his local government in the sum of five thousand dollars ($5,000). 



 

 

The bond shall be in a form approved by the local government and shall be conditioned 
upon the conduct of the pawnbroker's business according to the provisions of the 
Pawnbrokers Act. The bond shall be for the benefit of each and every person damaged 
by a breach of any condition set forth in the bond. Every pawnbroker shall provide the 
local government with thirty days' notice in writing of the cancellation of the bond.  

History: Laws 1985, ch. 228, § 6.  

56-12-7. Application for permit; requirements. 

A. Each application for an original or a renewal permit shall be submitted in writing 
to the local government and contain such information as is required by the local 
government and be accompanied by the applicable permit fee amount. 

B. Each application shall be accompanied by the name, social security number or 
individual taxpayer identification number, address and date of birth of each agent, 
servant and employee of the applicant engaged in the business of pawn transactions.  
Changes in such list shall be indicated on each renewal application. 

C. Every pawnbroker shall furnish with each application for an original or renewal 
permit proof of execution and delivery of the bond to the local government.  

History: Laws 1985, ch. 228, § 7; 2021, ch. 70, § 1.  

56-12-8. Suspension or revocation of permit; notice; hearing. 

A. The local government authority may institute proceedings for the suspension or 
revocation of any permit issued pursuant to the Pawnbrokers Act upon the filing of a 
written complaint by the local law enforcement agency, the designated representative of 
that local law enforcement agency or the attorney general, charging the permit holder or 
an employee thereof, of having violated any provision of the Pawnbrokers Act.  

B. The local government authority shall serve written notice upon the permitholder 
of the alleged violation. The notice requirement is satisfied if personal service of the 
notice is had upon the holder of the permit or is posted in a conspicuous place upon the 
permitholder's place of business.  

C. The local government authority shall set a date for hearing on the complaint not 
more than ten days, nor less than five days, after the date of notice unless waived by all 
parties thereto. The notice provided for in Subsection B of this section shall specify the 
date and time of the hearing.  

D. The permitholder and any other interested person shall have the right to appear 
at this administrative hearing and to produce evidence. The rules of evidence shall not 
apply. If, after holding this hearing, the local government authority determines that the 
permitholder is in violation of the provisions of the Pawnbrokers Act as charged in the 



 

 

complaint, the local government authority shall issue a written order. The order may 
suspend the permit for a stated period of time or permanently revoke the permit. The 
local government authority shall cause such order to be served upon the permitholder 
and filed in the office of the clerk for public inspection within five business days after the 
hearing. Service of the order on the permitholder shall be as specified in Subsection B 
of this section, and the official serving the order shall have the authority to remove the 
permit from the premises and deliver that permit to the local government authority. This 
hearing shall be the final administrative remedy.  

History: Laws 1985, ch. 228, § 8.  

56-12-9. Pawnbroker reports; records; delivery; violations. 

A. Every pawnbroker shall each day accurately complete a report of all used 
property of every kind received or purchased in a pawn transaction during the preceding 
business day on a form approved by the local law enforcement agency. Either a driver's 
license or other photo identification card shall be required of each person entering into a 
pawn transaction with a pawnbroker. Each item received shall be listed on a separate 
report form. Said report shall include the following:  

(1) name of item;  

(2) description of the item including make and model number, if any;  

(3) serial number and other identifying marks, if any;  

(4) date, time and type of pawn transaction;  

(5) name and address of person offering the item;  

(6) description of the person offering the item including sex, complexion, hair 
color, approximate height and weight, and date of birth; and  

(7) type of identification used by person offering item and identifying number 
of said identification. If the person presents a driver's license, the report shall also 
indicate the state of issuance.  

B. All reports required by this section shall be completed accurately and be made 
available by 12 o'clock noon of the day following the day of the pawn transaction and 
shall be delivered or mailed to the local law enforcement agency within three days of the 
pawn transaction.  

C. Property purchased directly from another permitholder regulated by the 
Pawnbrokers Act who has already reported the item pursuant to this section is exempt 
from the requirements of this section.  



 

 

D. Persistent or frequent erroneous or incomplete entries in or delays in the 
submitting of the above required reports shall constitute a violation of this section and 
are subject to the general penalty provisions of the Pawnbrokers Act.  

E. The reports and records of the permitholder required pursuant to this section, as 
well as every item received in pawn, shall be available for inspection by the local 
government authority, the attorney general, the local law enforcement agency or any 
sworn member of that law enforcement agency at all reasonable times.  

F. Each item pledged to or purchased by the permitholder for which a report is 
required shall have attached to it a tag with an alphabetic or numerical identification 
system matching that item with its corresponding report and record.  

History: Laws 1985, ch. 228, § 9.  

56-12-10. Pawn ticket. 

A. Every pawnbroker shall at the time of each pawn transaction deliver to the 
person pawning any good, a ticket signed by the pawnbroker containing the substance 
of the entry required to be made in his report pursuant to Section 9 [56-12-9 NMSA 
1978] of the Pawnbrokers Act.  

B. The holder of such ticket shall be presumed to be the person entitled to redeem 
the pledge and the pawnbroker shall deliver such article to the person so presenting 
such ticket on payment of principal and all lawful charges.  

C. The pawn ticket required by this section shall further contain all disclosures of 
credit terms required to be disclosed to the pledgor by the federal Truth in Lending Act.  

History: Laws 1985, ch. 228, § 10.  

56-12-11. Default; disposition of pledged property. 

A. Except as otherwise specified in this section, upon default by the pledgor, the 
pawnbroker shall comply with the requirements of Chapter 55, Article 9 NMSA 1978 in 
the disposition of the pledged goods.  

B. If there is a conflict between a specific provision of the Pawnbrokers Act and a 
more general provision of Chapter 55, Article 9 NMSA 1978, the more specific provision 
of the Pawnbrokers Act shall control.  

C. Notwithstanding the provisions of Subsection A of this section, the pawnbroker 
shall not dispose of the pledged property, except by redemption, until at least ninety 
days after the indebtedness has become due.  



 

 

D. Notwithstanding the provisions of Subsection A of this section, if the pawnbroker 
disposes of the pledged property by sale in the regular course of business, such sale 
shall conform to the requirements of Chapter 55, Article 9 NMSA 1978 and, if a surplus 
remains after sale of the pledged property, the pawnbroker shall make a record of the 
sale and the amount of the surplus and notify the pledgor by first class mail sent to the 
pledgor's last known address of the amount of the surplus and the pledgor's right to 
claim it at a specified location within ninety days of the date of mailing of the notice if the 
surplus is one hundred dollars ($100) or less or within twelve months of the date of 
mailing of the notice if the surplus is greater than one hundred dollars ($100). In the 
event that the first class mail addressed to any person is returned unclaimed to the 
pawnbroker, then the pawnbroker shall post and maintain on a conspicuous public part 
of the pawnbroker's premises an appropriately entitled list naming each such person. 
Ninety days or twelve months, as applicable, after the date of the mailing or posting, 
whichever is later, the pawnbroker may retain any surplus remaining unclaimed by the 
pledgor as the pawnbroker's own property.  

History: Laws 1985, ch. 228, § 11; 2009, ch. 187, § 1.  

56-12-12. Record of disposition of pledged property. 

Every pawnbroker shall keep a permanent record, fully itemized, of all pledged 
property disposed of following default by the pledgor. The record shall include the 
following:  

A. the number of the pawn transaction;  

B. the name and address of the pledgor;  

C. the date of the pawn transaction and the date of the last payment received as 
service charge or on principal;  

D. the date of disposition of the pledged property pursuant to Section 11 [56-12-11 
NMSA 1978] of the Pawnbrokers Act;  

E. the method of disposition of the pledged property; and  

F. the amount and disposition of any surplus following disposition of the pledged 
property.  

History: Laws 1985, ch. 228, § 12.  

56-12-13. Pawn service charge. 

A. For the first thirty-day period of the pawn transaction, a pawnbroker may charge 
seven dollars fifty cents ($7.50) or ten percent of the amount loaned, whichever is 
greater, provided that such charge shall not be made on the refinancing of an existing 



 

 

loan or credit transaction. A loan or extension of credit shall be considered to be 
refinancing of an existing loan if any part of the proceeds of the subsequent loan is 
applied toward the payment of a prior loan with the same pawnbroker.  

B. For the remaining period of the pawn transaction, including any refinancing, no 
pawnbroker shall charge directly, indirectly or by any subterfuge a pawn service charge 
in connection with any pawn transaction at a rate in excess of four percent per month on 
the unpaid principal balance of the loan or extension of credit.  

C. The foregoing pawn service charges are limiting maximums and nothing herein 
shall be construed to prohibit a pawnbroker from contracting for or receiving a lesser 
rate than here established.  

History: Laws 1985, ch. 228, § 13.  

56-12-14. Prohibited practices. 

A pawnbroker shall not:  

A. knowingly enter into a pawn transaction with a person under the age of eighteen 
years or under the influence of alcohol, any narcotic, drug, stimulant or depressant;  

B. make any agreement requiring the personal liability of a pledgor in connection 
with the pawn transaction;  

C. accept any waiver, in writing or otherwise, of any right or protection accorded a 
pledgor under the Pawnbrokers Act;  

D. fail to exercise reasonable care to protect pledged goods from loss or damage;  

E. fail to return a pledged good to a pledgor upon payment of the full amount due to 
the pawnbroker on the pawn transaction. In the event a pledged good is lost or 
damaged while in the possession of the pawnbroker, the pawnbroker shall compensate 
the pledgor for the reasonable value of the lost or damaged good;  

F. make any charge for insurance in connection with a pawn transaction;  

G. purchase or otherwise receive any item of property from which the 
manufacturer's name plate, serial number or identification mark has been obviously 
defaced, altered, covered or destroyed;  

H. purchase or otherwise receive any item of property which the permitholder knows 
is not lawfully owned by the person offering the same;  

I. enter into a pawn transaction in which the unpaid principle [principal] balance 
exceeds two thousand dollars ($2,000); or  



 

 

J. require that any of the proceeds of any cash loan be spent at the pawnbroker's 
place of business or in any other manner directed by the pawnbroker.  

History: Laws 1985, ch. 228, § 14.  

56-12-15. General penalties. 

Any permitholder who is found guilty of a violation of any provision of the 
Pawnbrokers Act shall be guilty of a petty misdemeanor. Any permitholder who violates 
any provision of the Pawnbrokers Act shall be subject to having his permit revoked or 
suspended by the local government pursuant to the provisions of Section 8 [56-12-8 
NMSA 1978] of the Pawnbrokers Act. Revocation or suspension of such permit will not 
bar prosecution of the permitholder under the penal provisions of the Pawnbrokers Act. 
Criminal prosecution will not bar proceedings to revoke or suspend the holder's permit.  

History: Laws 1985, ch. 228, § 15.  

56-12-16. Forfeiture. 

The violation of any provision of the Pawnbrokers Act in any covered transaction 
shall be deemed a forfeiture of the entire amount of the pawn service charge contracted 
for or allowable under the transaction. In the event a pawn service charge in excess of 
the amounts allowable under the Pawnbrokers Act has been paid in any covered 
transaction, the person by whom it has been paid, or has [his] legal representative, may 
recover back by civil action triple the amount of service charge paid. Any civil action 
under this section shall be commenced within two years from the date the usurious 
transaction was consummated.  

History: Laws 1985, ch. 228, § 16.  

ARTICLE 13  
Farm Products Secured Interests 

56-13-1. Short title. 

Sections 1 through 14 [56-13-1 to 56-13-14 NMSA 1978] of this act may be cited as 
the "Farm Products Secured Interest Act".  

History: Laws 1987, ch. 177, § 1.  

56-13-2. Legislative purpose. 

It is the intent of the legislature to adopt a central filing system for security interests 
relating to farm products pursuant to Section 1324 of the Food Security Act of 1985, 



 

 

Public Law 99-198. It is also the intent of the legislature that upon the adoption of the 
central filing system, security interest holders be encouraged to use such system in lieu 
of any other notice provided by Section 1324 of the Food Security Act of 1985 for farm 
products used or produced in New Mexico which are included in the central filing 
system.  

History: Laws 1987, ch. 177, § 2.  

56-13-3. Definitions. 

As used in the Farm Products Secured Interest Act:  

A. "buyer in the ordinary course of business" means a person who, in the ordinary 
course of business, buys farm products from a person engaged in farming operations 
who is in the business of selling farm products;  

B. "central filing system" means the system for filing effective financing statements 
established pursuant to Section 4 [56-13-4 NMSA 1978] of the Farm Products Secured 
Interest Act;  

C. "commission merchant" means any person engaged in the business of receiving 
any farm product for sale, on commission or for or on behalf of another person;  

D. "debtor" means the person subjecting a farm product to a security interest;  

E. "effective financing statement" means a statement that:  

(1) is an original or reproduced copy thereof;  

(2) is signed and filed by the secured party in the office of the secretary of 
state;  

(3) is signed by the debtor;  

(4) contains:  

(a) the name and address of the secured party;  

(b) the name and address of the debtor;  

(c) the social security number of the debtor or, in the case of a debtor doing 
business other than as an individual, the internal revenue service taxpayer identification 
number of such debtor;  

(d) a description of the farm products subject to the security interest;  



 

 

(e) a list of each county in New Mexico where the farm product is used or 
produced or to be used or produced;  

(f) the crop year unless every crop of the farm product in question, for the 
duration of the effective financing statement, is to be subject to the particular security 
interest;  

(g) further details of the farm product subject to the security interest if needed 
to distinguish it from other quantities of such product owned by the same person but not 
subject to the particular security interest; and  

(h) such other information that the secretary of state may require to comply 
with Section 1324 of the Food Security Act of 1985, Public Law 99-198 or to more 
efficiently carry out the secretary of state's duties under the Farm Products Secured 
Interest Act;  

(5) shall be amended in writing within three months, similarly signed and filed, 
to reflect material changes;  

(6) remains effective for a period of five years from the date of filing, subject 
to extensions for additional periods of five years each by refiling or filing a continuation 
statement within six months before the expiration of the five-year period;  

(7) lapses on either the expiration of the effective period of the statement or 
the filing of a notice signed by the secured party that the statement is terminated, 
whichever occurs first;  

(8) is accompanied by the requisite filing fee set pursuant to Section 6 [56-13-
6 NMSA 1978] of the Farm Products Secured Interest Act; and  

(9) substantially complies with the requirements of this section even though it 
contains minor errors that are not seriously misleading, provided, however, for the 
purpose of this paragraph, errors in social security numbers and internal revenue 
service taxpayer identification numbers do not constitute minor errors. An effective 
financing statement may for any given debtor cover more than one farm product located 
in more than one county;  

F. "farm product" means an agricultural commodity, as species of livestock used or 
produced in farming operations, or a product of such crop or livestock in its 
unmanufactured state, that is in the possession of a person engaged in farming 
operations and includes a list of farm products that are covered by this general definition 
as prepared by the secretary of state;  

G. "person" means any individual, partnership, corporation, trust or any other 
business entity and the singular includes the plural;  



 

 

H. "security interest" means an interest in farm products that secures payment or 
performance of an obligation; and  

I. "selling agent" means any person, other than a commission merchant, who is 
engaged in the business of negotiating the sale and purchase of any farm product on 
behalf of a person engaged in farming operations.  

History: Laws 1987, ch. 177, § 3.  

56-13-4. Implementation of central filing system. 

The secretary of state shall design and implement a central filing system for effective 
financing statements. The secretary of state shall be the system operator. The system 
shall provide a means for filing effective financing statements or notices of such 
financing statements on a statewide basis. The system shall include requirements that:  

A. an effective financing statement or notice of such financing statement shall be 
filed in the office of the secretary of state;  

B. the secretary of state shall compile all such statements or notices into a master 
list:  

(1) organized according to farm product;  

(2) arranged within each such product:  

(a) in alphabetical order according to the last name of the individual debtors 
or, in the case of debtors doing business other than as individuals, the first word in the 
name of such debtors;  

(b) in numerical order according to the social security number of the individual 
debtors or, in the case of debtors doing business other than as individuals, the internal 
revenue service taxpayer identification number of such debtors;  

(c) geographically by county; and  

(d) by crop year; and  

(3) containing the information referred to in Subsection E of Section 3 [56-13-
3 NMSA 1978] of the Farm Products Secured Interest Act;  

C. the secretary of state shall have the information on the master list published in 
lists by farm product arranged alphabetically by debtor and by farm product arranged 
numerically by the debtor's social security number for individual debtors or, in the case 
of debtors doing business other than as individuals, the internal revenue service 
taxpayer identification number of such debtors. If a registered buyer so requests, the list 



 

 

or lists for such buyer may be limited to any county or group of counties where the farm 
product is used or produced or to any crop year or a combination of such identifiers;  

D. all buyers of farm products, commission merchants, selling agents and other 
persons may register with the secretary of state to receive lists described in Subsection 
C of this section. Any buyer of farm products, commission merchant, selling agent or 
other person conducting business from multiple locations shall be considered as one 
entity. Such registration shall be on an annual basis. The secretary of state shall provide 
the form for registration which shall include the name and address of the registrant and 
the lists described in Subsection C of this section which such registrant desires to 
receive. A registration shall not be completed until the form provided is properly 
completed and received by the secretary of state accompanied by the proper 
registration fee. The fee for annual registration shall be thirty dollars ($30.00). A 
registrant shall pay an additional annual fee to receive quarterly lists described in 
Subsection C of this section. For each farm product list provided on microfilm, the 
annual fee shall be one hundred fifty dollars ($150). For each farm product list provided 
on paper, the annual fee shall be three hundred dollars ($300). The annual fee for a 
special list which is a list limited to fewer than all counties or less than all crop years 
shall be one hundred fifty dollars ($150) for each farm product. The secretary of state 
shall maintain a record of the registrants and the lists and contents of the lists received 
by the registrants for a period of five years;  

E. the lists as identified pursuant to Subsection D of this section shall be distributed 
by the secretary of state on a quarterly basis and shall be in written or printed form. A 
registrant may choose in lieu of receiving a written or printed form to receive statewide 
lists on microfilm. The distribution shall be made by certified mail, return receipt 
requested. The secretary of state shall, by rule and regulation, establish the dates upon 
which the quarterly distributions will be made, the dates after which a filing of an 
effective financing statement will not be reflected on the next quarterly distribution of 
lists and the dates by which a registrant must complete a registration to receive the next 
quarterly list; and  

F. the secretary of state shall remove lapsed and terminated effective financing 
statements or notices of such financing statements from the master list prior to 
preparation of the lists required to be distributed by Subsection E of this section.  

History: Laws 1987, ch. 177, § 4.  

56-13-5. Certification of system. 

The secretary of state shall apply to the secretary of the United States department of 
agriculture for certification of the central filing system provided by the Farm Products 
Secured Interest Act.  

History: Laws 1987, ch. 177, § 5.  



 

 

56-13-6. Filing. 

A. The fee for filing and indexing and for stamping a copy furnished by the secured 
party to show the date and place of filing of an effective financing statement, an 
amendment, a continuation statement or a termination statement shall be eleven dollars 
and fifty cents ($11.50).  

B. The fees set forth in Subsection A of this section shall apply to filing of all 
instruments on paper of a size as prescribed by the secretary of state. For instruments 
filed on paper of any other size, there shall be added to the original fee for filing the sum 
of three dollars ($3.00). The fee for attachments to all instruments submitted for filing 
shall be fifty cents ($.50) per page.  

History: Laws 1987, ch. 177, § 6.  

56-13-7. Continuation statement. 

A continuation statement may be filed by the secured party within six months prior to 
the expiration of the five-year period specified in Paragraph (6) of Subsection E of 
Section 56-13-3 NMSA 1978. Any such continuation statement shall be signed by the 
secured party, shall identify the original statement by file number and shall state that the 
original statement is still effective. Upon timely filing of the continuation statement, the 
effectiveness of the original statement shall be continued for five years after the last 
date to which the filing was effective, whereupon it shall lapse unless another 
continuation statement is filed prior to such lapse. If an effective financing statement 
exists at the time insolvency proceedings are commenced by or against the debtor, the 
effective financing statement shall remain effective until termination of the insolvency 
proceedings and thereafter for a period of sixty days or until the expiration of the five-
year period, whichever occurs later. Succeeding continuation statements may be filed in 
the same manner to continue the effectiveness of the original statement.  

History: Laws 1987, ch. 177, § 7; 1999, ch. 99, § 1.  

56-13-8. Lapse or waiver. 

A. Whenever there is no outstanding secured obligation and no commitment to 
make advances, incur obligations or otherwise give value, the secured party shall notify 
the debtor in writing of his right to have a notice of lapse of his effective financing 
statement filed which shall lead to the removal of his name from the files and lists 
compiled by the secretary of state. In lieu of such notice, the secured party may acquire 
a waiver of the debtor of such right and a request by the debtor that his effective 
financing statement be retained on file. Such notice may be given or waiver acquired by 
the secured party at any time prior to the time specified in this subsection for giving the 
notice.  



 

 

B. If the secured party does not furnish the notice or obtain the waiver specified in 
Subsection A of this section, the secured party shall, within ten days of final payment of 
all secured obligations, provide the debtor with a written notification of the debtor's right 
to have a notice of lapse filed. The secured party shall on written demand by the debtor 
send the debtor a notice of lapse to the effect that he no longer claims a security 
interest by file number. The notice of lapse need only be signed by the secured party.  

C. If the affected secured party fails to send a notice of lapse within ten days after 
proper demand pursuant to Subsection B of this section, such secured party shall be 
liable to the debtor for five hundred dollars ($500) in addition for any loss caused to the 
debtor by such failure.  

D. On presentation to the secretary of state of a notice of lapse, the secretary of 
state shall treat it as a termination statement and note it in the index. The secretary of 
state shall return one copy of the notice of lapse to the filing party stamped to show the 
time of receipt thereof.  

History: Laws 1987, ch. 177, § 8.  

56-13-9. Oral and written inquiries. 

A. Oral and written inquiries regarding information provided by the filing of effective 
financing statements may be made at the office of the secretary of state during regular 
business hours. The fee for furnishing file information in writing shall be fifteen dollars 
($15.00) for each debtor name searched by the secretary of state. Written confirmation 
of an oral or written inquiry shall be mailed no later than the end of the next business 
day after the inquiry is received.  

B. The secretary of state shall provide a system that assigns an identifying number 
to each inquiry made pursuant to Subsection A of this section. Such number shall be 
given to the inquiring party at the time of the oral response and shall be included in the 
written confirmation. The secretary of state shall maintain a record of inquiries made 
under this section which shall identify who made the inquiry, on whom the inquiry was 
made and the date of the inquiry.  

C. The secretary of state may provide for a computerized system for inquiry and 
confirmation which may be used in lieu of the inquiry and confirmation under Subsection 
A of this section. When such a system is implemented and used, it shall have the same 
effect as an inquiry and confirmation under Subsection A of this section.  

History: Laws 1987, ch. 177, § 9.  

56-13-10. Seller disclosure. 

In order to verify the existence or the nonexistence of a security interest, a buyer in 
the ordinary course of business, commission merchant or selling agent may request a 



 

 

seller to disclose such seller's social security number or, in the case of a seller doing 
business other than as an individual, the internal revenue service taxpayer identification 
number of such seller.  

History: Laws 1987, ch. 177, § 10.  

56-13-11. Adoption of rules and regulations. 

The secretary of state shall adopt and promulgate rules and regulations necessary 
to implement the Farm Products Secured Interest Act. If necessary to obtain federal 
certification of the central filing system, additional or alternative requirements made in 
conformity with Section 1324 of the Food Security Act of 1985 may be imposed by the 
secretary of state by rule and regulation. The secretary of state shall prescribe all forms 
to be used for filing effective financing statements and subsequent actions.  

History: Laws 1987, ch. 177, § 11.  

56-13-12. Receipt of notice. 

For purposes of Section 1324 of the Food Security Act of 1985, Public Law 99-198, 
"receipt of written notice" means the date the notice is actually received by a buyer in 
the ordinary course of business or the first date upon which delivery is attempted by a 
carrier. A buyer in the ordinary course of business shall act in good faith. In all cases a 
buyer in the ordinary course of business shall be presumed to have received the notice 
ten days after it was mailed.  

History: Laws 1987, ch. 177, § 12.  

56-13-13. Rights of buyer in the ordinary course of business. 

A. A buyer in the ordinary course of business, in buying farm products covered by 
the central filing system, shall take subject to the security interest identified under such 
system, except that a registrant or a buyer in the ordinary course of business making an 
inquiry under Section 9 [56-13-9 NMSA 1978] of the Farm Products Secured Interest 
Act shall not take subject to the security interest if the central filing system does not 
correctly identify the debtor.  

B. A buyer in the ordinary course of business buying farm products covered by an 
effective financing statement takes free of any security interest on such products if such 
buyer secures a waiver or release of the security interest specified in such effective 
financing statement from the secured party. If a buyer in the ordinary course of business 
buying farm products covered by the central filing system tenders to the seller the total 
purchase price by means of a check or other instrument payable to such seller and 
each security interest holder of the seller identified in the central filing system for such 
products and if such security interest holder authorizes the negotiation of such check or 
other instrument, such authorization or endorsement and payment thereof shall 



 

 

constitute a waiver or release of the security interest specified to the extent of the 
amount of the instrument. Such waiver or release of the security interest shall not serve 
to establish or alter in any way security interest or lien priorities under law.  

History: Laws 1987, ch. 177, § 13.  

56-13-14. Liability of secretary of state waived. 

The secretary of state shall not be liable to any party for the authenticity of the 
information provided in an effective financing statement.  

History: Laws 1987, ch. 177, § 14.  

ARTICLE 14  
Worthless Checks 

56-14-1. Civil action; damages. 

A. In any civil action against a person for drawing any worthless check, the plaintiff 
may recover from the defendant damages in the amount equal to one hundred dollars 
($100) or triple the amount for which the check is drawn, whichever is greater; provided 
that damages recovered under this section shall not exceed the amount of the check by 
more than five hundred dollars ($500) and may be awarded only if:  

(1) the plaintiff made written demand of the defendant for payment of the 
amount of the check not less than ten days before commencing action; and  

(2) the defendant failed to tender to the plaintiff prior to the commencement of 
the action an amount of money not less than the amount demanded.  

B. The written demand by the plaintiff shall include notice that if the money is not 
paid within ten days, triple damages may be incurred by the defendant. The plaintiff 
shall provide the defendant written notice of demand for payment by certified mail at the 
last known address of the defendant with a request for a return receipt and marked 
"deliver to addressee only".  

C. Subsequent to the commencement of the civil action but prior to the hearing, the 
defendant may tender to the plaintiff as satisfaction of the claim, an amount of money 
equal to the sum of the amount of the check and the incurred court and service costs.  

D. If the court or jury determines that the failure of the defendant to satisfy the 
worthless check was due to economic hardship resulting from an inevitable accident or 
act of God, the court or jury may waive all or part of the statutory damages; provided the 
court or jury shall render judgment against the defendant for not less than the amount of 
the worthless check plus incurred court and service costs.  



 

 

E. As used in this section:  

(1) "draw" means making, drawing, uttering or delivering a worthless check;  

(2) "thing of value" includes money, property, services, goods, wares and 
lodging; and  

(3) "worthless check" means a check, draft or order for payment drawn upon 
any bank or other depository and issued in exchange for anything of value with intent to 
defraud when the drawer knows at the time of the issuing that there are insufficient 
funds in or credit with the bank or depository for the payment of the check, draft or order 
in full upon presentation; but does not mean any check where the payee or holder 
knows or has been expressly notified prior to the drawing of the check, draft or order for 
payment or has reason to believe that the drawer did not have on deposit or to his credit 
with the drawee sufficient funds to insure payment on its presentation nor does it mean 
any postdated check.  

History: Laws 1987, ch. 14, § 1.  

ARTICLE 15  
Uniform Assignment of Rents 

56-15-1. Short title. 

This act [56-15-1 to 56-19-19 NMSA 1978] may be cited as the "Uniform Assignment 
of Rents Act".  

History: Laws 2011, ch. 141, § 1.  

56-15-2. Definitions. 

As used in the Uniform Assignment of Rents Act:  

A. "assignee" means a person entitled to enforce an assignment of rents;  

B. "assignment of rents" means a transfer of an interest in rents in connection with 
an obligation secured by real property located in New Mexico and from which the rents 
arise;  

C. "assignor" means a person that makes an assignment of rents or the successor 
owner of the real property from which the rents arise;  

D. "cash proceeds" means proceeds that are money, checks, deposit accounts or 
the like;  



 

 

E. "day" means a calendar day;  

F. "deposit account" means a demand, time, savings, passbook or similar account 
maintained with a bank, savings bank, savings and loan association, credit union or 
trust company;  

G. "document" means information that is inscribed on a tangible medium or that is 
stored on an electronic or other medium and is retrievable in perceivable form;  

H. "notification" means a document containing information that the Uniform 
Assignment of Rents Act requires a person to provide to another, signed by the person 
required to provide the information;  

I. "person" means an individual, corporation, business trust, estate, trust, 
partnership, limited liability company, association, joint venture, public corporation, 
government or governmental subdivision, agency or instrumentality or any other legal or 
commercial entity;  

J. "proceeds" means personal property that is received or collected on account of a 
tenant's obligation to pay rents;  

K. "purchase" means to take by sale, lease, discount, negotiation, mortgage, 
pledge, lien, security interest, issue or reissue, gift or any other voluntary transaction 
creating an interest in property;  

L. "rents" means:  

(1) sums payable for the right to possess or occupy, or for the actual 
possession or occupation of, real property of another person;  

(2) sums payable to an assignor pursuant to a policy of rental interruption 
insurance covering real property;  

(3) claims arising out of a default in the payment of sums payable for the right 
to possess or occupy real property of another person;  

(4) sums payable to terminate an agreement to possess or occupy real 
property of another person;  

(5) sums payable to an assignor for payment or reimbursement of expenses 
incurred in owning, operating and maintaining, or constructing or installing 
improvements on, real property; or  

(6) any other sums payable pursuant to an agreement relating to the real 
property of another person that constitute rents pursuant to any law of New Mexico 
other than the Uniform Assignment of Rents Act;  



 

 

M. "secured obligation" means an obligation, the performance of which is secured 
by an assignment of rents;  

N. "security instrument" means a document, however denominated, that creates or 
provides for a security interest in real property, whether or not it also creates or provides 
for a security interest in personal property;  

O. "security interest" means an interest in property that arises by agreement and 
secures performance of an obligation;  

P. "sign" means, with present intent to authenticate or adopt a document:  

(1) to execute or adopt a tangible symbol; or  

(2) to attach to or logically associate with the document an electronic sound, 
symbol or process;  

Q. "state" means a state of the United States, the District of Columbia, Puerto Rico, 
the United States Virgin Islands or any territory or insular possession subject to the 
jurisdiction of the United States;  

R. "submit for recording" means to submit a document complying with applicable 
legal standards, with required fees, to the office of the county clerk in the county or 
counties designated in Section 14-9-1 NMSA 1978; and  

S. "tenant" means a person that has an obligation to pay sums for the right to 
possess or occupy, or for possessing or occupying, the real property of another person.  

History: Laws 2011, ch. 141, § 2.  

56-15-3. Manner of giving notification. 

A. Except as otherwise provided in Subsections C and D of this section, a person 
gives a notification or a copy of a notification pursuant to the Uniform Assignment of 
Rents Act:  

(1) by depositing it with the United States postal service or with a 
commercially reasonable delivery service, properly addressed to the intended recipient's 
address as specified in Subsection B of this section, with first-class postage or cost of 
delivery provided; or  

(2) if the recipient agreed to receive notification by facsimile transmission, 
electronic mail or other electronic transmission, by sending it to the recipient in the 
agreed manner at the address specified in the agreement.  



 

 

B. The following rules determine the proper address for giving a notification 
pursuant to Subsection A of this section:  

(1) a person giving a notification to an assignee shall use the address for 
notices to the assignee provided in the document creating the assignment of rents, but, 
if the assignee has provided the person giving the notification with a more recent 
address for notices, the person giving the notification shall use that address;  

(2) a person giving a notification to an assignor shall use the address for 
notices to the assignor provided in the document creating the assignment of rents, but, 
if the assignor has provided the person giving the notification with a more recent 
address for notices, the person giving the notification shall use that address; and  

(3) if a tenant's agreement with an assignor provides an address for notices to 
the tenant and the person giving notification has received a copy of the agreement or 
knows the address for notices specified in the agreement, the person giving the 
notification shall use that address in giving a notification to the tenant. Otherwise, the 
person shall use the address of the premises covered by the agreement.  

C. If a person giving a notification pursuant to the Uniform Assignment of Rents Act 
and the recipient have agreed to the method for giving a notification, any notification 
shall be given by that method.  

D. If a notification is received by the recipient, it is effective even if it was not given 
in accordance with Subsection A or C of this section.  

History: Laws 2011, ch. 141, § 3.  

56-15-4. Security instrument creates assignment of rents; 
assignment of rents creates security interest. 

A. An enforceable security instrument creates an assignment of rents arising from 
the real property described in the security instrument, unless the security instrument 
provides otherwise.  

B. An assignment of rents creates a presently effective security interest in all 
accrued and unaccrued rents arising from the real property described in the document 
creating the assignment, regardless of whether the document is in the form of an 
absolute assignment, an absolute assignment conditioned upon default, an assignment 
as additional security or any other form. The security interest in rents is separate and 
distinct from any security interest held by the assignee in the real property.  

History: Laws 2011, ch. 141, § 4.  



 

 

56-15-5. Recordation; perfection of security interest in rents; 
priority of conflicting interests in rents. 

A. A document creating an assignment of rents may be submitted for recording in 
the office of the county clerk in the same manner as any other document evidencing a 
conveyance of an interest in real property.  

B. Upon recording, the security interest in rents created by an assignment of rents is 
fully perfected, even if a provision of the document creating the assignment or law of 
New Mexico other than the Uniform Assignment of Rents Act would preclude or defer 
enforcement of the security interest until the occurrence of a subsequent event, 
including a subsequent default of the assignor, the assignee's obtaining possession of 
the real property or the appointment of a receiver.  

C. Except as otherwise provided in Subsection D of this section, a perfected 
security interest in rents takes priority over the rights of a person that, after the security 
interest is perfected:  

(1) acquires a judicial lien against the rents or the real property from which the 
rents arise; or  

(2) purchases an interest in the rents or the real property from which the rents 
arise.  

D. A perfected security interest in rents has priority over the rights of a person 
described in Subsection C of this section with respect to future advances to the same 
extent as the assignee's security interest in the real property has priority over the rights 
of that person with respect to future advances.  

History: Laws 2011, ch. 141, § 5.  

56-15-6. Enforcement of security interest in rents. 

A. An assignee may enforce an assignment of rents using one or more of the 
methods specified in Sections 7, 8 and 9 [56-15-7, 56-15-8 and 56-15-9 NMSA 1978] of 
the Uniform Assignment of Rents Act or any other method sufficient to enforce the 
assignment pursuant to any law of New Mexico other than that act.  

B. From the date of enforcement, the assignee or, in the case of enforcement by 
appointment of a receiver pursuant to Section 7 of the Uniform Assignment of Rents 
Act, the receiver is entitled to collect all rents that:  

(1) have accrued but remain unpaid on that date; and  

(2) accrue on or after that date, as those rents accrue.  



 

 

History: Laws 2011, ch. 141, § 6.  

56-15-7. Enforcement by appointment of receiver. 

A. An assignee is entitled to the appointment of a receiver for the real property 
subject to the assignment of rents if:  

(1) the assignor is in default and:  

(a) the assignor has agreed in a signed document to the appointment of a 
receiver in the event of the assignor's default;  

(b) it appears likely that the real property may not be sufficient to satisfy the 
secured obligation;  

(c) the assignor has failed to turn over to the assignee proceeds that the 
assignee was entitled to collect; or  

(d) a subordinate assignee of rents obtains the appointment of a receiver for 
the real property; or  

(2) other circumstances exist that would justify the appointment of a receiver 
pursuant to the Receivership Act [44-8-1 to 44-8-10 NMSA 1978] or any other law of 
New Mexico other than the Uniform Assignment of Rents Act.  

B. An assignee may file a petition for the appointment of a receiver in connection 
with an action:  

(1) to foreclose the security instrument;  

(2) for specific performance of the assignment;  

(3) seeking a remedy on account of waste or threatened waste of the real 
property subject to the assignment; or  

(4) otherwise to enforce the secured obligation or the assignee's remedies 
arising from the assignment.  

C. An assignee that files a petition pursuant to Subsection B of this section shall 
also give a copy of the petition in the manner specified in Section 3 [56-15-3 NMSA 
1978] of the Uniform Assignment of Rents Act to any other person that, ten days before 
the date the petition is filed, held a recorded assignment of rents arising from the real 
property.  



 

 

D. If an assignee enforces an assignment of rents pursuant to this section, the date 
of enforcement is the date on which the court enters an order appointing a receiver for 
the real property subject to the assignment.  

E. From the date of its appointment, a receiver is entitled to collect rents as 
provided in Subsection B of Section 6 [56-15-6 NMSA 1978] of the Uniform Assignment 
of Rents Act. The receiver also has the authority provided in the order of appointment, 
the Receivership Act and any other law of New Mexico other than the Uniform 
Assignment of Rents Act.  

F. The following rules govern priority among receivers:  

(1) if more than one assignee qualifies pursuant to this section for the 
appointment of a receiver, a receivership requested by an assignee entitled to priority in 
rents pursuant to the Uniform Assignment of Rents Act has priority over a receivership 
requested by a subordinate assignee, even if a court has previously appointed a 
receiver for the subordinate assignee; and  

(2) if a subordinate assignee obtains the appointment of a receiver, the 
receiver may collect the rents and apply the proceeds in the manner specified in the 
order appointing the receiver until a receiver is appointed pursuant to a senior 
assignment of rents.  

History: Laws 2011, ch. 141, § 7.  

56-15-8. Enforcement by notification to assignor. 

A. Upon the assignor's default, or as otherwise agreed by the assignor, the 
assignee may give the assignor a notification demanding that the assignor pay over the 
proceeds of any rents that the assignee is entitled to collect pursuant to Section 6 [56-
15-6 NMSA 1978] of the Uniform Assignment of Rents Act. The assignee shall also give 
a copy of the notification to any other person that, ten days before the notification date, 
held a recorded assignment of rents arising from the real property.  

B. If an assignee enforces an assignment of rents pursuant to this section, the date 
of enforcement is the date on which the assignor receives a notification pursuant to 
Subsection A of this section.  

C. An assignee's failure to give a notification pursuant to Subsection A of this 
section to any person holding a recorded assignment of rents does not affect the 
effectiveness of the notification as to the assignor, but the other person is entitled to any 
relief permitted pursuant to any law of New Mexico other than the Uniform Assignment 
of Rents Act.  

D. An assignee that holds a security interest in rents solely by virtue of Subsection A 
of Section 4 [56-15-4 NMSA 1978] of the Uniform Assignment of Rents Act shall not 



 

 

enforce the security interest pursuant to this section while the assignor occupies the real 
property as the assignor's primary residence.  

History: Laws 2011, ch. 141, § 8.  

56-15-9. Enforcement by notification to tenant. 

A. Upon the assignor's default, or as otherwise agreed by the assignor, the 
assignee may give to a tenant of the real property a notification demanding that the 
tenant pay to the assignee all unpaid accrued rents and all unaccrued rents as they 
accrue. The assignee shall give a copy of the notification to the assignor and to any 
other person that, ten days before the notification date, held a recorded assignment of 
rents arising from the real property. The notification shall be signed by the assignee and 
shall:  

(1) identify the tenant, assignor, assignee, premises covered by the 
agreement between the tenant and the assignor and assignment of rents being 
enforced;  

(2) provide the recording data for the document creating the assignment or 
other reasonable proof that the assignment was made;  

(3) state that the assignee has the right to collect rents in accordance with the 
assignment;  

(4) direct the tenant to pay to the assignee all unpaid accrued rents and all 
unaccrued rents as they accrue;  

(5) describe the manner in which Subsections C and D of this section affect 
the tenant's payment obligations;  

(6) provide the name and telephone number of a contact person and an 
address to which the tenant can direct payment of rents and any inquiry for additional 
information about the assignment or the assignee's right to enforce the assignment; and  

(7) contain a statement that the tenant may consult a lawyer if the tenant has 
questions about its rights and obligations.  

B. If an assignee enforces an assignment of rents pursuant to this section, the date 
of enforcement is the date on which the tenant receives a notification substantially 
complying with Subsection A of this section.  

C. Subject to Subsection D of this section and any other claim or defense that a 
tenant has pursuant to any law of New Mexico other than the Uniform Assignment of 
Rents Act, following receipt of a notification substantially complying with Subsection A of 
this section:  



 

 

(1) a tenant is obligated to pay to the assignee all unpaid accrued rents and 
all unaccrued rents as they accrue, unless the tenant has previously received a 
notification from another assignee of rents given by that assignee in accordance with 
this section and the other assignee has not canceled that notification;  

(2) unless the tenant occupies the premises as the tenant's primary 
residence, a tenant that pays rents to the assignor is not discharged from the obligation 
to pay rents to the assignee;  

(3) a tenant's payment to the assignee of rents then due satisfies the tenant's 
obligation pursuant to the tenant's agreement with the assignor to the extent of the 
payment made; and  

(4) a tenant's obligation to pay rents to the assignee continues until the tenant 
receives a court order directing the tenant to pay the rent in a different manner or a 
signed document from the assignee canceling its notification, whichever occurs first.  

D. A tenant that has received a notification pursuant to Subsection A of this section 
is not in default for nonpayment of rents accruing within thirty days after the date the 
notification is received before the earlier of:  

(1) ten days after the date the next regularly scheduled rental payment would 
be due; or  

(2) thirty days after the date the tenant receives the notification.  

E. Upon receiving a notification from another creditor that is entitled to priority 
pursuant to Subsection C of Section 5 [56-15-5 NMSA 1978] of the Uniform Assignment 
of Rents Act that the other creditor has enforced and is continuing to enforce its interest 
in rents, an assignee that has given a notification to a tenant pursuant to Subsection A 
of this section shall immediately give another notification to the tenant canceling the 
earlier notification.  

F. An assignee's failure to give a notification pursuant to Subsection A of this 
section to any person holding a recorded assignment of rents does not affect the 
effectiveness of the notification as to the assignor and those tenants receiving the 
notification. However, the person entitled to the notification is entitled to any relief 
permitted by any law of New Mexico other than the Uniform Assignment of Rents Act.  

G. An assignee that holds a security interest in rents solely by virtue of Subsection A 
of Section 4 [56-15-4 NMSA 1978] of the Uniform Assignment of Rents Act shall not 
enforce the security interest pursuant to this section while the assignor occupies the real 
property as the assignor's primary residence.  

History: Laws 2011, ch.141, § 9.  



 

 

56-15-10. Notification to tenant; form. 

No particular phrasing is required for the notification specified in Section 9 [56-15-9 
NMSA 1978] of the Uniform Assignment of Rents Act. However, the following form of 
notification, when properly completed, is sufficient to satisfy the requirements of that 
section:  

"NOTIFICATION TO PAY RENTS TO PERSON OTHER THAN LANDLORD  

Tenant:  

   
 [Name of Tenant]  

Property Occupied by Tenant (the "Premises"):   

   
 [Address]  

Landlord:  

   
 [Name of Landlord]  

Assignee:  

   
 [Name of Assignee]  

Address and Telephone Number of Assignee:  

   

   
 [Address of Assignee]  

   

1. The Assignee named above has become the person entitled to collect your rents 
on the Premises listed above pursuant to 
________________________________________ [name of document] (the 
"Assignment of Rents") dated __________, and recorded at ___________ [recording 
data] in the office of the county clerk of the following county or counties: 
_______________________________________________. You may obtain additional 
information about the Assignment of Rents and the Assignee's right to enforce it at the 
address listed above.  



 

 

2. The Landlord is in default pursuant to the Assignment of Rents. Pursuant to the 
Assignment of Rents, the Assignee is entitled to collect rents from the Premises.  

3. This notification affects your rights and obligations pursuant to the agreement 
pursuant to which you occupy the Premises (your "Agreement"). In order to provide you 
with an opportunity to consult with a lawyer, if your next scheduled rental payment is 
due within thirty days after you receive this notification, neither the Assignee nor the 
Landlord can hold you in default pursuant to your Agreement for nonpayment of that 
rental payment until ten days after the due date of that payment or thirty days following 
the date you receive this notification, whichever occurs first. You may consult a lawyer 
at your expense concerning your rights and obligations pursuant to your Agreement and 
the effect of this notification.  

4. You shall pay to the Assignee at the address listed above all rents pursuant to 
your Agreement that are due and payable on the date you receive this notification and 
all rents accruing pursuant to your Agreement after you receive this notification. If you 
pay rents to the Assignee after receiving this notification, the payment will satisfy your 
rental obligation to the extent of that payment.  

5. Unless you occupy the Premises as your primary residence, if you pay any rents 
to the Landlord after receiving this notification, your payment to the Landlord will not 
discharge your rental obligation, and the Assignee may hold you liable for that rental 
obligation notwithstanding your payment to the Landlord.  

6. If you have previously received a notification from another person that also holds 
an assignment of the rents due pursuant to your Agreement, you should continue 
paying your rents to the person that sent that notification until that person cancels that 
notification. Once that notification is canceled, you shall begin paying rents to the 
Assignee in accordance with this notification.  

7. Your obligation to pay rents to the Assignee will continue until you receive either:  

(a) a written order from a court directing you to pay the rent in a manner 
specified in that order; or  

(b) written instructions from the Assignee canceling this notification.  

   
 [Name of Assignee]  

By:    
 [Officer/Authorized Agent of Assignee]".  

History: Laws 2011, ch. 141, § 10.  

56-15-11. Effect of enforcement. 



 

 

The enforcement of an assignment of rents by one or more of the methods identified 
in Sections 7, 8 and 9 [56-15-7, 56-15-8 and 56-15-9 NMSA 1978] of the Uniform 
Assignment of Rents Act, the application of proceeds by the assignee pursuant to 
Section 12 [56-15-12 NMSA 1978] of that act after enforcement, the payment of 
expenses pursuant to Section 13 [56-15-13 NMSA 1978] of that act or an action 
pursuant to Subsection D of Section 14 [56-15-14 NMSA 1978] of that act does not:  

A. make the assignee a mortgagee in possession of the real property;  

B. make the assignee an agent of the assignor;  

C. constitute an election of remedies that precludes a later action to enforce 
the secured obligation;  

D. make the secured obligation unenforceable; or  

E. limit any right available to the assignee with respect to the secured 
obligation.  

History: Laws 2011, ch. 141, § 11.  

56-15-12. Application of proceeds. 

Unless otherwise agreed, an assignee that collects rents pursuant to the Uniform 
Assignment of Rents Act or collects upon a judgment in an action pursuant to 
Subsection D of Section 14 [56-15-14 NMSA 1978] of that act shall apply the sums 
collected in the following order to:  

A. the assignee's reasonable expenses of enforcing its assignment of rents, 
including, to the extent provided for by agreement and not prohibited by any law of New 
Mexico other than the Uniform Assignment of Rents Act, reasonable attorney fees and 
costs incurred by the assignee;  

B. reimbursement of any expenses incurred by the assignee to protect or maintain 
the real property subject to the assignment;  

C. payment of the secured obligation;  

D. payment of any obligation secured by a subordinate security interest or other lien 
on the rents if, before distribution of the proceeds, the assignor and assignee receive a 
notification from the holder of the interest or lien demanding payment of the proceeds; 
and  

E. the assignor.  

History: Laws 2011, ch. 141, § 12.  



 

 

56-15-13. Application of proceeds to expenses of protecting real 
property; claims and defenses of tenant. 

A. Unless otherwise agreed by the assignee, and subject to Subsection C of this 
section, an assignee that collects rents following enforcement pursuant to Section 8 or 9 
[56-15-8, 56-15-9 NMSA 1978] of the Uniform Assignment of Rents Act need not apply 
them to the payment of expenses of protecting or maintaining the real property subject 
to the assignment.  

B. Unless a tenant has made an enforceable agreement not to assert claims or 
defenses, the right of the assignee to collect rents from the tenant is subject to the 
terms of the agreement between the assignor and tenant and any claim or defense 
arising from the assignor's nonperformance of that agreement.  

C. The Uniform Assignment of Rents Act does not limit the standing or right of a 
tenant to request a court to appoint a receiver for the real property subject to the 
assignment or to seek other relief on the grounds that the assignee's nonpayment of 
expenses of protecting or maintaining the real property has caused or threatened harm 
to the tenant's interest in the property. Whether the tenant is entitled to the appointment 
of a receiver or other relief is governed by any law of New Mexico other than the 
Uniform Assignment of Rents Act.  

History: Laws 2011, ch. 141, § 13.  

56-15-14. Turnover of rents; commingling and identifiability of 
rents; liability of assignor. 

A. As used in this section, "good faith" means honesty in fact and the observance of 
reasonable commercial standards of fair dealing.  

B. If an assignor collects rents that the assignee is entitled to collect pursuant to the 
Uniform Assignment of Rents Act:  

(1) the assignor shall turn over the proceeds to the assignee, less any amount 
representing payment of expenses authorized by the assignee; and  

(2) the assignee continues to have a security interest in the proceeds so long 
as they are identifiable.  

C. For purposes of the Uniform Assignment of Rents Act, cash proceeds are 
identifiable if they are maintained in a segregated account or, if commingled with other 
funds, to the extent the assignee can identify them by a method of tracing, including 
application of equitable principles, that is permitted pursuant to any law of New Mexico 
other than the Uniform Assignment of Rents Act with respect to commingled funds.  



 

 

D. In addition to any other remedy available to the assignee pursuant to any law of 
New Mexico other than the Uniform Assignment of Rents Act, if an assignor fails to turn 
over proceeds to the assignee as required by Subsection B of this section, the assignee 
may recover from the assignor in a civil action:  

(1) the proceeds, or an amount equal to the proceeds, that the assignor was 
obligated to turn over pursuant to Subsection B of this section; and  

(2) reasonable attorney fees and costs incurred by the assignee to the extent 
provided for by agreement and not prohibited by any law of New Mexico other than the 
Uniform Assignment of Rents Act.  

E. The assignee may maintain an action pursuant to Subsection D of this section 
without bringing an action to foreclose any security interest that it may have in the real 
property. Any sums recovered in the action shall be applied in the manner specified in 
Section 12 [56-15-12 NMSA 1978] of the Uniform Assignment of Rents Act.  

F. Unless otherwise agreed, if an assignee entitled to priority pursuant to 
Subsection C of Section 5 [56-15-5 NMSA 1978] of the Uniform Assignment of Rents 
Act enforces its interest in rents after another creditor holding a subordinate security 
interest in rents has enforced its interest pursuant to Section 8 or 9 [56-15-8, 56-15-9 
NMSA 1978] of that act, the creditor holding the subordinate security interest in rents is 
not obligated to turn over any proceeds that it collects in good faith before the creditor 
receives notification that the senior assignee has enforced its interest in rents. The 
creditor shall turn over to the senior assignee any proceeds that it collects after it 
receives the notification.  

History: Laws 2011, ch. 141, § 14.  

56-15-15. Perfection and priority of assignee's security interest in 
proceeds. 

A. As used in this section:  

(1) "Article 9" means Chapter 55, Article 9 NMSA 1978 or, to the extent 
applicable to any particular issue, Article 9 of the Uniform Commercial Code as adopted 
by the state whose laws govern that issue pursuant to the choice-of-laws rules 
contained in Chapter 55, Article 9 NMSA 1978; and  

(2) "conflicting interest" means an interest in proceeds, held by a person other 
than an assignee, that is:  

(a) a security interest arising pursuant to Article 9; or  

(b) any other interest if Article 9 resolves the priority conflict between that 
person and a secured party with a conflicting security interest in the proceeds.  



 

 

B. An assignee's security interest in identifiable cash proceeds is perfected if its 
security interest in rents is perfected. An assignee's security interest in identifiable 
noncash proceeds is perfected only if the assignee perfects that interest in accordance 
with Article 9.  

C. Except as otherwise provided in Subsection D of this section, priority between an 
assignee's security interest in identifiable proceeds and a conflicting interest is governed 
by the priority rules in Article 9.  

D. An assignee's perfected security interest in identifiable cash proceeds is 
subordinate to a conflicting interest that is perfected by control pursuant to Article 9 but 
has priority over a conflicting interest that is perfected other than by control.  

History: Laws 2011, ch. 141, § 15.  

56-15-16. Priority subject to subordination. 

The Uniform Assignment of Rents Act does not preclude subordination by 
agreement as to rents or proceeds.  

History: Laws 2011, ch. 141, § 16.  

56-15-17. Uniformity of application and construction. 

In applying and construing the Uniform Assignment of Rents Act, consideration shall 
be given to the need to promote uniformity of the law with respect to its subject matter 
among states that enact it.  

History: Laws 2011, ch. 141, § 17.  

56-15-18. Relation to Federal Electronic Signatures in Global and 
National Commerce Act. 

The Uniform Assignment of Rents Act modifies, limits and supersedes the federal 
Electronic Signatures in Global and National Commerce Act but does not modify, limit or 
supersede Section 101(c) of that act or authorize electronic delivery of any of the 
notices described in Section 103(b) of that act.  

History: Laws 2011, ch. 141, § 18.  

56-15-19. Application to existing relationships. 

A. Except as otherwise provided in this section, the Uniform Assignment of Rents 
Act governs the enforcement of an assignment of rents and the perfection and priority of 



 

 

a security interest in rents, even if the document creating the assignment was signed 
and delivered before the effective date of that act.  

B. The Uniform Assignment of Rents Act does not affect an action or proceeding 
commenced before the effective date of that act.  

C. Subsection A of Section 4 [56-15-4 NMSA 1978] of the Uniform Assignment of 
Rents Act does not apply to any security instrument signed and delivered before the 
effective date of that act.  

D. The Uniform Assignment of Rents Act does not affect:  

(1) the enforceability of an assignee's security interest in rents or proceeds if, 
immediately before the effective date of that act, that security interest was enforceable;  

(2) the perfection of an assignee's security interest in rents or proceeds if, 
immediately before the effective date of that act, that security interest was perfected; or  

(3) the priority of an assignee's security interest in rents or proceeds with 
respect to the interest of another person if, immediately before the effective date of that 
act, the interest of the other person was enforceable and perfected, and that priority was 
established.  

History: Laws 2011, ch. 141, § 19.  

 


	ARTICLE 1  Retail Installment Sales
	56-1-1. Definitions.
	56-1-2. Retail installment contracts; consolidation; first bought, first paid.
	56-1-2.1. Repealed.
	56-1-3. Retail charge agreements.
	56-1-3.1. Repealed.
	56-1-4. Insurance.
	56-1-5. Prohibited provisions.
	56-1-6. Assignment.
	56-1-7. [Waiver.]
	56-1-8. Penalty for violation of act.
	56-1-9. Violation; bar to recovery.
	56-1-10. Injunction to prevent violation.
	56-1-11. Consent to discontinuance.
	56-1-12. Violation of injunction; penalty.
	56-1-13. Contracts executed prior to act.
	56-1-14. Open-end retail charge agreements; application of payments; prohibition against repossession of merchandise under agreement when paid for.
	56-1-15. Creditor compliance with federal regulations deemed compliance with this act.
	56-1-16. Variable rates.

	ARTICLE 2  Debt Adjusters
	56-2-1. Definitions.
	56-2-2. Prohibition; penalty.
	56-2-3. Injunction.
	56-2-4. Exemptions.

	ARTICLE 3  Credit Bureaus
	56-3-1. Definitions.
	56-3-2. Availability of information to the public; liability.
	56-3-3. Information to non credit-granting governmental agencies.
	56-3-4. Information to businesses, professions and individuals.
	56-3-5. Personnel reporting; safeguards.
	56-3-6. Report information; limitations.
	56-3-7. Civil liability for noncompliance.
	56-3-8. Penalty.

	ARTICLE 3A  Credit Report Security Act
	56-3A-1. Short title.
	56-3A-2. Definitions.
	56-3A-3. Security freeze.
	56-3A-3.1. Declaration of removal; procedures.
	56-3A-4. Notice of rights.
	56-3A-5. Violations; civil liability.
	56-3A-6. Severability.

	ARTICLE 4  Credit Cards
	56-4-1. Short title.
	56-4-2. Definitions.
	56-4-3. Issuance of credit cards.
	56-4-3.1. Prohibited disclosure of credit card number.
	56-4-4. Liability of cardholder.

	ARTICLE 5  Miscellaneous Provisions Relating to Commercial Instruments
	56-5-1. Assignability; rights of assignee.
	56-5-2. Assignment without recourse.
	56-5-3. Contracts not specifying time of performance; demand necessary.
	56-5-4. [False certificate as to protest by notary public; penalty.]
	56-5-5. [Bills of exchange; nonacceptance or nonpayment; damages and interest recoverable.]

	ARTICLE 6  Warehousing of Agricultural Products
	56-6-1. Definitions.
	56-6-2. [License to store agricultural products; issuance upon application; contents; fee.]
	56-6-3. [Bond; filing; approval; conditions; effect of termination.]
	56-6-4. [Numbering of licenses; display.]
	56-6-5. [Insurance required.]
	56-6-6. [Action for breach of obligation secured by bond.]
	56-6-7. [Revocation of license; procedure.]
	56-6-8. [Negotiable receipts to bear endorsement regarding insurance.]
	56-6-9. [Issuance of receipts without complying with act; penalty.]
	56-6-10. [Exemption of farmer's marketing associations.]
	56-6-11. [Exemption of warehouseman operating under federal act, or under $5,000 bond; exception.]

	ARTICLE 7  Indemnity Agreements
	56-7-1. Real property; indemnity agreements; agreements void.
	56-7-2. Oil, gas or water wells and mineral mines; agreements, covenants and promises to indemnify void.
	56-7-3. Commercial instruments and transaction.

	ARTICLE 8  Money, Interest and Usury
	56-8-1. [Lawful money; definition; application.]
	56-8-2. [Denominations to be reduced to lawful basis in actions.]
	56-8-3. Interest rate; no written contract.
	56-8-4. Judgments and decrees; basis of computing interest.
	56-8-5. Interest; open accounts.
	56-8-6. Grain purchase contracts; disclosure regarding act of God clause.
	56-8-7. Procuring loans; rate of commission; exceptions.
	56-8-8. [Excessive commission for procuring loan; penalty.]
	56-8-9. Excessive charges prohibited; applicability of maximum rates; definition.
	56-8-10. Farm, ranch and agriculture loans.
	56-8-11. Repealed.
	56-8-11.1. Repealed.
	56-8-11.2. Repealed.
	56-8-11.3. Repealed.
	56-8-11.4. Repealed.
	56-8-12. Loans by agent; liability of principal.
	56-8-13. Penalties and forfeitures.
	56-8-14. Criminal penalty.
	56-8-15 to 56-8-20. Repealed.
	56-8-21. Usury; corporations and limited partnerships.
	56-8-22. Short title.
	56-8-23. Purpose of act.
	56-8-24. Definitions.
	56-8-25 to 56-8-28. Repealed.
	56-8-29. Civil penalty for violation of act.
	56-8-30. No prepayment penalty on home loans.

	ARTICLE 9  Transfers to Prefer Creditors - Voluntary Assignments
	56-9-1. [Transfers to prefer creditors; effect; exception of mortgage in good faith.]
	56-9-2. [Interested persons may file suit.]
	56-9-3. [Parties; order for creditors to appear; publication of notice.]
	56-9-4. [Surrender of property to receiver.]
	56-9-5. [Distribution of assets; final judgment; appeal.]
	56-9-6. [Writ of ne exeat or attachment.]
	56-9-7. [Claims of creditors; verification.]
	56-9-8. [Voluntary assignment; assignment not operative until execution of bond; action on bond.]
	56-9-9. [Failure of assignee to settle estate; suit to compel settlement.]
	56-9-10. [Voluntary assignments; acknowledgment and recording.]
	56-9-11. [Inventory by assignee.]
	56-9-12. [Inventory to be accompanied by affidavit.]
	56-9-13. [Appraisement.]
	56-9-14. [Oath of appraisers.]
	56-9-15. [Filing of appraisement and oath.]
	56-9-16. [Compensation of appraisers.]
	56-9-17. [Additional property; appraisement.]
	56-9-18. [Statement of assignee; bond.]
	56-9-19. [Conditions of bond.]
	56-9-20. [Recording of bond; filing copies of bond and other papers with county clerk.]
	56-9-21. [Approval or rejection of bonds taken in vacation.]
	56-9-22. [Failure to give additional bond; revocation of authority.]
	56-9-23. [Old bond is valid until new bond approved.]
	56-9-24. [Suit on bond.]
	56-9-25. [Statement of accounts; time of making; dismissal for failure to make.]
	56-9-26. [Notice of filing accounts.]
	56-9-27. [Advertising paid by assignee; credit.]
	56-9-28. [Adjustment and allowance of demands.]
	56-9-29. [Notice of adjusting and allowing demands; publication; procedure; claims not presented.]
	56-9-30. [Assignee may administer oaths to witnesses.]
	56-9-31. [Rejection of claims.]
	56-9-32. [Rejected claim; right to bring action; limitation.]
	56-9-33. [Judgments in favor of claimant certified to assignee.]
	56-9-34. [Claims of assignee; presentation to court; temporary assignee; allowance or rejection of claim.]
	56-9-35. [Failure of assignee to file inventory or give bond; citation to show cause.]
	56-9-36. [Dismissal of assignee.]
	56-9-37. [Insolvency or removal of security on bond.]
	56-9-38. [Appointment of new assignee.]
	56-9-39. [Dismissal of assignee; delivery of papers, moneys and effects.]
	56-9-40. [Sale of property; order of court; bond of assignee.]
	56-9-41. [Time for payment of claims; notice; refusal to pay; penalty; dismissal.]
	56-9-42. [Assignee to give information as to condition of estate.]
	56-9-43. [Petition for relief against assignee; citation; procedure.]
	56-9-44. [Exempt property not included in assignment.]
	56-9-45. [Prior liens not affected.]
	56-9-46. [Attachment not to issue after assignment.]
	56-9-47. [Preferences inure to benefit of all creditors alike.]
	56-9-48. [Discharge; application by assignee; notice; contents of petition.]
	56-9-49. [Hearing and determination of application for discharge.]
	56-9-50. [Appeals from final judgment.]
	56-9-51. [Bad or doubtful debts; sale or compromise; release of rights; report; notice; objections.]
	56-9-52. [Compensation of assignee and counsel.]
	56-9-53. [Compensation of assignee as counsel.]
	56-9-54. [Permission to assign moneys due from state or subdivision; procedure and limitations.]
	56-9-55. [Written notices of assignment required.]

	ARTICLE 10  Uniform Voidable Transactions
	56-10-1 to 56-10-13. Repealed.
	56-10-14. Short title.
	56-10-15. Definitions.
	56-10-16. Insolvency.
	56-10-17. Value.
	56-10-18. Transfer or obligation voidable as to present or future creditor.
	56-10-19. Transfer or obligation voidable as to present creditor.
	56-10-20. When transfer is made or obligation is incurred.
	56-10-21. Remedies of creditor.
	56-10-22. Defenses, liability and protection of transferee or obligee.
	56-10-23. Extinguishment of cause of action.
	56-10-24. Governing law.
	56-10-25. Application to series organization.
	56-10-26. Supplementary provisions.
	56-10-27. Uniformity of application and construction.
	56-10-28. Relation to Electronic Signatures in Global and National Commerce Act.
	56-10-29. Applicability.

	ARTICLE 11  Artists' Consignment
	56-11-1. Short title.
	56-11-2. Definitions.
	56-11-3. Art consignment; priority of claims, liens or security interests.

	ARTICLE 12  Pawnbrokers
	56-12-1. Short title.
	56-12-2. Definitions.
	56-12-3. Purpose.
	56-12-4. Permits required; inspection fee; penalty.
	56-12-5. Administration; applicability of other laws.
	56-12-6. Pawnbroker; bond required.
	56-12-7. Application for permit; requirements.
	56-12-8. Suspension or revocation of permit; notice; hearing.
	56-12-9. Pawnbroker reports; records; delivery; violations.
	56-12-10. Pawn ticket.
	56-12-11. Default; disposition of pledged property.
	56-12-12. Record of disposition of pledged property.
	56-12-13. Pawn service charge.
	56-12-14. Prohibited practices.
	56-12-15. General penalties.
	56-12-16. Forfeiture.

	ARTICLE 13  Farm Products Secured Interests
	56-13-1. Short title.
	56-13-2. Legislative purpose.
	56-13-3. Definitions.
	56-13-4. Implementation of central filing system.
	56-13-5. Certification of system.
	56-13-6. Filing.
	56-13-7. Continuation statement.
	56-13-8. Lapse or waiver.
	56-13-9. Oral and written inquiries.
	56-13-10. Seller disclosure.
	56-13-11. Adoption of rules and regulations.
	56-13-12. Receipt of notice.
	56-13-13. Rights of buyer in the ordinary course of business.
	56-13-14. Liability of secretary of state waived.

	ARTICLE 14  Worthless Checks
	56-14-1. Civil action; damages.

	ARTICLE 15  Uniform Assignment of Rents
	56-15-1. Short title.
	56-15-2. Definitions.
	56-15-3. Manner of giving notification.
	56-15-4. Security instrument creates assignment of rents; assignment of rents creates security interest.
	56-15-5. Recordation; perfection of security interest in rents; priority of conflicting interests in rents.
	56-15-6. Enforcement of security interest in rents.
	56-15-7. Enforcement by appointment of receiver.
	56-15-8. Enforcement by notification to assignor.
	56-15-9. Enforcement by notification to tenant.
	56-15-10. Notification to tenant; form.
	56-15-11. Effect of enforcement.
	56-15-12. Application of proceeds.
	56-15-13. Application of proceeds to expenses of protecting real property; claims and defenses of tenant.
	56-15-14. Turnover of rents; commingling and identifiability of rents; liability of assignor.
	56-15-15. Perfection and priority of assignee's security interest in proceeds.
	56-15-16. Priority subject to subordination.
	56-15-17. Uniformity of application and construction.
	56-15-18. Relation to Federal Electronic Signatures in Global and National Commerce Act.
	56-15-19. Application to existing relationships.


